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pear Ms, Bielstem,

Nortel Networks^ inc. (Nortel) & a tjublfcly traded oirpbratloh and --a global supplier of
equi|j|neritJL isoftware and ̂ semces> serving txjth tejephpjne semce pravlder

enterprise customei%. Whllflye are headquartered in te Greater Toronto Ariea, our
securities ate traded on th^ Wew%fk Stt>c;k tx$hange (ire addition to ttie Toronto Stoqlc
feihar̂ e)̂  we lottow acc:̂ uitdr% pHiactglss generally aCeei?̂ «I in tfie ljtmte<3 States pf Ar?iei4ica
and weftte Annial and Quartei;̂  ftjeporto o0lortws Î K ?nd iO-Q;y4th the Sejajrittes ami

pQ&t-retkement plans irt numefoî ;GbMntries* Nortel sMp r̂ts the Board's attempt to improve
fttv ol t)N? cost? antt o|)Ugations of providing

tb*&fiifiieht oti th^ pfoixJsed Statement
itfon at>d

^. r „. , r^ . : . . . . .. . . . . . . t̂tac'hid.an^
respotwes to the specific issues ralM tri
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LEDER OF COMMENT NO. &4> 

IU:; Expos\JreDrllft "Rrop()SedS~tenien~ .Qt-. Fillanc;i~l~countin!l S~ndards£mploye,,'~ 
Ac;c;ountlngfor DeffnedBeri~Penston and·Otfie:rPoSt·RetlrementPlans an amendment of 
FIO~.Statell1ents No. B;7. 88,106. MlIlU2(R)" 

Dear.Ms,l3iel~ein, 

NortelNetwori<s. Inc. (Nortet)isa publkly tradedcofpOratlon alid a global supplier of 
communications eQuip./TIent,<sQftware;;\l1ds.ervices, ·serving t>oth tetepnQrn! SeMCI!.prtlVidef I!Iid 
businessenterprtse custQm~. Whiley,re arelieadquarteredllltheGreater Toronto Area, our 
securitieuretfllded on the. NewY-9r~ StIX;i(fl(<;hange(lnaddittonto ·tne TorQIl~o St~ 
Exchange),. we foU.ow.iI<;countlngPriJld~ g!ffier<t.llY ilo;:epteij in ~e. tJnitei:lStat(!$ ofAmerfca, 
a!ld~fite Annual.. ane! Q\Jartl!r[yRePQrt$~nFQfJIl$1(tK3llld10·Q.v.ritntheSecUritlesalld 
Exchl!t)ge CommiSsion: .. Weha~:c;ornpany.SpOl'\$ored deflnedbenefitpellslQllillansand ot!1er 
post"retirement p{ansin numeroust:O\lotr:'les; Nortel supf,lQrtSthEl Board's attempt to improve 
tnetransl)ilren(;y alld UllcIt!rstanllabjlityOf tIw i;OSt.sarnlQ!)USlItions Qf prOVldil1~ post'r:eti~(fflt 
benefltsandappredatestfilioppodUnitytocomml!JltcintheptopQS(!dSta~mElnt:. OUr pnhCipal 
<;omme"nt~regardinlJther~tI()1I Wthe pr()je!;~eQ/)(ffletltQbll~t;tQlland cOrnpressjQn ()f .~. 
measUrement <lateare~umina:fi~i~tl!e b¥yf)fthi5l~~rantl wenave.lIt~~ .anP:ppehc!ix 
cohtainlng responses to. the spedfic issuesralsed .intheflotlcefor ReCipients. 

~wi~t~M 

A1i)O!>1i<l.ltOOf).Su1~1~ ~o.~~.mll'l> 
rt«teit,1JQffi ' . 



recognition

tramparency to the financial statem^rttsj
^4 project)^

in comp^atlM^a ^^
accurate pi^ure of te tot^e^feiryincma;

p^is«rn|̂
»as required under $& deflni^op ** toatevftte* fa ̂ *p*m*n

ing fepftcep^ «o. 3, para^aph 35,

as
Bo r̂cl to

as its own

We note this rneasurerpnt issue has been excl̂ Mfrorn th$ scope
Statement ana* wiW bd irteW
reeonyWer this decision^ oyt of respect for uSers of
dye process. It wpttM create %«tficaiitconfiision for u r̂s to
"ofi/it measurement totlay and t̂entially another ̂ rnea îrenverit s^eral y^arts from now,
Fi|rther, tediscus^on isf ^
several respeets. Rrst, the assertion Is rr̂ cii Irt ̂ aralraî i filfethatthje proposed

does not chanĝ  the bask approach to measuring benefit oMigattbhŝ  vtoi this
"basic apprda^ Second* the ̂ cu îon rtn

&17 s«ems/fey qm^ paragraph '139 ̂  6f S^meftt 8t( to srfgmatite those
^3oat the yalidiiy of into nneâ LK^̂ nt by Hn Mft thena to

against accrual accounting *6r

r 3V ̂ 006* FOF iJppE ̂  c?>mpany sn^y

in
aiisetht

future salary it̂ ine^es.

