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" In �y�o�u�r�n�e�w�b�s�t�i�l�l�i�a�e�r�a�l�i�o�h �~� �b�f�a�l�t�e�l�L�~�}�'�O�U�r�b�t�m�e�J�f�J�a�y�t�M�l�f� "'." benefit 
pension plans are reflected, as aperiS1.8n actuaxy, I would like to'"put my two cents in"o 

Attached please· firkt a �p�a�g�e �; �I �~ �c�a�I�I�"�l�l�i�i�t�o�r�i�c�a�f� Ptog.oessloB of Plan Vames", ' 
.. which I put right after the Valuation Summary, Comments, and Actuarial Certification in 

my Valuation �~�e�p�o�r�t�s�.� . '.' ... 
. 

' ,' . , , . . 
, , . 

": ,' " " , " . 

. In,JdJinort to slroWii\g �n�r�e �- �' �~�h �g�o�i�l�1�g �~�~�~ �i�u�e�s� M.i �~�3�~ �}�d �u�l�t�e�W�f�r�o�m�'�t�h�d� plan's 
designand funding [i.e., the �'�1�i�V�P�B�N�'�~� �"�A�l�.�(�i�j�!�.�N�)�~�~�,� «Plan Assets», and 
"PVAB/AEQn], la1so show What everyonewbo sponsors such a platt,wants to tOtow; 
"What are the valuation 01 the fiabilities (meaning "Iumps.nDs"!) on a plan 
tertrdnation basis?" [PV ABf417(c)(3)and the reguired (meaning "plan defined'')' 
417(e)(3) interest rate theywere calculated at), and then, of course, ''Bow do theSe 
"stack up" against the plan's current assets1" " . the "Esti111ated Plan', . 
Tennination PostUre"). .. 

" " , '. ., ' , , �~� 

.' It �i�~� �~�y� �O�~�W�O�J�l� �H�i�~�¥�m�, �; �.�l�l �J �~�l�b �U� �~�a�h �i�j�c�'�~�H� �~�B �~�U�.�e�r� ..... , . 
"ongoing" numbers �"�~�l�l�t�U�y�o�u� are"blile in the;faee",'but; uBleSs you also show (hese 
plan termination figures, anyone who is trymgto"analyze" such a plan will remain 
�"�j�u�~�t� as clueless as ever".- (Aparallel to this isla just show an "ongoing" value of an 
insurance or annuity contract. without also showing the actual sllltender value!) 

By showitlg:a �1�i�v�e�-�y �~�k �h�i�~�6 �& �'� . '" .. ' �~�h �' �~�t�b�d�s�b�"�b�.�J�e�S� �~� �w�l�l�~�t� " 
percentage the cUiI¢Iltvahie'dfthe piap'asSelS areofllicm,'tldththeprbgfess of the 
"ongoing" funding and the 'l<MInination posture" win appear; And, for the termination' 
posture, the progression of the 417(e)(3) interest rates coIunm in thisday'and age 
essentially shows thatlhc worsening of the funded statusis due, forthenaajor part, to the 
decline in the 30-year treasury rate (which "'n1ighf' eventually cure itself, either if this rate 
went back up or Congress "fedefined"-how these values nad t(ibe determined - the latter 
being what essentially got us into aU of this mess in dlefirst place!). 
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J then -' !Ion advocate gomg 1iactt.lil§t~tI1e "foo(iU)te" 'days (a la FASB 

35), and simply adding all of this as a "footnote" to tile employer's statement of 
rmandal position (I.e., not having to ''boot" any sort of ''bogus" FASB 87, 88, or 
132R numbers). A reader ofa financial statement would then know exactly how much a 
company would be "down'~ if the plan stopped at that point. As the PBGe would get 
involved'" and pick up "some" of the liability (and come after the company for as much of 
it as it could!), the reader could then make his or her own assumptions as to what the 
eventual outcome of all of this "might ben. 

, -UJ _ _ _ _ _ _ -...., _, , This as I sar Would De "wIlat '[ wanted tbknbw'about the .pt.--. M1a1ld so T feel 
'. ,-~oti1a -arty·layi,Y.Jn. '(Thesefigures<'i~ 'rarel~pt:6d~;,;f;ttt,inthis 

, 

, 

-

day and age of computers, not routinely producing them. I feel, is the ''travesty''.) 

In "tethinking'your to this wlloM lliing, lconsider that a "wondaful 
opportunity" is now star iug you in the face. msteadofcofuing up with something else 
that is just "more of the problem", you could now be "a very big part of the solution", for 
which all readers of financial statements would be exy~mf;:!y grateful! 
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Of perhaps' nOt; 
or all of his benefit! 
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1U101/2005 . 
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·Values 

, -' .. 

, -- -

. 
-- -- -

-- - - .- - -
- . -' -' --- -' - - . 

