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LETTER OF COMMENT NO. 3'l 

Re:l{}2:~3.Q(y·BxPo~~.Pta,tt,.~pt()ietS!lt(::C~'illtjiigfot·J)eftned.Benejlt·He11$i(}l1and 
OtfterPIJs:tretiremrmt.Pltl11s,."t1t1,ameJ1fiment·vjFASBStaiemenrsNo; 'lf7, 88,. Jfi5,· and 
132(R). 

Dear Mr, .He:rz, 

Brown Ilrothem Harriman & "Co.,.a pri¥are bf!Ilk pursuant io.Al:ticle IV ef:the •. B<tIll9pg 
Law oft:he~tat¢()fN~W'~Q1~·( .. t;H~'a"), ;ipptt\llill1e-stl'j,¢QP\i!o.i\ti!Ii\:f"tO ,colPriJetitonWe 
abOve-tefufi\liced EXp!:5sure:Dtaft. 

Westtongt)!.~ee:w1tlft:hi;l.:ij~1,bi'tef6rminpension aGCO:tmtili~.and commentLthe 
Boar<l in itset'furt&. Howe¥er,we<have<$~'g!li£i¢lU1t".een~roS;Qllt/Je e~pedited tlmtliUne 
an.dtri!!i$it.i.on}p~oapfl?Pb:se(:!·tQ.4nple~l1t.tlfe.:ijf,lWS'!andat;d. 

Change in. &ccoulltingTteatment 

WeSupport·t:hereqWementIPx.eemp<.!flies. t()..!"eport!'he ()y~~ an.d@der-.f@WngQ~. 
pensw!\.P~·llSi~~f~ 0.tl1i,\j)~t~~ ~nt:hll'baliWi:~~~l.antl. t:he-.!Wlillept~tactuM!iI1 
gainsancllosses>ahdSf.ltVj<l~ostsdlereeegnlzedo~anon~oingiliastJl'. We~ree wjihtbe 
Board·thafthese;.qhanges.$ll!lpt4pelln(:!¢rt~k~·to ~c.Ie!!!n ,ti~9ui~e~il$$m~~.(l}:'t:h1t 
s~ (If tb:e.p~!'ilj. PtiW i,iPtl'full'd.lscl9Sute tosliateho1aets'atidempjo'YIl'el!.whQ'~e 
·beneliciarie8!o!thc·.pensionplan.Our·IJlSUe .iswith.t:he-proQ]los~ 4nplellJ~tionoffJ).e~e 
changes. 

We hav~sjgnffil1ll!lteen.Q.em.s:wirhtbe !t:~lti\>n.r¢q~gllll;l.~aJl !!.wet:!)~iZ¥ apti,l,lj!"i,lil 
IDlISe$!IW(:!. Pl'lor.~ervi:ce~\s·J;.hjl;tb,avemisen.~ilic~ th«aJi0ptionoFthe.'F.A:SB Statements 
N(). 87, EmJlloJle1'8' ACCQUl'ltil1gfor PetJSi(}T1$, andJ'.to.I06,.E.mployers'.Ar:.f;ounting.:fpr 
P.(lstrelfrelJJelJ,t Be.neJits.Pf/l,;{ribillt.Pti;liJiD1W{tfie "~tjBi4lUEA.SB St,titll!l:iel1ts!) ~e 
cl1atgooto~ere(jri:\pteheltsivelf1come("'dc:R'~atonce, .We~ppt~iate1hat:.the on
goi~r~()"gnition.Qfactuarial tosse~!IIldservice~'Ill<IYbeQett«r practice al:I:d.WQulti. 
e~e the usefulllells oftlfe filianliialstateroents, bUt these Josses>wero.acGlllIIu!ated 
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ovfer time arid should fee booked to QCI over tarn as >yejl, F^rth^Ridrei> the: Braird has
notadequately articulated theyreasoilthat W0uld require Ae charge to <M1fat all

