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Attachment J 
�~ �.�.� ,.: 

_ ... ... . _. . .c . 

Question 1: : Do you! �J�g�~�~� 'with k,jfnlriciting' �t�h�~ �l� rlatlot; �6 �~� contingent �8�~�s�e�t�?� ,.' If not, why 
not? · . , '. · , -- " . - . '.. -..-

• • • �_ �~�~�,� •• • , �~ �. �~� ___ L 

, •• �~� ,- �~� y " - -. - . - • �~� -. ,-• " ' 
" . -- �~� - ", ' . - -, �~� - -. �~� . '. 

Nb: : We do �'�; �r�i�d�t�a�g�r�~�~� �i �J �i �l�r�i �b �' �i �~�r�i�J�t�I�n�b �~� & �1�o �~� �~�J �t�i�d �r�i� 6; �t �!�~�t�1�r�i �g�e�\� �I�l �l �a�s�s�~ �t�.� �~� We �b�e�f�i�e�~�e� that ,' 
an asset should only ' be reCognized iOt meets the general definition of probable future 
economic benefrts under Concepts Statement No.6. We are not aware of any practice 
or user issues related to referring to possible assets that ate currently not probable of 
realization as ·contingent �~�~�s�e�t�s�.� 

- - . �~� ,.' -, -

�\�'�,�~ �j�, �, �"�j�i �-�,�"�' �)� ..,'", ,'" ",L, I 
. .' , ; �~� �~� , ' - " �~� ., :. ,,," j; " 1- f J �~�,� ) ; .I" ) j ,< ,. ') �:�~� ". �~� "'J , ) } :.; ';, ,' .' _ �~�,�I� ' 

Question 2: ' Do you -agJee with the tASS'S analysis :' of uncondition8land conditional 
rights in contractual settings, as summarized in paragraphs 30 and 31 of this Invitation 
to Comment and pataf}raphs BC10-BC13' 6fthe lASS !Exposure Draft? ' "not, why not? 

• 
.' " . • �.�· �-�" �,�~ �,�, �' �A �, �, �_�, �"�"�~�_�"�"�' �,�'�r �,�~ �. �-�"�· �" �r�~�'�_ �~ �,� '_- .. ,' 

No, we do not agree with' the LA$B's 'artalysis of unCbtldilionaf and conditionar rights in 
contractual settings. We believe thafthell'1stirance example may be overanalyzed and, 
believe that an insurance contract represents no more than the purchase of a service 
for a fee with expense for that service ' recognized -over the period the service is 
provided. Furthennore, as noted in · our cover tetter, the broad application of this 
analYSis reads to the . recognition ' of assets with no economic valuato investors as 
mustrated in the examples in paragraphs 33--35. 

.. , 

:§ :; .;: �~� = ._ _ _ - 0- : c • . _ ." �~� - -_ _, = . - . -. 'C ;- �_�~� : �~� : _ -._ ::: - • :. __' :: 

�~� �~� , �~� " ; c ' '. , '; iiuektforl 3: ''If'ydti ,',' �' �~ �y �J�J� t& }Ohe.§iidri Z 'do ryaJ Wee ?thbtthelASB 'has 
.. appropriately " applied the notion ; afldsupporling reasoning ' referred to therein in the 
, analysis of Example 1-3 in paragtaphs 33-35 'ofthis Invitation to Comment? If not, why 

�~� , _, " " " " ,not? , " " " ; , " - . ,', " 
�~� w 't �;�-�~�,� ;; 1. j -i;. :0 �~� �~� '; t. . " . �~� �. �~� " �~� ,- " �~� .',; \ �~� �~�"� = �~� �~� -; \ �~� �~� 7, " , 

