(INCORPORATED 1859)

151 NOR'PH 4TH STREET
' P.0, BOX 267
November me}, NEBRASKA 68349-0267
_ : Phone: {402) 994-3175 _
Fax: (402) 9945455 RICHARD L. CLEMENTS, PRESIDENT '
Mr. Lawrence Smith s achank.com RONALD D. SVOBODA, SE. VICE PRESIDENT

Director and Chairman of the Emerging Issues Task Force DONNAL MASON, CASHIER |
Financial Accounting Standﬁds Board
401 Merritt 7
~ Norwalk, Cermectscs.ri 9685& , D 2 5,
| * Tretter of Coni aé%é); 7

RE: Propesed FASB Staff Po ion, File gefmr;cé "EITFO31A

| | '_Dear Mr. Smath

September 15 2004 by the Financ:af Accoantmg Standards Board (FSP 03-1-a) We are 2 $32
million asset bank near meain, NE.

1. I Oppese the prcmsal to° TEQ@FE an cﬁset to eamlags for the decrease in securities L2
values which resu?lt fi'c:m i:hanges of market interest rates.

2. Such eamsngs chaﬁges mﬁd s&masiy ﬁnpa'ir this Bar:k’s annual earnings, causing  *°
severe fimitations on dividend payment ability and related debt service obligations of
the Bank’s holding company “The reported earnings would not refiect actual bank
operatlon resuits

' longer matuntre_s ’iﬁat mrght érap in market value. The result will be ;ncreased
interest rate risk and decreased net interest margins for this Bank.

4, The change in market value of kF‘S secuntzes is already reflected In 6ur capital and is
reparted quarterly on z:af! reparts '

s, :Ncen pui:élcl’y traﬂed Baafssuf:ﬁ as sarsﬂb mt pase 4 nsk tﬂ the iﬁvesttng pu*bﬁc whe
rely on earnings statemﬁs of pubﬁéy traded Banks. Privately owned banks should
not be sabject tn thss rale

abilﬁ:y to maage ni:s lscgu@ty and mtemst rate fisk

A Thank ynu for cansrdenng eur ceaeems ‘?Gu may tantact meé at ﬁ're ‘above acidTess