PrOjeCted 6elle$.OI:lliption 
tn¢r~tii>nofWl~~ad:4a~t.gal~.~Il&{0$~·~ .. pnr,ecog~clpri()fseMCe 
cost as· a CQmpone"tofo~t(:oITIrJreIJEl~~ incO!J\~ ~ a $lgflifl(;antsteli{lll.bHOWIlQ 
tral\$parency tathe flnandal. sta~riier\tslhowlWei' j • ~r¢C9gnitioh'ln. tneflnandal 
stliternet)t~of <I. proje<:ti0u.$Ilt Is, • a P~ol«le.fillellE!fit ~jgatjQn thatlncll#lesfutl)re 
increases In compe~tlcin .<1$. aC0lnP9'lIin~ .. Qf' Its l1leasl)Tement~ dOO$notr~4\tjn an 
acc4"lt;i'! picture of thetruellapility asQftIJebat~nceslleetcla.~. flJt:l)re ;s<lU!.'¥ fncrea,se:; 
40 .oot represent!>,"OTl'li&e$IIl~~e tq. elllplotee:;· antf<lF¢ ntlt "present o~II~~"of the 
ernptQyer, ~ required QlJder.thedeflnltl(.ll'lofliabilitle:; in Statement.d rinandal 
~cQlJI'1tlrigC~>Ilcepts /'la. 3, paragr:'Jlph ~5, 

We·llOte·P1j~ measurelJ\gntlSsu~ ~.·.~nexd!JdedfrornthescoPeof·tIle.propmed 
Statement aocl Will be induded iriil1!~ second PhaseOftl}isproje!:t .. Weurse:tile Board to 
re!:onSidE:t thisdedsioll.·Q!ft. of.r~ptlc;t for usets of ftnahcial staterrren~ as weltas its own 
dye pro<;ess. It wouldcf'eateSjgl'l,if.icant confl,JSio.nfor usersto~e.oI,')UgatlOfl$ ~d on 
one measurement t()day aoo.potentlally anothermeaMements~rat ¥ea~ fro.m now. 
FlJrl:her, the. diSc;uSSIQllof t1Jis scope de<;iSfun In, the&aslsJor 9')fl~l.ISjpns Is~oubltflR in 
sever.aLrespects. First,. the asSertion .is I1l.iJdtiin paragraph B1/'! that tile Proposed 
$ta~emeflttioes notchang~ ti'le basic; appr~ch romeasuring .beneflt Qbligatlons, wilen this 
aspect <lf~ "ba$lc approao;:h"1sOsedonly fci'lil$C10Slire .. Sej:qnti, tile (jjsCl.JSSion in 
~llraPh&17 seems, by ql.1Otillgparagnlph 1390fStatem$lltIl7, to stl~tf%ethose Vtith 
c;~ernaboqt!heva'idityof tbi~ m~~el'ltbYlln~llg~em tot!tose whoarQt,leti 
against accN.al acc.ount.ing fur pen$Jons()Ver twen~Y Ye4tS~ 

TI) UMttate 0lIr. perspe<:tiv¢o!t. tti¢.mei!,$~rnentlSS\.le,aNPrthAUterlcil!l c:ompany could 
a~me~liU)' iflc;reasesinfuture servtcEi'iears tO~~fmattith~ projected. benefit 
obll~l,\ttOfla$ofabl!~sh~tda~otf.lel:.E!m~r :W2:006,· ~riI'1Q!)7~ .. ~ C;~panyrnay 
.dlkllleto freezethe~nat c;ut~Sl!ti\l}i ~lS''f,{hlchWoQ\d rediJc;e~jIroje!lted 
benetitQbllgat\on •. SUcIJ91J1l1lilterai !fll!!:lsiPll,wh\ch 1~~f1!l increas1nSIYcommon In 
NorthATl'leric;a, wou!dl'lQtcIJanSE!~~t ob~ of~~Plo¥et because the 
empkJyer lias no oblltatlQl'l roprovtde the uh(!erl~!l future satary Increases. 



