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151 NORTH 4TH STREET 
P.O. 1IOX 281 

November 2~OD, NEBRASKA 683411-0287 
Pb""e: (4112) 994·2175 

Fax, (40$)fIt4..lS46& 
Mr. Lawrence Smith ....-.vw ... <Ibonk._ 
Director and Chairman of the Emerging Issues Task Force 
Financial Accounting Standards Board 
401 Merritt 7 
Norwalk, CQrlnecticut 06856 

. .. 
DearMr . Smith: 

RICHARD L. CLEMENTS. PRESIDENT 
IIONALD D. SVOBODA, Sit VICE PRESlDlINT 
ROBERT II. CLEMENTS, VICE PRESIDENT 
DONNA L. MASON, CASllIElI 

The Americ~nEx~hange Bank wiSh~~ £0' Ct{n~~ent'on'thepropOSed Sti.f(POSifion, 'iSsued on 
September 15, 2004 by the FlnanciarAccouritlngStandards Board (FSP 03-1-a) We afe e $32 
million asset bank near Uncoln, NE. 

1. I oppose I:heproPosal;to requlreah; Offset f,ti earnings for the decrease in securities 
values which resUlt ftomchanges of market interest rates. 

. ~ - - - . 

2. Such eamlngsrnarigeS ·Wdutd· seriDasly imPaIr thiS Banlt'sannualearnlngs, causing 
severe limitatiOns on dividend payment ablHtv am:!. related debt service obligations of 
the Bank's holding company. The reported earnings would not reflect actual bank 
operation results. 

3. 'If aaopted, thiSriJte WoUtd· ma.e lhearty iirlposSl~le to purchase securities with 
longer matulitiesthatmight droplr1 market value. The result will be increased 
interest rate risk and decreased net interest margins for this Bank. 

4. The change in market value ofAfSseculitiesis already reflected In Our capital' and is . 
reported quarterly onca~ f'epolts. 

5. Non-publiCly traded Barlr(ssuctl ~s Mrtoo'nbt pose litisKtothe Investing pubfic who 
rely on earnings statements ofpubfidy traded Banks. Privately owned banks would 
not be subject totb~ rule. 

6. An "intent III notcFrufei§ inCelJSist~ntWiM AFS setU~aild Woukf lirnit the bank's· 
ability to manage its' Ifqu!dlty al'lei interest rate risk • 

. . .. Thank you for considering JtircbnCefAS .. toU may i:~ntactme at the above address • 
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