* -J " '"•' " ' ""<-.;<.•• - '- - ~ ,- - , • -• • -. •• ,r • . - - -*, - • - ,^*"--. ;. . - • **f. ,

upfeeqgriized looses;t6Be^tatoiiisnie^atelyi Infaet,il;teBpard''$ goalisto incitease
theace^acy andtran^aresGy oilRai^gl.s^^^
charge to 0CT ^

ire-IJraft |novi<je§e^pmtewtt»

tdBriojSge£to
UK Accounting Stand
Standard Ho, 17,

ended to 4 j
iide/cfaejo^

laticial>statemems, iueuj&rs a^pioaea aiitxwea etMjipaMes
to afebrii the changes at a reasonaMe j>aee a#i at;ti
to=progressively increase î|i|lo îtesr

MditionaHyv we h^Jieve/^at^va^;C^m^
P3d6p0 l̂£afl̂ s; TEteet&j^i^e<tetfct;th&^

ithep,as^ IRS^SftSrt'BWV'BntM^ l^(RJ,^/^/o^p'
i'&^^«p? gffityiP&$tr$foment Benefits?^

s!oji=|»lan:a{^ptintfegpro»puacem^^ "^
pia l̂i%eSas Wel}^

fiot imw»;aMliW t$ W

capital^

Wewpuldlike;
cteged td^0O <»ver a^ansiti<m|)eifeaM 5 years^tna |Wj;i

07 ^d^^^^ t̂e|(S
newstandrfk fc

^tjp)t;p^fe^
ftngihe transition $E

^3Jfy<^b^?^£

We are coi
OB Ihe ability:of a battk m^fiaaacfal ihsMteli^a^tosat^^ltli6miiiiintMGatjit

' ~ * ,: ' "'- • "i\ "'•-.,!-' i -- ••"' I :<,::':'"-••• " ' • • • • ' : ' : ' '* ty ..

^e^piremenfe impost by theifwefal-^

In Ipue S|b) of ̂ e^E^jJOgure ftr^^^e B^a^^
a^ b^ed^ri flflistoiai st^SE^ettt^^^

enttly wj^ mmM^in c ît̂ l"^
tfie ExposureDraft^s chaiigejfi the cakuiationoftiapjmrtohe^^^
tKe Bbardrs utmost

overtimeandsllauld be bPokedto QCl aver (imell~ we.n,f)Jrtllefflio~;tbe Bl!)~ has 
notadeqllateiy II1'1ictil),ltetl t4~/rea:;;l;inJbat wauldteqll~ the charge to OcI for aU 
~reliQg~dl(jSsest() be:takeniml1lediatel~, . InJa~iltheBoar.d'$gQal is to increase 
tM.accllracy and.transparencyo!.financi.lIl .. statetneri~;. fuj;$';P9tenti;ll~Y.l~ge·iIllIiredime 
ch!lrge ·t<><1Cf rl!lI.Yhai.'l;.t!'¢ ·qppqshe. cOJi~equenoos ,..,a;:6ne-time.catchllPchargeto.equity 
rtiilybemisleadiJ1gandlea.d:tolldvme.cQnm:que1l(les !lSf4rth~.desctJ.1)e¥tb;e!ow; 