rtctwfe ^pQpohthat
non*ves«edi Sfatt life tftat

a thatis r*btaclSng&irva

Measurement Date
W

^ Tfie^f jf^am have
ttitt differ frc«i)t^e date of otir finan^ai s^temepts as allowed und^-

It, We ftave potM our service prdvii^rs? includlhf asset thjstees and
actuaHes> i&detei^la0^:arnpunt of tame reqMfred to prei^i^ J^year encl accountihg
information, and hie ^ dfertniried that it will be ektremMy dWcMt to tee a

v^
Wihg de^ctttela- our 2007 ̂ huat foport on Fortn 10>K

to tt^SEC, as

ile some woi1< catt;fef performed pii^^
be obtaitieci untiltJw^easiirie|i^rtt^ |t Has

p aiKI 10 days aftft ttie mea$tiferr^ttt;3ati t^ rfe^Hve the fair
It ikes an a v e r e of 7 da after

arfd an addional 5-r -

^
Inforatatf 0̂ 1, recording of the entries, artd §x£ii*iaA ajL^Kt of the

talfe jp&f fete in the year^end fe]K»r£ini c^e ^ityl^y^ li^le Wme
fora complete ao4 ̂ tiTprpugh analy^s of the data, ttiis cttenge fecomp«^d fey having
rrii

date,

Uke'.ttK!··~rW~~~nj:lfltOtiligatfOl1f~t.l$nslo~, th~~4rnu~~.pos:~retl!ll!~~ 
~ellt!f1t·ObligatjOl1(~~jfQr OO~'oo· P9St"r!!tirernen~·beneflts.lncludes·apc1rtlOl1.tbat 
d~liQtineett.tiE:d~flnltion<ifa.li.abW~. .1J!e •. API:I(}incl~.~lIOn'\l.~~~~fa.pi[i~l!S.that 
caobetilke!1 aWay bya'nerilptOyer and tllereforedc) notrl~p~5entpt_tPbliga.tiOns. 
For.~Pt~>af\.~IJl(i!.m'e" canunila.~a.lty &!pfle to ~e~~eapos:~,r;etireJllell~snedk;it 
~(an, Whti::hai::tfo!1i$atSOblicolrilng·inqeasing\Y·CQmlllQnih'~OrthAmenta; ~ployee. 
ilrj:l.riotvest.edjnth9s!ill>E!ned~~ this\¥QIJldr~uitir\animme4i4~·re9uctionin the 
AP6Qf()r a.unila~tat ~¢tlOlittlatis I'lOtactlarigein ap~!ilI'\tobti8iltion. 

Me~!,ern~Pate 
As Stated eartier,. Rottel.I'\~.nllmeroos.lI)(liVidual defined!>l?neflt plallsandotllerpqst­
retirern!ilntpmn~~!qbil:ny #lat.are con~ldat;~fQr re:p(ll'tirlgJll.lr~s'Th~e .plans·have 
measurement.qa~!ilS that diffedrom the dllte·()ftipr fil1al1Qal$tI.I~~e.ntsas allowed under 
Statemen~a7 •. Vfe~vepQtled 9ur service proViders, includins asset trustees and 
actuartes,tp. detj:lrrrijl'iethe~mount of timerequiredtop~!il~ t\)eyearEfntl accounting 
information. andll<l.vetletermlned that it will beextrelTlelY dlfflGulttouse a . 
mea~ipej"j~:d<l.t(ftl1atQ)jnc;igeJ with o)lrflnaoci<il report!ngtlate 91 Qec;ernber3t<l and 
stllIlTleettb&a~celetated~-tla)l flling. deadUllefor our 2007AnnuatReport on FQrm 10-K 
to the SEC, as di~dln more detail below. 

