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May 19, 2006
Technical Director —File Referenee No. 1025-300
‘Financial Accounting Standards Board
4011\461‘1’1&7 * 1025300

POBox 06856-5116 LETTER OF COMMENT NO. R3S~
Norwa’ik Connecticut 06856-5116

Dear Mr. Herz:

‘Ol behalf of The Dépository Trust & Clearing Corporation we'appreciate this

opportunity-to provide our comments..

Regarding your Proposed Staterrient of Finaricial Accounting Stindards — Employers’

Accounting for Defined Benefit Pension and Other Postretirement Plans exposure draft-
we respectfully disagrée with the notion that it will improye existing financial reporting.

‘We suggest that you reconsider this proposal, or at least delay it until. further analysis can
be: ‘completed to more appropnately define “fimided SHatig; ” partwu]aﬂy in'terms-of the
way plan ebhganens are measured.

It is difficult to understand how-you concluded that the benefits resulting from what are
being called improvements in ﬁnanmafrepomng inthe proposed Statement outweigh the
costs of implementation, when it i5'stated ini the very same section’ of the' exposure ‘draft
that the proposed Statement would not change the- bas;@appmach to'measuring pian
‘asgets, benefit obligations, or annual net periodic benefit cost. The negative impact it will
‘have on sharehiolders equity represents a huge cost:

‘Under current accounting standards, forward looking information needed toc ahderstand
pian economics is already disclosed in the footnotes. We do not agree with the definition
‘of finded status, makmg it difficalt to understand how a reduction in equity would teflect
4n improvement in, finaneial reporting, especially inourcass, whicl we discuss later in
this letter,

The exposure draft statcs that “msufﬁclent gmdance m emstmg accounung siandards may

opemtmnsx whach may Iead to: the meﬁ'iment aifocanan of resources in the cap;tal
‘markels.” It also states that “This proposed Statement is-a first step.in-a comprehensive
‘project to. remeﬂy that situation.” THi§ 1 inay be a step inthe wrong ditection. The-
implication is' that: financial analysts don’t anderstand: the:numhers, which. may not be.
tru.. If, on the other hand, these statements'are aimed at infernal résource allocations,.

thay relate dtrccﬂ}' to’ prIan ﬁmﬂmg, whiichin America most companies use- their actuaries
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\Ctancemmgfother postretirement plans (malﬁiy:' rétiree medical ec vafage),
ust aﬂﬂraas thé same. %hough afgliably: ic;ssgcﬁmmv T§
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The overall dispaﬁty between theimessage this accotnting Wo
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