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Letier of Comment (NG

Fiie Reference: FSPAALGINYVA
Date Beceivead:

Director, TA&I-—-FSP

Financial Accounting Standards Board
401 Mermiit 7

P.O. Box 511

Norwalk, ET GéSSfS-—Sl 16

The Planning Subcommities and another represeatative of the Accounting Standards
Executive Coramities of the American Institute of Certifisd Public Accountants (herei

referred to as “the PSC™) is pleasad ic offer comments on the proposed FASB Staff
Position (FSP) INV-a, Reporting of Fully Benefir-Responsive Invesiment Contracts Held

by Certain Investment Companies Subject 1o the AICPA Investment Company Guide.

Overall Cemment

The PSC supports the issuance of the proposed FSP as it relates to investment
companies subject to the AICPA Audit and Accounting Guide Investment Companies.
The PSC believes the definition of a fully benefit-responsive investment contract shouid

be consistent between employee benefit plans and investinent companies and has no

-

cbiections ic the definition. The PSC believes, however, that the reporting of fully
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Director, FA&PH ~aP
September 16, 2005

henefif regponsive investment coniracis at fair value on the face of invesiment company
financizl statements (as requirad by paragraph 6 of the proposed FSP) should not affect

ployee benzfit nlans, For employes benefit plans,

the reporting of such contracts by en
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the PSC believes such informiziion would be more understandable to the users of the
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sian’s financial siatements if shown (o the noies o the hnancial sfatements.
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Accordingly, the PSC’s comments relate to Appendix B of the FSP, except for certain
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commenis under “Disclosures” that wonld slso apply 1o invesiment companis:
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The remainder of this letter contains our specifs ions and concerns about the
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proposed FSE.

Financizl Siatement Presentation

The PSC believes that the reporiing of fully benefit-respongive mvesiment Conracts ai

ment companies (as requirsd
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in paragraph § of the proposed FSP) should ot affect the reporting of such contracts by
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smpicyes benefit plans. The primary chjective of a defined coniribution pian’s hinancaal
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Director, TA&I—FSP
September 19, 2005
Page 3

investments on the face of the ﬁnam:iai statements provides information that is most
useful in assessing a plan’s present and future ability fo pay benefits and therefore the
PSC recommends that participani-directed investments continue ic be shown in the
aggregate as a one-line item in the statement of net assets available for benefits as
permitied by SOP $9-3, Accounting for and Reporting of Certain Defined Contribution
Plan Investments and Other Disclosure Matters. However, the PSC belicves that fair
value is a relevant measurement attribute for such mvestments and therefore the PSC
recommends that aggregate éigclaéure by stable value fund option of the information
proposed to be required by paragraph B1(h) of the FSP be made in the notes to the

financial statements.

Consistent with the objective of defined contribution plan financial staiements, net assets
available for benefits of defined contribution plans should be measured and reported at
values that are meaningful to financial staiement Users. Information that is useful to
plan participants includes the amount they would receive currently if they were to
withdraw or borrow funds from or transfer funds within the plan. For fully benefit-

responsive investment contracts, that is contract value.

The PSC believes that the proposed requirement in paragraph B1(h) of the FSP to
present amounts for “(3) net assets at fair value, and {4) net assets available for benefits
with the amount tepresenting the difference between (3) and (4) presented on the face of

the statement of net assets available for benefiis as a single amouni” would be confusing
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The FSC recommends that the Board include iustrative disciosures for the employee
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Director, TA&I—FSP
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Paragraph Bl — “Proposed_Amendment to SQP 94-4”, (—Paragraph .11(a) . and

Paragraph B2 — “Proposed Amendment to SOP 92-6, {d)—Paragraph .30 (a)

The PSC recommends éshanging the references from “funds” to “plans” to clarify that
the investment contracts are negotiated directly between the plan and the issuer and
prohibit the plan from assigning or selling the contract or its proceeds to another party

without the_mnsent of the issuer.
Effective Date and Transition

The PSC believes the effective daté ﬁﬁd ifanéitiﬂﬂ guidance fcr employee benefit plans
is not practical and should be for annual periods beginning after December 15, 2005.
Employee benefit plans are required by the Department of Labor to present comparative
statements of net assets available for bepefits. The PSC believes that it would be very

difficult to obtain all the information necessary to apply the FSP retroactively to all prior

periods presented.
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