While some worI<catr~performedpriCl' totnernea~ureme!ltdat&, .tne. qi$i:QUpt rate. 
a~~tvall,leS,.and ~ftoW$calJn()t.beobtain!ild un~i! ·~rneil~lJISnt.d~te, Jt .. has 
hi~Orlc::ally taken be~weell J5 a1'iC120 days after tnemeasurement~ate1:Q reteive the fair 
Y<lIl~!:$Qf Plan~ff9wth!il~tees. Itttkesan avefi\8eof 7t1ays· aft~rthe 
mea$l#l1Jent~~tQ·~~uliJte·~ anlll)'Ze·tbediSCOlllltr~~11Qllin!!·.~. f!9Wmati::hillg 
t~!lique$~$~~tbesEcand an additlonalS.10 days··fot tlle~~atY to calcll~ 
~e ob\fgi(tiOllustn!t·theapprov:~tli~O)lnt rate. Attheea.rlj~.Koft~l~a.(I'Ia~ the 
infotmlltJQn torf!(lordt~.}'!i:arenelassets· aI'iCI. oJ:jl~tion$20t:f~llfi:.er tile measurement 
elate. ~I<l.l'\a.l~Oflh~informatjon, record!ngoftbeen~,.allde~terl'i<l.l~tof the 
calcu~tiOnVl9utd take Place latehl theyear:endrepc1lting.cycle'I~l;wlllg}·!ilr:yUt.tte time 
f(ll"acomPlm~dthorl)ugtl!lIlalysiS of the data. This ctlallenge i5.colTlpountled oy.haVins 
mUltiple (,Iefllled benel'itpl.allS In multiple D:ll.ll1tties. 



After the obligation and assets are
Our aetariesliave informed

Information and prepare the
after year end using the a<$uswieM tfî etlpes* TBf ̂ e |̂ a^ t ^ r»4 ;K c^rieayon of
that o^dosurej would then Msec! to &I ̂ OTf^feed* ^ î tt̂ aritti ilht£ feft̂ rfistion is
curreny available 20 days after year emi fdr exfetrnata l̂it ^ and external

. Our experience asfoeen that any

T^ abcwe tirt̂ Un^ â ume tfte
for aittheir

* but ̂ abotrt:,vyWchv/^ urge
change to the wrmal annual
for curtailments, settlements^
a reprtorittzatiQn and
tift̂ Uness of SEC filings,
the Board wqwld tiave tiie aGtuarial community undertal<e

The obtigatton calculation is a highly complex cateulatlon that eurrently reguires much
preparation .arid rana î ste tQens«re|ccura^ an t̂iitiety rjeporting, Obv*0î ly> the
tlnielln̂  laid out alxive are hot acceptalfe for the coll?ctton» pf̂ ce l̂Rg, ar>d validation
of data. In order to achieve the niutefpte eb}ec%es of ŝ r̂ nlng ̂ the tiî ellnes* ensuring
accuracy of ̂ calculation and e^Mrif timely tein| with the SE£> mw ̂prosiches would
need to t̂  a<topte& One approach ooyM t?e ̂ a|o t̂tr̂  a%o^^s prcn ŝ, in which

^ more

5^ar figures and ben

Statement tet estirnat

Afterthe 0611gatiQn andllSSeUare~r:\Y' ~~,:~1"I!:!41$C,I!lSureWo\.l~!lf!~tClbe 
prepare4, oUr actuariesl'lave In(ortnel:Il.!s tf1at~~ ta~e<lflPtI'\!!f1(r ~.15~ topl'()\ljdE! 
tI'\!! remaining disclOsure info~m!ltl.OIhN(jI:t~[WQUldth¢ntla~ to~s()[lda~e~ global 
fnformatlon and prepare thedi~lgsure~Vtbj¢hWdllkil:ie readyapptClXlf)1~~4!I~4Q.days 
after Y~arell!l usIng t.hea<tuarlet'timt>l'fles< .Ttle ~W'Jll\\~t~ spX:~ertifk.atlonof 
that disctQSure WQIIld tnenneedto~cO!Jip\et~. 4$~tomparison~ tllisJnfOqrtationls 
c\.lrren~\yavailableZO days after year end. forextemalalJditandextemaheporting 
purppses, 

The above· til1\!:lUnes ass!Jme the~l.Iaria~~ll'IY!Iftyhas adequate reSQuR;'es*o prejJl!re 
the InfOrmatiOn fOr alt. their ClieiitSWltha~iml~i'31>t yeaI' eriq, whith we seriously 
doubt, but about which weurgethE!~t() IIl!IuJ;re. Our~xperiel'\C.e~beeFl thatarw 
change to the Tl9rmal an!'ll!alcalcu~tioFlS ~~Ytetat¢d toSt!ltE!l1\!:ln~. 88· I!¢c()Untins 
fClf curtailments, seulements, andlor contractualor$pecialterminat,i(jn~enefiUrE!qUIres 
arepribrit.i~ation (Ind· reaUOCatlClnof.re5(jurcesbytl"l!:!<:Ic;tuaries, f~rchaltel)8i~ th!;! 
timeliness of SEC filings. ruMer,. thE!cOStlmpticatfo!ls of thelndU$try-wide adjustment 
the Board would have the aduari<1I<OIIlfJ1lJl'lityllndert<11<e are.cljlliing. 