We·~lieve·!l1attl1e EX~iite})mft.ptO"roescQtnP/lllies;withdnsufflci~mtii~tQac!opt 
t11enewacco!ln~practi~~, llAple.ii1e~W:ij~n"p~Rq~ fP.is)Il)il~c~angesi~peru;ion 
Pl!l!l~:untlng·tl!ridtobelRj'jge.r:than .whatis'tontemplaiedin the Exposure DrafK . .The 
UJ(AccountlngStan:dards.B·(ratd·~.;J;omJ1!1rllb~.lIc,cllunting;.(UI<i~fj$lejal~~ifiII 
Standard No., 1'1, Retite]11cn.t~1J¢Ji.ts, .. PrQ¥1!le4f()r, a,2 ~.year impiementafion;p~riod 
(~bseq\fehtly exteildedt6 4years}and, durl(lgtneimp~tUentation pe®d.~qtiJ.ec! 
eompanlesto;lneIUcl~ilisclQllg~!>:~1tp§:tiri.the .• fo~Jtji:lte~§ftoacloPttl1~.):ij)}y ·a$0u,uliilg 
roJe·ijJ1d te:t'l~ct},bem··iJi.tIie·.fll;J!U1Cia1.statementS.1'he.U.K.'ilapl?roa.chal!Qwed .. companies 
to.absorl> the chan~sat.a reaSQnaple llace.and>.at.tbel!ametiiJ:!e,WQVidetlarl!~psill 
topr,ogressiYl;ly jncrea:;;!;ilisclo~e$. 

AdilitionllIly, :weheliil,ve;"lljlltm'iV<\~CI)p1p!l!li~WIl.neec!iiiote.timelo·.implementtlfe 
pJ:Opo~Ohaqges. ThereiS'.preeedenttl1attheBoardhastreatedpublicMd'priva~e 
eompaniesdlFf'erentlyinthepllS.t, In EA,$J:t.8tatementlqQ, 1~eI9,JEl1tpl()ye1:$' 
·Disclo$Ur£I§.qbiiJlfPlm~i(.J~qlii!(:Jt1ie.rPit$(t~Ureinei1tBenejJf8, tbc·Bmn'd·.aIIQwedpnVate 
cOiiiwmiesmoretimetoimplernentthCpenllronplanaccountfugpmno!lnce11'!ent, 'VII; 
believe. sucna distinciiQnjsa~foprj#e·here:.~w~IltWiilikef>~bll:(i;c(impanies'ipnvli.te 
1t<lIJ)}~!ti1i~.do·notha.ve?t11e:ltbility fO;~.into the.lllark.etm rafse.m~ eqwtyrllfly 
;additionale.quitymustC(lmet~omprjvme.~~c.es,; .f;tiYll~e compal1ie8'l1eediii~tet~j'll:¢ to 
ri:lll.hage~if.liiiii.tatio,l1S .. :Oh.Jjils.mg.!!dilttim.leapital, 

W~·wouJd . .Iiket~WoPQsc;:;(j,}tll~ftl1tl.·~o1Wi~;lIctuarlal.~and.lossesandPtior 
~iceeOll:ts··b~·chargedto()CI(tver atransitian'PerfudQf·~ y¢lllIS;'Md·~iiltl1il~ th~ 
effeetive date fbrpublic c\)Il)J1aniesQ~~~tell!fe,dlP ~PQ'1l1J1d~fllr,.P~Ja~~~mpflIliii~.t\:l 
2QO~tp !Illpwcl;i)llpa.t!i.¢$,'ill.9~~ to'ilup!ementthenewStaJ1dards~ Wewoutilf4rther 
suppOtteilhanGingfootnili~~sdOSU!'t$·to.i&clQsetbe.futlml;!IlllQrl~tjp.~.af~tI,lillmt;!'j 
dwingthetransitlOi)p~Rod, ., ..... . 

EJ/e.ot <lv/he. Eamql1g1nt;/U$.€r)1.(9id R'e.gIlJltt(}ryC4Pit'qlRlfiJlJifef1l,¢t/f,Y.~ 

We are eoneerned with the.effeet a Jlll~nga;lly jllrgeJlAlAe4iate'ch!lrgeto QSJlmay)j.lIv¢ 
onTh6.aQmtyofa.~or!l1.iancia1;j~~ttitionto$atiSfythe minirnumeaplfill .. 
teqnirementsimposed· bythe:FederatReserve: and state· re~<ltoryautbo.l:iije§, t 

