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From:

Kent Guidry [kguidry@triparishbank.com]

Sent:

Thursday, October 28, 2004 3:26 PM

To:

Director - FASB

Letter of Comment No: 10 (
File Reference: EITF03·1A

Subject: EITF 03-1
Dear Director:
I am a banker in a rural community. Historically, we've had 60% - 65% of our assets in investments. So I guess
you'd call us investment driven. I certainly don't claim to know what the definition of other-than-temporary should
be, but I do know what the repercussion of interpreting the definition incorrectly could do to my earnings.
With a mere 50 basis point increase in rates, I lose 83% of the value of my portfolio. With a 100 basis point
increase in rates, I go from an unrealized gain of $1.2 million to a loss of $709 thousand. That is a $1.9 million
dollar swing and would wipe out my entire projected earnings for this year.
At various times during the past we have executed swaps with securities at a loss to improve the value of the
investment portfolio and increase the income string for the future. As I understand it, a CPA firm could now call
into question our ability and intent to hold securities, thereby tainting the entire investment portfolio and cause it to
be marked to market.
Excuse my ignorance, but I don't know why this issue has reared its ugly head. I need to be able to manage rny
Available for Sale securities in a manner that is consistent with the safe and sound business practices and in the
best interest of my bank.
This is the first time I have commented on a proposal, so forgive me if it is not in the proper format or doesn't
address all your concerns.
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Senior Vice President
Tri-Parish Bank
Eunice, LA 70535
Phone 337-546-2105
Fax 337-457-7360
This e-mail and any files transmitted with it are the property of Tri-Parish Bank, are confidential, and are intended
solely for the use of the individual or entity to whom this e-mail is addressed. If you are not one of the named
recipient(s) or otherwise have reason to believe that you have received this message in error, please delete this
message immediately from your computer. Any other USe, retention, dissemination, forwarding, printing, or
copying of this e-mail is strictly prohibited.

10/28/2004

