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The Pmposed Statement makes reference to FASB Concepts Statement No.1, and while we agree that
financial reporting should provide information that is useful to potential investors and creditors and other
users in making rational investment and credit decisions, we do not see how a very imperfect fair value
model would achieve these goals any better than the current model. Investors and analysts put much more
emphasis on a company’s ability to generate cash flows into the future than they put on periodic changes in
the fair values of assets and liabilities. We believe the costs to the company outweigh the fact that these
users will not see increased benefit. Analysts and investors will have to be re-educated and the predictive
value of financial information will be diminished due to the difficulty in predicting income statement
impacts of fair value adj ustments aﬁ'd ﬁlen d&rivinfg cash flows each period.
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and drsc!osures at a time When cempames are adaptmg to further scmtmy and shﬁﬂemng reporting
deadlines. We believe that updating fair values for certain assets and liabilities on a quarterly or annual
basis will not result in improved financial reporting since the amounts are too subjective and do not add
value to users. While international convergenae is a warthwhﬂe gﬁaL it sheuld not be done if financial

repoﬂmg is not 1mpmved |
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disclosures. On]y very technical ly knf}wledgeabﬁe users will be able to understand the disclosures intended
to explain the differences among companies and reporting periods. Users of financial statements are already

overloaded with complex disclosures. Although we oppose this proposal, if this standard is issued, any
disclosures of the amount of assets and liabilities measured at fair value should be allowed in the footnotes

rather than on the face of tile balancg sheet
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mmnmstenc;es that this propeﬁi creates, the benefit ef fair value is not e}ea.rly ewdent The Baard should
not overlook the usefulness of the current model with respect to its simplicity, predictability, consistency and
comparability. A s‘impler solution is to retax the mﬂfpiex and restrictive h&dging rules.
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