The obligation calculation isa·hlghlyCOItlpleX C<1tcu\atiCln thatcurtently.reguires·much 
preparation and analysis to ens\.Ireac:CUf\lCY 8ndtimelyt¢porting.. ObviOUsly, thE! 
timetlnes.laidOUt above are i1otacceptab~ forurecoll~t.iont processing, and valldation 
of data. 10 or</er to ach1El'i'ethe !llUltfp~opj~es of5hortenlns,thetfm:eHne~.enSUring 
accuracy of tl'\!!caIClllatlooandei:labling tjrne/yflUog Witt! theSEC,i\ewapptOaches WOfjld 
~eed to ~<l9()Pte<:f. One !;1ppI"Oadt~Pe.a9opi!~<I~ep~.in which 
delailedca't:;UlaijQIl$~undertakenprlO!'\(jye(lr-e~f~d pY.<i\~re approxirnateroll­
fblWardanda~\,Istmenttdthea<iU81 year.em:t ihls ~$tage~ss lNbuI!irequire more 
time <ll'I(I. cost than asingleCC\I!mI!'I!lon.butIl11!!Wany i~ tot>afluSlleqOutlll~ ~rty 
stage.. In.$QIllEI inStancelltheatlSetJai~ .Va!\Ie·.data..~ ~to.be.extrapP!4~from part­
yearfigures .!Ifl(j .benefitpayrnents rnaY needto~estirnated •. Vihich CQmprom~s Ihe 
accuracy of 1I1e dalaandCQh"8dI~t~lllSlngoal ofUSIogayear"ern:t~tement date. 
If this provision of tnepl'OjltlSed Slatementis adOpted,. it should ~ expliel!lyl'loted in the 
Siatementthat es!irna1es and~pQll3~arepart ClfthaProCEIl:lI;, l\O fIlera .. is no question 
as to thettade-offrequired Inl.!l;inj'Ja rneastlfementdalethatCOincidl$ Withtne financial 



~~a~u.oppcl"tUtl11ltO ~ 9ntlte~s~. Jf¥Oif~l1k;¢ 
wfl.lfther.ijf~MlYQfOl!r~~.J#~I:atit~~t me at 005l.~ 
3653orPkl~alm.· .. 

SitlWety, 

-\~'0\~ 
pl\l.lt W. Karr 
~ 
~~Inc. 

c: Ml~l ~,ZaftrorskyJ J!f~ BIld~i.t~()fter 
NWW. currie, ·~··Vb.~BIldt_~qmcer· 



Statement's
in^ieEiij^ioyer's Statement

to fih^c^^^
ose relatedito mcpme iax tffecls,

brwbyuot?

ormatiptt needed to record the amounts tbttvwatfd'be
ement isavailuMe, so the tiarrvwrnitimmt ab&ve &n£&$t is

certain

Issue 3V jjaicsa a £%o is |ponsoced by- a si^si^ary that' ia:-

&sŝ s and b^sefit obii|ali0iis be raea^tfe^ as of te fafe
tictti* TMspropose^ Stetena^Bt^ would eliimnatefe^rovi40rs

The faI:Iowing addresses the9Pecifici$Sl\~taise:d ·inthe NOlive.for~ecipienlS; 

<;()SlS()tImP.t:Jli~tingth~.Pr!lpi)Sed·Stll.t~ent'$ R~lIirement tn Re~gu~. Plan'lI 
ovetrundedor Uudet1Uitde4status intk.e: }:IPPloye:r's Stateln.entotiFjlianeillI 
Pl)$ition 
hSue1:TiJe B()atdCQ~lllded.tful~.·~ CQSts0f~l~ng tbepropq$ed 
tt<j~meilt tQ recognizellie ovetfi!nd¢4.ot~du!ided~tatus !lfa.d~~benefit 
~iretirementplanm the .employet's stallmlimt of~cial positfouWl)Uld noJ be 
slg!liflCl!lli .. Thatlsl1t\Cl1u$ethe .. amo\lntsthat.W()ul,dlle rec0gniz\l!l.atl>. ~y·req~red 
to be disclosed in notes to fihaticialstatementll,atid, thet~fi)te;new infQItnati(jjlQtnow 
C!ll\lpula!i0i\S, othe:rthanthQ~ere.latedtQmC!lme 1ax.e£rectll, wou!/tnotoe relj1lil'ed. 
D.o you agree llilItimpllimentation of lhis pmposellStaIement wou!du.otreq1Jire 
Wormation(othe:rthan that mated to income tiX. effects) that.isnotlllt~y aya,il;tble, 
and~lli~ore,thecpslS of implementation wouldnotbesignific;mt?Whyor why not? 
(SeeparagrapIJs. B2IJ...iB34 tOT Ihebasis for the Boatd's conclusions.) 

