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The purpose of this e-mail is to comment on the FASB proposal. to expense stock options.
Please don't institute this policy! After 10 years of working for the Federal Reserve, I
am finally in a position to benefit directly from the efforts I make at my new employer,
Silicon Valley Bank ... and this is directly attributable to the stock option and employee
stock purchase programs. I am more than an employee, I am now an owner.
The proposal to expense stock options negatively impacts the bottom line of financial
institutions, who are more heavily regulated than any of the other corporations that may
be impacted by this policy change. It would he impossible to argue rationally that the
financial health of the heavily regulated financial industry is somehow at risk due to
current accounting practices related to stock options. The cost of these options are
already reflected in "diluted earnings per share" estimates in company financial
statements, which are looked at, reviewed and approved by regulatory agencies. FASB's
policy change on this issue would be just another of many situations where one agency
makes a policy change intended to fix a problem that doesn't exist and is already being
managed by regulatory agencies.
As such, I would like to make three recommendations regarding the March 31, 2004 Financial
Accounting Standards Board's Exposure Draft, the Share-Based Payment and Amendment of FASB
Statements No. 123 and 95. The first is for FASB to reject the expensing of stock options
as policy. If this is simply not possible on either a sound policy or political basis, my
second recommendation is for FASB to exempt those industries where accounting practices
are already heavily regulated, discussed, reviewed and transparent on both the state and
Federal level. Finally, please respect the opinions and position of the Federal Reserve,
FDIC and Treasury regarding this issues. They have extensive knowledge of how financial
institutions manage their risk and work closely with the industry to make sure that policy
changes are rational and have a value-added impact. This FASB policy proposal ignores
their expertise and will only have an adverse impact with no rational gain for the
industry and its employee base.
Thank you for your consideration,
Fred Mendez
Director of Community Reinvestment
Silicon Valley Bank
3003 Tasman Drive
HA 260
Santa Clara, CA 95054
(408-654-6334 )
This message contains information from Silicon Valley Bank, or from one of its affiliates,
that may be confidential and privileged. If you are not an intended recipient, please
refrain from any disclosure, copying, distribution or use of this information and note
that such actions are prohibited. If you have received this transmission in error, please
notify the sender immediately by telephone or by replying to thi.s transmission.
This message may include indicative rate information relating to one or more products
offered through Silicon Valley Bank, or affiliated broker-dealer, SVB Securities. Rates
and yields shown are provided for informational purposes only, are not guaranteed, and are
subject to market conditions and availability. Nothing in this conununication shall
constitute a solicitation or recommendation to buy or sell a particular security. Nations
Cash Reserves, Nations Treasury Reserves, Nations Institutional Cash Reserves, SVB
Securities Liquid Reserves, SVB Securities Institutional Liquid Reserves and SVB
Securities Horizon Shares are offered through SVB Securities, a registered broker-dealer
and non-bank affiliate of Silicon Valley Bank. Investments in these products require the

