








of economic beneﬁts is probabte We believe that the current cﬂsclosure requrrements
for contingent liabilities should provide sufficient decision-useful information to investors.
As mentioned, the Board should consider both the comments received and its

deliberations on lts project on Uncertam Tax Positions.

" Question 6 Do you 3gfree wiih the IA SB anafysxs ef uncendftlanai and conditional

. .why not?

obligations in contractual settings, as summarized in paragraphs 39 and 40 of this
Invitation to Comment and paragraphs BC24-BC28 of the IASB Exposure Draft? If not,

partncular taabrhﬁes lend themselves to such anatyszs There are businesses that
provide the service of standing ready for warranty work and for financial guarantees.
These businesses are able to provide such services because they aggregate potential
obligations to provide statistically valid estimates of the probability of occurrence which
are readily measured and recognized as liabilities of these businesses. Other liabilities,
such as an obligation to defend a lawsuit, are not subject to the same analysis, and we
believe that recognition is only useful to investors when the future sacrifice of eccnomfc

beﬁeﬁts is pmbable

o Questmn 70 yau answer yes ta sfiaﬂ 5 do yau agree that the IASB has

appropriately applied the notion and suppmfmg reasoning referred to therein in the
analysis of the exampfe in paragraph 41 of this inwtafmn to Comment? If not, why not?

~ Our answer to Qaesﬁcﬂ 6 is no. ﬁas neted in our resme to Question 6, we believe

that the notion of probability is fundamental to recognition of a liability. Further, as
noted in our cover letter, we do not believe that a reliably measurable amount can be

detem'ﬂned fcr all tegaE clafms ﬂpﬂﬂ assertrc;n

I Probabil ﬁmeﬂ'*m Criteria

"~ No, we do not agree. We

nenﬁn&n@at iz&baiﬁfﬁs7 !f rtai wiv y nﬁ‘? j

believé that 1o produc
statements, the probability of the future sacnﬁce ef economic beneﬁts must be

- ccns&dered in mcegmzmg Eabltzﬁes
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yo U agree
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nonfinancial liabilities? If not,

Question 9
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cash flow method.
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hen, in fact, it is no more fact

precision w

reliability than the current best estimate method. The proposed method will require

more work and may give the appearance of

PR e d PTG

The Board

needs to carefully study the proposed measurement requirements through field visits.

L S O B I

based and equally dependent on considerable management judgment.
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