Rl1spD1f$ti 1: lVe qgrtietftattheinfomu:rtipfJneqded to r«ord the anzounts tftatwou(dbe 
requii'ei1unilerthe Pn!Jfl},rqd Qtatelllenf is(lvailable.solnel!arrQWCfJmme1Jt abf:lVec on~t is 
C01'1"IfCt' H(p~~itJlI'1~cU33ton 01lBeneJitsllnd. Coifs tntheExp~ DrtJftSWnmary. and 
intMJ)u,rl.$ofCiJM1u.rit)n3 i11.1htipT'OPOH«i.8tattml~. ·.lI/Itkr.$..t(lte.$the~JefJIJally3tJl;JJt/1}1tiQJ 
costs of compressing theme(1sWC/1tefJtand..jind7Icfpl sttJtemtm(da.~t#disCU3$eatn 
(J(jtmectwn }IIitJj 'S$lIe )blllolv· F!lrt~ ~1I1fU38 ofth.8wfjective"certai:n" to describe the 
manyc01npPJIies tftatdonotu,8 the.ffittvicial sttill!ttlllll1dateasthe m~emefJtdate 
be~ays a /qakfJ/lIMerstWlding 0ltni$ widespmidpr.actice. 

The E~IlI()Yer·s.Meas~r~lPelltDatt 
Issue 2:lJ.nless apl!Ul iS$ponsored by;t sUbsidiary that isconsoli~ted_g a.lisCM 
perlJ)4that di{fers frOm ti\e.p$lnt'a,tbispropqsed&tatementW9!ll4 requIte that plan 
llSSets .and benefit obligations b~ meeurti.ias Qf~ 4all'of llie.~plpyet~Sl!Iat~..mt of 
Wiatt<;iaIpQsifion. ThisPrQpOsed Statement wculd.eJimln:afe ~ pmvis\ons in Statem¢tl/S 
87 and lOOlhat.pe.qnit ~ent Mota date that iSllDt mole than three months e;Il'lier 



no room for complexity due to SFAS$& accounting

tbm.the date of th(l!lIllployer' s statetn~ of tmancial position. 
.Ate .. ~~spe#C:impi~ollisS\les~·~ •. ~.~that 
!liffer~~fi~ly fi:Ml~ ~ thittlpplyto other 1ISStIIs.1lI!4.1ilIbiJitiCS thit~. 
~asofthedi\te~thestatement .of1inancialpositfOli? ~PI!lllPphs Il3~B4() 
fOttbe ~$fOrthe.aQlll'd·sron<;lusions.) . 

~n$.e~.'~l>$tartliulimplernef1lati(JlI isslles.an~ Mtet!dantC(Jtt~;lY(jlllt!becre!lte'ilby 
comp~~gtJie. ~mentalfdftnanciaJstat.ementdcites,.X1r<:tJetaJ1s of(Mlie is&uestirlJ 
Incluil.ed1n thebtJdy of tJie. tetter above t:miJ SWllnuzriW ililo1lOWs: 

• ~.mfI!.IftII~dflAe£e.t13$~ (lIJdliubi/ities ~.fn,$aC()mpleXitj>.JlWt does not 
e::mt.wJIh tJt11er ilise.t3 flnd JiidJilifies. 

.. ~COOl!tro:tll.t13$e.tva~ •. an4.tpflhj1~.C4lI1I()t lieWf4#l¢wutlt1te.~rement 
d4/g~it tOiresactuafies (lIJ esttmalqd 2() t/ay.rq/fim ihet1ie:(l8uteflil!lltifoteto 
ftnalt;'11 

• l>i$cltfsuredata t.a/res (JJ'tttddili(Jltal lfi-l.$daysjprtJie.t1t:ttmrieslo prepare 
• A1ul~ 'ecording,cc1l801idation, exlmmitll#1iti4'fl48OX cerlfjiClition()/'tiJedata 

~rdttdflnd(/fspltised mu.rttMn lake pIoee 
• Actuarial rol'1!mlmRy mll3t have adequqte rf!S(}/,IrcestOhanlfJewlu.me at:.D~bel' 