:1 �- �~� �~� �:�~� �~� �:�~� J �~� �~� �_�~� 1- �~�~� 1 { :; �~�;� �~�~ �- 7_ �: �_�~� :, :; �,�~� �~�~� :?- �:�.�~� �~� § �~�~� �~� �~� �~�.� �~�I�;�- �~�;� �.�~� �~� { �~� �~� .; �~� �~� �~� �:�~� �- �~� �~�:� �,�~� �~� �,�~� �,�~� �-�~�~� �~ �_� �- �~� �'�; �~� �.�~� �'�: �~� .. �~� �.�~� :: ___ :7 �-�~�.�_�-�:�~� .; �~� .-1 , . -- _ . _ . ' --_ _-
J '" -, -- - , " " -Our ahswet ;to 'Oilesfidri 2 'i$ �r�o�~ �;� f fbWe\fet, ; see respdt tSEf ttt QUbstion2 forconimenm 
�~� " regardingpar$graphs; 43-85. ' ; .' . 
1 '} j 't �~� ' .. l �~� -' . . ", . , �~�,� .'J �'�~� �~ �.�,� ,.'i', �~�~�,� �~� .:': .l 0 '1 } �:�~� ) �:�:�.�~� :_ : ' ; :; \ '.i ." c .' ; 

�' �~� { �~�1� J " ! i " ! ' " 4} ,i Dh'yoJ �'�'�c�i�~ �~� �s�~�i�f�h� MJ 'iASe'J ' �"�; �r �~ �: �a �~ �s�S�i�f�}�i� �~�s� fnfangilJle �a�~�e�t�s� ' 
, those unconditional rights that are associated With conditional rights and that satisfy the 

definition of an asset, without shifting the conSideration of the uncertainty surrounding 
the conditional rights from recognition to measurement? 

- ' 
.--i" " ._ 

�~� �~� ;, ': " < ,. " ,. - ' No, asooted 1n �b�u�r�b�b�v�~ �~� , 
" an intangible asset, is cdr �~� ... 

economic benefit. 

, 
; 

" -' 
,- , 

; 

,; thiJ the �r�~�d�d�g�r �l�i �t�i�d�F�l� of any 'aSset, incruding " 
the general definition of probable future 

, 

.; . 

: .. J.J .i .' 

, 

-

, 

J -' 
.' .. 

, , -,: 
.: :.; 

- • 0 

, 

-
, . . - '. 

, 
, 

: ·0 -: 
, , 

, ' -- -. 
, " 

�"�~�:�-�: �~� 
, -.. . . . - - -�~�.� • =:-

• 

. 
• • 

-- - , 

.: �~� �.�~� 
�. �~� -.-

-
�·�~ �·�·�~�_ �i �· �~� 

,;i' } �~� �~�~� �- �~� 

, 

' -- " " " , , 

:: �:�~� : .' �·�~�: �· �i� �'�:�:�~�.�- �: �-�~� 
. . ---. '- '-- .-

" . �' �~�~�:� �~�~� �-�'�: �~� 

, . 

. -, -- --

· -- - . · '- '. · - "' -
�.�~� .- - ' = .,' :, . 

'. - . 
. ,. 



- . 
-- "" . . .' .' .,--_~ '::::- "? ":: -:: ::: .- ':= ;::: ::- -: -:" :' ':: '7 ~ -:- -::- .:- -:- ~ :::. -:: -:: -::" ":: ":: , - - - .- ' ~: , .... ,. , " .-- _ . . ,- ,.'"'.- .,~' .-- .. __ ... . ~ .... _.: . __ .. >,' . .. . _ . .. ,,- ._- .,_"' """" .. " _' " ': .. :, .... ,,: . ". "" " " " . , . - . " ... - .- .- .- ." .. .- .- _.' .-' - -· .. - -- .-' , ,,'" - - .. ' _ ...... , .- - ' 

} ~. ~ ~ ~ c : :. ~ j. : " .. - : ' ; Co ~ : ~ .. ,' ; ~ ~ .~ . ~ ¥ ~ ~ , ~ ¥ 7 .. ~ .~ ~ ii J ~ .~ .~ ~ .~ .~ .~ ~ ~ ~ 'i ~ ~" ~,: : ~. :, ~ " ~ .. ... • .:. : . - . 