'··In·Issue .. ~(b)Qt'the·E~~ JJr.jjft,tbe.13Q;mf£l;quest$C9,l1:l!lle/\tJ;9,n··cill)~t lIffllll&.ements 
·.t!I~(tefere.l1<:e.metri:Csbasednri··fiiianciaISlatemellt.amounts(ll,~.· debl;-t(heqtiltyr;'ltiq~, .. j:Illt,lII$:« 
regulated entity·w:i.t!I tl)wJill~.IIt·c.~pital·requf.rel!lents,webtilievtHhllftlie potentialne~tlW·liPjlact 
t!IeExpCJ~ure.Draft' scliapgeilltbe calc.ulaiio.nQreapjUlI tobeevenTnoi,fi.;severeand·~ou!di1l\\fe 
tile· Board's utmostaftelitfoll. 
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Currently, the calculation ofcnfaimum capital ̂ ^q^j^raeiitf imposed by the banki
regulations does not provide forM addback of prnî oaa*|iiiisJtee3î  ;r eiqorcfed in
The implementation of te^• • * • • .. -f- .» ' "-. • ' ...... ••','!• •'- • • • - • • • • - • ••..,••" v- • • • - . - " - . . -* ••«

banking regulators v^su^
calculating capital to adttepuch ac&aiige^
institutions across feeounti^ may be myiQlatJo£^^^
Moreover, banking legulafo^ ̂ ev^^en% in te proce^ of ̂ eljbera^riji ;C»î P^ itieritis M*
£i 3ign|fearit change to the measurement of risk<a|}us«ef eapiM fa ̂ ^p^otnpj^ witii
the Basel II capital reqwire^e^fe iTliecliiaK^|;Iffitlse &^c>sia^>0rf^ ^will add Sî M%»t
complication to this ̂ ^ijjipo^atitwork. We:belfeve regulatte ̂ vvil iieed^met^Malyz^tifte-- ' " ..A • ..... ; -,- ; - <\\ -, ' ' .'c*^ ^*',* - f ,^- • - f x - . •'- "-, ', •• *•-? ' -j ' ~v : , '̂ 7.!,: v- ' - ; .

irflfiaet of the BoardVp^^
wift fee proposed B^el II requirements aM^fe
final Satement

We beKMe the impact of tfie proposed cljanges \wK^be dl ̂ rc»|o
Ba^Md other regulated 1^^
other industries. Gprnpanies wii no replatorlj
flpvv and be able to ojjerate even if ̂ feefe e
proposed;ehanges. Ho(wf yera regula^drriemBers
be prolubited ;by ̂ teg^&t^ autorities&m^o
a^oy^ttgch^^^ltAreatenithmnmii^^
intention j^f the poaf4;lO; di^rdjw^onatety burd^^
irhpo|ing these changes.

^ d^
b^niing;>and&
"ui public cprifiderice lit ̂  a whole, ^elgrl^fld state

posed safety and
banks aofl PSP îal ̂ institu0^ to Jjre

in the bafikin industry, feut ^ th^orie: |Mne ^ c
to Fir|aiicia^ffieuls - eertam; ta ^an puttirig a

strafe-on tile b^nMng Indislj '̂s reserves.

support an; immediMe^o asit may have
lB| th^

re^ttired;eontribu€cms at ensur^ jflwir plans \y^e-fuiiy;flmrfed, Tfcse/compartt^

amanrier to

Statement;̂  $1 requ^

Is regulated\y tn&lSfew York State Banldrig DjeparUnett^ \vhieh U
ResiH^^s minimum capital requiremeats.