11M 
• Reportingperiad would allow no roomfor comple:xitj>dueto SFAS 88 accounting 
• 'Iinfe6tS£(;ftli~ wiIl:lJe.chaJlenging . 
.. $horteniTIgo/ these timEJinml jEfOpanlizesaCCJJTat;yD/ caJculillion. 

tttfeedl! .. n.~ a»dT,..nsitkill 
Reco~OIr.Q(.lJ!e.OY~dwt/fe4mftlltllerr .. mle4Status 
!Ii$lt¢~(ap. ~ ~i¢l.l'~~Hsto. i~uea ,6njII.S~.!lIIl~~\XS~~2tlO6.lhe 
prQpQ~ requi1'!lIlllmt .to~~the over~ or und~_iI!soflWlbll!dbMefiJ 
~tPll!nswouldbC~ve(Qtfj$al~~.Oec!lIIlber15. 2006. 
~e~Uutil;>J!;WOUldbe required urilessitill~~~efPtthe 
t'easoii.u~-, ..... """ /t.~'o . .. __ UGl. w;. 

~en(~would be Imemptftmri ~peetive app.ll.~c<Wyit~~ 
de!.ef!nilies~it is i~teto~thei'ellHWlilityOfd~ ~~thl1l: 
would be recognized iJl prior periods as a result of applying the proposedSJat!lIllent. 



The caltarfatioi^ofthose metrics

~oU1dAh~.~oatdptl>videll!ji!l1pl'lll.1~cilp1litYexCltl:!ptiOI1W~to!.A¢~.~ of 
tll~wali~ilitypf~f~~.~~?Whyorwhynot?~tl1¢I'e.reasi)!lS th:# 
t~eetivllappli!latiQnlJl!thf~.ctitrl!bI~.tha.tQle.~1!(d shou1dlma~of? (See 
paragraphs·B61-B64fottlie blislllfottftllB.ow's oo~!OOs.) 

ResponSe.l(a); We:donotlta.VeQ~qbjicJi9i1.iO I)ttiitlPl'acticalityf!Xeltlp1(qIirerate.dto !he 
IlfS(!S$1'!J6."tofthere(J{jzau,iliiyof4 deferred t4X,'flSsef. Refn>:sJX!cti)'e apjilicatlon doesN#[i4re 
(lJ/llitio~.r(!S()JI,rC# o!ldwe~estfi11Jittn&1IJeretrospeciiveP¢l1dr9.3yeqrs(lllbWlitgo 
company 10 priMdemore~r3oJCofl¥lllf'abledilta}\lit~rilll..lmvill» ·tQri!$loze all.years in a 
fille~YIl#r SW1lmtt:ry~ 

Issue 3(b): Some .11.OUPilb.1ic .entiticII (lmdpOsSiblYS9~epli~licenritie$)milybay:e 
CQnttactua!anan8t1n~l&()tbctlhan¥btCOV~ts>thal.tefett!llCe metrin~ on 
filIml¢ia!&tattlnMt ani()ljui5,such ;is ¥bkvahie.rel;urn..oli-equity.anal'lebt4p-tuity . 
~. Clll!lt{latiol,lS of those. mclriCS are affeeted by mostlWw aceoonting.&tandatds, 
im;11,tdiI!gthis~~eit$tatenumt. 
TheBo(irdis intctestedUtl(llltherin8infomumon fot~e in.d~ngtlle.~ 
. re<Juired«l.IDJpleroentthis prollo~;xl8tatementhyentiti.(l$:.!hatnave suchanan$erllents 
otllertllandehtClOyenan~''l'Il~infoqxJationincludes {a).fletypes:.()f~n!ractual 
lIITIlll&etuentll tnatwould be!drected and What. (lhangcl1 totllQscartangemeIll.s, ifany. 
\lVouldlleedto.be.coflSldertd.~}lIowtlieecol1llO~c·statllS ofpostrelirenlentplans tftai· is 
JIb?!Ielltly i:t1ell1dedintl\ltAijjsc!O~~/is curren~yeOl')Sid~d.intll0!!<J.l!IT1IfIgements. and 
(elhpwtl1(teffccts oIthe llt1ttent1'l)lluitemellt iltStatement $7 tO~gni1,eanUnituum 
peilsion tialli1ity.pteYi~Y Vl:et'<l~S$ for.moseeollttactual~tlI.(See 
paragraph B6S·:fur tft~basis: f()tfue Board'scohcll1&iotls,) 

Resp<)~e3(il/~ . Wj}dCi IIpt hcWf!t)lIj Cbnnllt:iuJl! 1Irr~1# thftt include coYe1W'lJ.t$ .that 
would he fijJtiCJeiJ by tbiSpwpiJ3idSttaement. 