.- - ." 

. - . ' . 
- ." ." , . -- ,,' . 
,, -- ". - , .. . 

· . . .. . . , - . . · . 
--.. . _.. . . . . - - .-. - . . .. . - -- . . 

- . . _. .-.. - . _. 

-.' - -. - .-. 
. - - - - -.' . , , - .... - .. 
, ,- ." , -- ." ,.' " , " - . .. -- ..." ' . 
, .' .- - , " " . '" .- .- - .. " ... 

'".''''_ .- . ' ''." " . .' " ,- . - " , . 

- - "" .' --- - ." .. .. 

" " - .-' " .. ." - , - ,." . -- .'''." _. - .... . - - .' . ' .' . .-. . . . .~ :~ ~ ;:. :::_ :: ,. ,- .- ,.' , .' -- . . . -- -. - - _. ". - . . . . . . . - . ' . .' . .- -- - . . · :;:. -- --. ,. .- . - . - --
~ . -- -- _. .. . - - - - - -- .- . - ' . -. . .-- _ ... . _- . . . _- .-· - - . . -... - .- _. -- -

~ " , . - . . · . . . Contingent; l.iat)llftles ' ... 

,,- ." " - .. 

.c '. • 

~.- . 

• 

-, '. -= ., ' -= ., • " - - . . _. ,. '., , , , . " 

. . . 

. . . 

Question 5: Do youagreewilh eliminating the notionaf contingentfiabllity? "not, why 
not? 

No, we do ~()f agree With9tirrliflafiAg the hotionofcontingeJ1f ffaoiHty _ We support the 
current approach under SFAS NO.5 which requtres recognition when a future sacrifice 
of economic benefits is probable. We believe that the current disclosure requirements 
for contingent riabirities should provide sufficient decision-useful information to investors. 
As mentioned, the Board should consider · both the comments received and its 
deliberations on its project on Uncertain Tax Positions . 

. Question 6: ... Do' youag,iJewithlAeIAS8'sana;ys;s of unconditional andconditk1nal 
obligations in contractual settings, as summarized in · paragraphs 39 and 40 of this 
Invitation to Comment and paragraphs BC24-BC28 of the IASB Exposure Draft? If not, 
why not? 

I ~ i, ; , •.. " ~: •. NO., ~ne\*~ agrJe tticit li~bHitie~/r~rated id watral ltieS ~ahb;'gUa~hiee's- ;c . bea'IIslyzed 

· 
, 

-

in terms of their unconditional ·· and conditional obligations, we believe that these 
particular liabilities lend themselves to · such analysis. There are businesses that 
provide the service of standing ready for warranty work and for financial guarantees. 
These businesses are able to provide such services because they aggregate potential 
obligations to provide statisticaUy valid estimates of the probability of occurrence which 
are readily measured and recognized as tiabilities of these businesses. Other liabilities, 
such as an obligation to defend a lawsuit. are not subject to the same analysis, and we 
berieve that recognition is onry useful to investors When the future sacrifice of economic 

" --· . benefrts is probable. 
--= -
-~ ., , , 
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Qriestion7~ · .. If ·! ydUd,{sWer JI~J :to ... Oue'stion ..... 5, · cia : you . agree · that the lASS has ·· 
appropriately applied me notion and ·· supporting reasoning referred to therein in the 
analysis of the example in paragraph 41 of this Invitation to Comment? If not, why not? 

.~ 0 ~ , .. .• .. .. . - . Out answer to ·· Quesfi6n6 fs no. 'As noted in our respO.$e ft:> OueSffon 6, we believe 
, 
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" , 

that the notion ofprobabmty is fundamental to recognition of a Ijabifity. Further, as 
noted in our cover letter, we do not believe that a reliably measurable amount can be 
determined for all legaf claims upon assertion. 
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