CiJn'\lntly, the calc.1I1l:!ti(jn ()frninililumcapitalreqw~meritS'iID.p'osed by the banking 
regulations does not provide for all, addback ofpensl:onadjustlllen~l~r~dinQCJ'< 
The'iniplelileritation ·oftheplllposedalllendm:eni!!.inO~1Jef1~~p .Will.not.proyideIhe 
bankingregulat()rswifhs!.lffi(lit:nttlmet{);.mlll}'Ze~heehanges andadjustt®llletfl.od,llf 
cal(lul~~ng capipUloaddreS!;;sUtha·change.andasar~sult.~y.~s$.4 fIl1lineili1 
inillituiionsacrossthe· conntrymay.be .in .yiQliltio)) ·Of'Pi~um.capitalteCJ.1lireo:rents, 
Moreover, banking.reguWoJil·.!b'e?Ctlttently.inthe p~ o}\delibera\ingon:tJ]Il:merits·qT 
a$igrijt'illant charigefo themeasuremwofriska~jJls~~4aP~pU .iil,.o~~.toeompl)rwith 
lheBasel II capital reql.liremelii!!i .Thecllarl~~lritheEX)1osure.Di'lUtwJlhrddsi~~t 
CQtllpliClition to thi.~impoi't!nitwork. Webelieveregjlla~ors~lUJwedtiwet9'an~~z~ tbe. 
impactoftheBoard·s.propo~ cbangeS()nQ!b'll¢l\nJl,fi):!~i!il!.l1stltfitions in conri~ion 
with the proposeli 13llSeJ IlrequireiJlents and iniposetheir;own changesinreaetiQriJothe 
final s:tatenient. 

WeheliWe th.e iniPl!et orthe. pr~sedchanges win'~!l\~<lF<ll'tl<lP!lteb'J:!~l;litlve~!l 
ballksand .. other·regulatelifinancial.$el'Vi~s.·¢~p~l~~··¢Qri1l1ilred'l(j'OOm~ts.·iJ!j 
oiheri)}dustries, C</WpanleswlthniJ regulator!)>, man~!leljuitywl.U·sijlI lla'l!eofiSII 
fiOv,randbeable to operate even iftheireljuity~~mtli¢~lY'!Vipe.a.out$aresult .. of the. 
prop!ised;changes.a<lW"ey~r,.reg1,lll'l¢lllpe)'rJbers:of·thefinancial servicesjnlil1ll!f;r tn.ay 
be prOhibited by tbe ·re!illllatory liuthotities from operating Insiml/ir. ci~1,ltnstall.~~·l\Sthc; 
accounting Ghangeswllltlu"eaten thejr:minim@eapi@~q1,ljr~i;Iteannotbet1ie 
intention.l1lf the B9af:t:tt9 di~rQpo1'tionately.burdebthe?:fiuancW serviceI' ,indu$~tYbY, 
tmpbging these chang~s. . 

Inaddition,thjs onet1niechat~to oc! may resilltfu li.d~pletiQ4Qfcapit~~latonj)e, at 
batlKing·lind~ial.mstjtutfQnSa()r9s~the'·~stel1t, .. Whicfi'Gouli{colltribute·hya:de~U!W· 
in pUl1llcoottfidence in the~hgsystenias a whole. .TheFeder..:dlllldl!tllte 
gOYefurnentsh!tve irfiposedsafety.andsQ,undtl~.&tl\ridiUlis·l\):!ll:minimurnliapIt~ 
requirement$QJ}b!lIlk.s .. ·and fi~t4dills~tutiQm; toptevent'$uclt.a!lecfill".ip.~~·~.· 
cQ¢itlellee inthebankinglndusn:y .. B~tth~on¢'~i,n.lecll~t9M~~W!iy~vethe, 
Ol'~ositeeffect,pot®:ti;Ul:y 1~a9iQg tQ fmancilll·<lifficmtiesd£OCrtain banks and' puttiriga 

. strain··qnthe tll\llk:ltfg indllSt.Q" sresetveS . 

