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30 October 2003

Director, TA&I-FSP
Financial Accounting Standards Board
401 Merritt 7
P.O. Box 5116
Norwalk, CT 06856-5116
RE:

Proposed FASB Staff Position No. 150-C

On behalf of the owners of my firm, I appreciate the opportunity to comment on Proposed
FASB Staff Position No. 150-C, entitled Effective Date and Transition for Mandatorily
Redeemable Financial Instruments of Certain Nonpublic Entities ofFASB Statement No.
150, Accounting for Certain Financial Instruments with Characteristics of both Liabilities and
Eguity ("Statement 150").
As background information, Shepley Bulfinch Richardson and Abbott is a privately owned
architectural firm organized as a corporation. We have 175 employees serving institutional
clients across the country. The firm is owned by 21 principals, who are employees. Upon
termination of employment, the firm repurchases an owner's stock in order to maintain
control over ownership and to transition to another generation. One of our objectives is to
continue the firm's I 29-year tradition of excellence in architecture. My fellow owners and I
are very concerned about the implications of Statement ISO on our firm's financial
statements.

Specifically, we have the following concerns and questions on behalf of our firm:
1) FASB 150 has the potential to reduce the borrowing capacity of our firm. A

common bank financial convenant requires a debt-to-equity ratio.
2) Requests for qualifications from potential clients often ask for a copy of the
architectural firm's balance sheet. FASB 150 will reduce the marketability of a
privately held corporation versus a publicly held firm or a partnership. We are
concerned about effectively explaining to potential clients that the new
accounting standard will eliminate our equity.
3) We are not sure of the impact of FASB 150 on the operating statement. Is it
possible that the net profit after taxes becomes interest expense to reflect the
increase in liability for shares subject to redemption?
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Based on these concerns for the continued well being of our firm, we request that FASB
reconsider the issue of mandatorily redeemable securities for non-public entities. The rule as
presently proposed would dramatically change the landscape of our business.
Sincerely,

Oliver W. Egleston, AIA
President
cc:

owe/jkr

Michael Ward
Tim Twomey