MeUtll'etUlmt ~llte 
1&'ue4:~ptO~St!llmnetitwould tequire ap1lhIi~ entity tAAt~ 
measures p!anas~lIIll1 be1Wfi~pb)igap.I»l$·a$ofa·~ oIhcttbant4e I'l:#e of its 
stat~tof finanoilll Wsi/iouto implementfle ebange:in measurement d/lte Muffle 



iir earnings 19
eisehang

peiV_gQf.th~ ff~ yearb!l~gllfterP~~bW:l$,~~.1f~ten~ty enMlI'$inf~ a 
~~on thlUr~\!'ltsjn a.settl.emel1tt5r~en:ciI!!afiey¢!ll:li1atcaus~.'a. cUrtaiimel1tin 
the 1~Il~Q£the.il$cal .. ~~din~ atler~~l~;Z~.t1I~$IiizlQr 
lQ$$wQuld be ~gniz:¢din~s.iil tbIltq~; l{~~~qb*fij ~Qst intbe Yetlt 
inwhlc~Jhe ~~entc:lilteischanged wotU9Peb~·onme8$UTettlents as ofthc 
~fJ.g~f~t:rear. ... ... ... ..... ..... . ...• 
Are~ .:my·sPecifiCimpedimeIlts.tQlmP!~tiIti()*tha~w!)Ul<l mllketile 
i>~posed;e~Ve d~e~lIlCti~lIblefoT II i>ljbJjQ·!ll1ti~~o""wpIil~a~iayjn 
impl~entiltion tdfiscat~~di~llfterp~~eTt~I~~7i~!4etho~ 
impedim~?{Seeparagntpbs ~B69fufthebasisf&theBOw·sConclUSion$.) 

ReSponse 4:.$pecl/iclul!f$mowrptttqicrd trnpi@'rTte!t.4ai:~detailttliJtj"~1.itXiYo/t/J1s 
m~C!lIJ!(l~If1»1l!Tized·~ re;rpo,¥.e to.1$S1le 1.qPQYe. .. Pemhps we misrlrtdersiand lh.e 
tpie.stft>lI •. b/!.t. weuo 1:(jtf!1lderatl.l,1lli$/rifiIDg.a.regU!fB'r!etttjr0tn .~. ~1I!t~gajJer 
IJecember 31, 2()()6 to !/trueelliling after Decembet31, 2l)l)1IQ IN ililfJliiy. In any evtim, a 
C!ncrXilaTdtlta)'.ill f~effecti\le dateswillnptsqlyetl!eserlql/S. i$~W8hqve4ttempteiJ to 
articulate .1!el:efi/. . . 

Not'for-rr~fi~ Ol'ga:nizatio:ns a:nd Other li!:ntl~ TliatDol'tot~port Other 
Comll~hel)~ive. luanue 
I~e5; Tj.rls~sedS~ement would appl:Y'tt5not.,for·~fito~tions and 
()~Mrentities~.d9 n9t~otherCOlXl£1Rlh~ve1xlcom~.in~~e ~Ih,.tlie 
prov5l!iol'lS ofFASs S~enl.ent Na. t3(),~~piJrtin$ CinnprdleP!l~~(1Q»/l!il'at.agraphs 7-:-
13 ~t'this ~sedState~nt proviile~idlll)fe~ort'CiP.Qrliilgthe.~!llgajllSan<llosses 

.. aru:t tliePrlor$erYi~.~$t~ tll'l.dctQ lly tb(>seQt~Zllti()pSl!!1ll~titJ.~; 

.I:lQ. YO\lligreethiltthosesIlil1ciatdsPT!>vroe.~~~·t1lr!l~entities?If 
not..w~atMditiotlat8tU!bu)ce ~bould bepro~4eIl?{~eeplil'llgtaphs:SS3-a5atorthe basia 
forihe BQw' scQjl~l1Wrol$;) ... 

~¢$?Onse5; .&3 .$tllted.abf,ve, .wetiollqt $UppOI'tih(t~tin.the prop~$i@Stateme1ll' 1M 
tirelloJ aware 0/ (1l1yreason why the u11tntategtn'dtmC<1 sn()u/4I1o(Ps<t.qJpli!!dto suck entitie;r. 