. EJlIICt pn.Resp01l$.ibl(f7.po.mpl1nie:s -

We 8:01101 Sllpport.an im!l).t,lqia~eon¢-tit:necatehlJP()batgetoQC4 as itnr<tyhave. ~he 
nnde,~jI"eq·.etJ'ect·.qfPt»Wizjn15 .thevery comp.anies thatkept'theplall,!;;ll.~~l)Yn1aking 
t\'ietMuired con~i:Qutionsth.at ellS\Jl"ed!lleir p.l<\llI'Vl¢refuJlYJ:'%fded. Tbese.{;ompani~ 
fi.Jnde<ltheirpensiolcl;pla,!)~an(!t!i¢ilaroottizedihek$hjarJailoss~QVer· time,reJling 
UJ!l9i'1!lleOxiginalFASB.8tatements thatha;ve 1leenin.eft'ec;(fl>tt\'i1O lJ:li;~~QyelitSj Tb~w 
actediu a manner .toPrQte(ltth!ilir<empfoyeeS'@{lsbateholders,ihe~eQtPIl!JPlein.tended 
t~be.~.bep¢i¢i~~s\ofthe:neW •• lit°tetran~ent,,;ll:Ieth04df~i9t)·Pkln·ate6u1\tit\~, 
TheFASB StatementNo. 81reCl1rlted a chlb'ge to OClfuttheeompa.nh:swh()We1li\'l1at 

! BllHl$ tegulat~l?Y the.New·yotkStateBankiJ1gD.epatt.mel1t,·wltlcbimp9sesthe.Fe~e,rtI) 
Reserv.e1s minimum··capital·requ1remeuls. 



fund their obligation^ Now tfee "healthy Md fespo^
itiOiijatf those iioifipmiiiBs that did^HOt tedtheir oblij^f:

|foposal Aat tie>charge to 00 be«fCfectiyeini
ilied on and actedin c

setby to Boa^d suflB^ienttime to adoptthe p^isp
condpanies.

^^oeiatecl with the implementation, of the new

efeged^t^^^
fa edE&tiye date for piiblib cpiripariies be extended to

a

4

ablefo: fund theUo\;!li~ati()!l~Nowt1J.~"healili:yafldtespohSlble';c()mpanies wiU~~up 
iirthesrune.P()liiti9Jl.~mC!Sel?ompanies ·that dl(fnotrundthcir :R\;)lj gari911$- . Mqt~ver. 
t1J.e:B~d~liprO:pOSlilthat the.tharge.to ocr \;!eeJ:t:e~U"e.ifumediatel y and be taken.ailm: 
gnc~wjJtlIDtProvideth~eomPllJ)itlli thlltre!ied onaJldaetedj!l·eQmplil;lnge:'\N,i.ili!1;u~ 
. O(!giMl :FAf)B;f)tat~ljien:ts ~t \;!y·meBoatd .SHffiqi~!lt .tim~ 19a.<loptthe~iii>edpl'acti.~¢S. 
~{lmax:hlIveane~aU"e1wpac~ {Ill :the~eompanies. 

GivllJ):tbeeom~lieaP:Ii)llIlA!!~Ql;iated Witb .the implementation ofth~neWlllm\dru'~~. 
d~rilled:aDgVe,WeW9ulallI;DpOse:{i)that·.tbeunr~.Qgniz~a~i,!fi~.~.~·@Q IOO$/#i 
i,lnd prlorservie~co~\;)eebarged u.lOCloveJ;atransiflj)n periodofi.5 yearstmd.{ii>.ll1l1t 
thecd!:tielivedate for pl.l\;)Jic:coi:l:lpanjesb~ extended .to2U(t7tmd.m.rpriYa.tetlom~i~fO 
2Q()8; 

W.e~t\\Pfe¢ia\ethe:DP1?l>ttnnity;to.subtnitQur ",iews .a.ndjwQuld·l>,~. prei\Set.!:1odise1JSSc.our 
oo1li1J'lenfs·~th.youat~our con"epjimce ... I:t:loul:laVearty·questJollS.plC1l$ecoJrla¢t 
M1chll~ McGowe)1 at(212)493,'J820ur Hampton Lynch at(212)4~3·~263, 

i~t .. hMH(krC~· 
. M1ltbaeLW.McGonnell 

Ma.nllging!.()ll1tn~f 
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