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CIGNA Corporation apprecia tes the opportunity to sha r e our vi e ws o n the FASS 
Exposure Draf t (ED) F Consolidated Fi nancia l St a temen ts , Includi n g Accoun tin g 
and Report ing of Non controllin g In terest s in Subsidi aries - a replacement of 
ARB No . 51 . 

One o f the primary objec t ives of this ED is to i mprove t h e rel evance and 
transparency of consolidated fi nancial stateme nts. Howev e r, we believe that 
the p resentation and di sclosure requi rements proposed wi ll have t he opposite 
ef f ect . It is o ur vie w the y wil l confuse readers abou t conso l i dated 
fi nancial p osi tion and r esu l t i n reporti ng tha t i s concep t ual ly f l a wed . 
Spec i fic a reas we a s k you to r econsider are describe d below : 

Presentatio n of Noncon t r ol ling Interest 

We a gree with the ED tha t a noncon t r oll i n g interes t i n a n e nt i ty does no t 
mee t the de finit ion o f a liabili t y. However , we bel ieve the proposa l t o 
present i t as s hareholders ' equi ty o f t he c onsolidated rep ort ing e nti ty 
v iolates the Statement of Concepts because t h a t noncontrol ling i nterest does 
n ot have an e quit y interes t in t h e parent company. I n addition t o this 
conceptual f l a w, t h is c l a ssificat ion seems cont r ary to the interests of t h e 
pri mary users of consolid a ted fina nc ia l statemen t s : the major i t y 
s harehol ders of the parent compa ny. These users r e ly o n t h ese s t atements t o 
reflect thei r ownership interest i n the entit y. For these reasons we 
b e lieve imp l e me ntation of this model is inappropriat e a nd wil l result i n 
distort ed r eporting. 

Our recommendation is t h a t a noncontroll ing i nteres t be presente d be twee n 
l i a bilities a nd equity. We r ecognize this ma y require a n amendment t o t h e 
Sta t ement of Concept s and believe , despit e t h e Board ' s r esistance to modify 
the f ramewor k , tha t t h is is t he most app r opriate s olut i o n. As FASB is 
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c u rren tly workin g on a p r oject t o a ddress the concep tual f r a me wo rk thi s 
provides an oppor t u ni t y f or the Boa rd t o c l ose t he l ong-run ni ng d ebate o n 
p resentat i on o f non cont rol ling i nte r ests a nd improve the basis o f fi n a nc ia l 
reporting . 

S t ep Acquis i t ions 

We agree wit h the approach outlined 1n t h e ED that the val u e o f t h e 
non contro lling interest n eeds to be s t epped up to it s current fair value 
upon as sumption o f contro l ; howeve r we disagree that a gain s h ould be 
reported in the i ncome statement beca u se this approach r esults in t he 
r ecognitio n of ho l d i ng gain s a nd losses be f ore they a re r ealized . On this 
basi s , we b e l i eve de f e r red recogni tio n and recording a decrea se t hro u g h 
goodwill i s mo r e app r op r iate . 

We also di s agree t ha t subse q uent purcha ses o f add i tional interests in an 
e n tity a fter control h as been ach ieved s ho uld be accoun ted for a s a n equi ty 
t r a nsac ti on ( l ike t reasury stoc k ) . The proposed t r e a t me nt would mea n t h a t 
o therwi se ident i c al a c qui s it ions wo u l d be accounted f or differe nt ly if t he 
fi r s t was st ructured i n ODe transacti o n , while another was st ruct ure d in 
severa l steps . We b elieve that s u c h purchases should b e considered 
a dditi o nal inves tment s in 'th e entity wi t h associated goodwill appropri a tel y 
r ecognized . 

Di sc l osure o f Noncont rolling In terest 

The ED requires signifi cant n e w di sclosures in the basic f inancial 
stateme nt s , p ar t icu l arl y i n the Stateme nt of Changes in Share holders ' 
Equity . Eve n i f the Board continues wit h the p r esentatio n o f no n c ont r oll ing 
i nt erests a s pa r t of s ha r ehold ers ' equit y , we bel i eve tha t the a dditio n a l 
p r o p osed d i s closures clu t te r the fi n a nc i al sta tements a nd p l a c e u ndue 
e mpha s i s on the a c t ivities of t h e n oncon t rol l ing i n t e res t. We be l i e v e i t 
wou ld b e b est to ref lec t t h e no n c o n tro ll i n g i nteres t i n th e basic f i n a ncial 
sta t e ments i n o n e l i ne ~nd r eserve further d i scl osu r e (inc ludi ng c ha nges i n 
s h areholde r s ' equity ) fo r the notes . 

Effective Date 

Give n the significance of the c h a nges proposed, we recomme nd t hat the 
effect ive date of the fina l standa rd be at least six months fr o m its i ssue 
d a te . We be lieve thi s ED cou l d b e compa r ed in terms of complexity to 
S t ateme n t of Financial Accounting Standards No . 123 (revi sed 2004 ), " Share ­
Ba sed Payme nt" (SFAS 12 3R) . Th e effective date o f SFAS 12 3R, init i a l ly 
s l ated for s ix mont h s aft e r issu e date , has s ince been de layed to provide 
fo r time fo r FASB t o address u nanti c ipated i mplementatio n i ssues and f o r 
preparers t o modify inte r na l r eporti ng a nd control p r ocesses . We b e lieve a 
s i milar t r a nsit ion p e r iod s h ould be a l l owed for thi s equally compl e x ED. 

If we ca n prov i de f u r t her info rmat i o n o r c l ari fi ca tio n o f our comme nt s , 
pl ease c a l l me o r Nancy Ruf fi no (860- 226-4632) . 
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Sincerely, 

Annmarie Hagan 