-
-' - . - --._----. 
-- - -

- , -- - -

-. 
-,,-,:--; 

• Estimated Nan 
- -' -
- - - -

-- . -- - - -- -

· Valuation 
Date 

-

, .. -

. ..• PVABI @ lot TeniliMtiOO . - - -- --

PvPBN 

$1,817,976 
(44%) 

Al{EANW PfanAssets PY~/AEQ 

$114,043 
(112%) 

417(e)(3}· . rate Posture 

10/01/01 

10/01/02· 

10/01103 

10/01104 

10/01/05 

- - - - -- - -- - - - -'"' - = -

- --- - -

1.986,411 . 
(41 %) 

. 1,998.535 
.(53%) 

2,606,412* 
(50%) 

2,734,227· 
(57%) 

(Figures in . 

. $1,194,172 
(61%) . 

. $001,682 
(100%) 

-
--------

$1.124,409 
(71 %) 

. -- - - - -

5.48% 

1,359,811 . 
(60%) 

· · .·813.306 - . 
(100%) .. 

.. ··193.378 
(103%) 

. . 1.338,900 . 5.08% 
(61%) 

- - . -

1351522 .. 
1 - , _ 

892.187 . . . 1.445,592 5.31% 
:(78%} •. . {119%} . . (73%) 

- - - -

··1,762,301* . - -1.303,251····· ·1,004,262 
. - . 

- - -- - -

1,686,076 
-(14%) . (100%)(130%) (77%) 

- . -
- _. - _. -- - - -• c'1 921425· .. , , .. - 1,561,549 .. ·1,121~306 . 4.46% 

- - --

·2081159** . , 
(81%) (100%) ·(1390,4,) (75%) 

- - - -- - - -

-
-

- - - - --------_. - - - - - . - - - -- - ------ ----- - - - -- - - - - -
- - - - - - -

- - - - - -- - - - -- - -- - --
- - - ~ - - - - - - ------ --------- - ---

-$322,721 

-525,594 

...... - - -

-385928 , 

-
-

-

- - - -
- - - -

--519,610'" 

-
- -

- --
-
-

- -
--

p- - --:--
, 
• , 

PVPBN: 
. - . 

actuarial presenfvarueof fh& pran'sptojOOted Benefits, calcutatmflisingthe actuari81(fuflding) 
valuation assumptions . 

- - - --- -

-
- -

-
. - --------- ------ --- ---- -

· Al(eAN)N: The accrued ltabtity,revel reserve) tll-Kfet thefridMduaJ entry age nOihial actuarial cost method, . 
calculated using the actuariaf (funding) valuation assumptions 

· - . -
- - - --- ------- - -

Plan Assets: 1ne cunent vatueof tI1eplan~s assets. Ilntler the· - .... accrual bsSis,as of the plan's -

valuation date 
-- - - - -

- - --------------'0 _ _ - - - _ _ __ : ,_ '--- ,_ ,_ ,_ "-- c -_ -_- '-- -_' -_ _ _ ,_- "_ '0- ,_ _ 

PVAB/AEQ:fhe actuarial presenfVafue bf ihB ptan'Saccrued benefits, calCulated uslngthe plan documenfs 
"Actuarial Equivalence" assumptions . 

-
- -- -- - - - -- , - - -

. . ----------------- -----------------------
-- - - -- -- - - - - -

· of fhepfah'sattrued • oalCUfaled on a participant-by-.. PVABf417(e)(3): The actuarial . - - - --

. using the greater of the plan dOcument's "Actuarial Equivalence­
assumptions and the required IRe §417(e)(3) minimum lurnpsum payout assumptions 

@ tnt rate: The required IRe §417{e )(3)· . ··rate upon WftiCl1 the WAB141 i(e)(S) values were cak:uJated 
-

- - - -

... Estimated PIllA. . . ,..... . .. . .. . . . . . . , . " , . . .., ,..;,. .......' 
· Terinir1a1ion PoSture: The difference Mtweenthe Ptan'Assets aM IhePVABi41'1(e)(3) values 

- - -- - -- -- -- - - --- - -

-
------------- - -- - - - -
~- " " - ~ - - - - -- - - - - - - --
---'~~== ==-, -- - - -------- --- ----------- - - - - -
~;-~~~""~';,-:-- - - - - - -

- - - -- - - - - - - - -- - - - - - - --- - - - - - - - -=- = - - - - , = -=- - - = , - - -- - - --- - - --- - - - - - - - - - - -- - - - - - --- - - - - - - - - - - - - - ---- - - - - - - - - - - - - - - - - --- - - - - - - - - - - - - - - -- -0:_ -co ,_ --=- _-_ -_ --: co --: - -----------
- - - - - - - - - -=-- -" -= -, - - ~ --- -
~:,f:=~~~~~:~: - - - - - -- - -- , = - - - - --- - -----------------=' = = = , = = = - - = - ---------- -- - - - - - --, - - - - - - - - - - - - - - - - - - -_._------------ ------------- - - - - - -- - - - -- - - - - -

, , ' , , , , ,. , ''If R'eftedt cllange lliatle 'rl 
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2,164,366(60% ) 
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, : '\ · ... HatJthe mterest tale 11e.. year's level or5106%, . . vames would have been 

- -- - ----------

1,852,8815 (84%) and '~291 ,337; respectivefy .. 
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