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Thank you for allowing our firm the opportunity to comment on the proposed FSP 107-a.

Baker Newman & Noyes has three offices in Maine and New Hampshire and serves numerous private companies
and financial institutions throughout New England.

Our firm takes qual i ty financial reporting seriously and our clients have told us repeatedly over the years (hat they
"want to do the right thing." However, we believe the proposed FSP wil l be too burdensome on our private
company clients and provide no benefit to the users of those financial statements. Our specific comments follow.

Regarding question 1, we do not believe requiring disclosure of the "incurred loss amount" would improve the
quality of financial reporting because "incurred loss amount" is a new concept that is not fully developed.
Comparability may suffer. Even a universal application of "fair value" has not been fully settled.

On question 2, should the proposed FSP lake effect , we agree thai (he disclosures excluded are appropriate. For
assets measured at lair va lue , lius proposed FSP would perhaps be misinterpreted as implying that "incurred loss"
is a better measure than fair value,

Furthermore, we do not believe the pro forma income disclosures cited in questions 3 and 4 arc appropriate.
Financial statements already present net income and comprehensive income. Disclosure of pro forma net income
including other adjustments will not improve the understandability io users of our clients1 financial statements.

We strongly object io the effective date of the proposed FSP. Our clients will need to develop new methods and
systems to determine the incurred loss amounts as of December 31, 2008 as well as December 31, 2007 (to
disclose the pro forma income amounts) in a very short time frame. In addition, they are already dealing wi th other
di f f icu l t accounting questions such as fair value of investments, other than temporary nnpairnieni of investments,
and va lua t ion of intangible assets. Furthermore, we have had no discussions with users of our clients' financial
statements where such users indicated they are unable to evaluate our clients' credit worthiness or financial health
wilhoui the information required by the proposed FSP.

TIi;ink you for allowing us io comment on this proposed FSP. If you have questions 01 would like further
information from our firm, please contact me at (207) 871-2100.

Sincerely,

Curl Chat to
Principal
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LEDER OF COMMENT NO. II 

Thank you for allowing our firm the opportunity (0 ,ommen! on the proposed FSP 107~a. 

13akcr Newman & Noyes has three offices in Maine and New Hampshire 8nd serves numerOl1S pnvale companies 
[lnd iinanciJI institutions throughout New England. 

Our firm t..:lkes quality financial reporting seriously and OUT clients have told us repf:atedly over the years fhat they 
"w~nt to do the right thing." However, we believe the proposed FSP will be [00 burdensome on our private 
company clients and provide no benefit to the users or those fmancial statements. Our specific commenls follow. 

Regarding quesrion t~ we do not believe requiring disclosure of the "incurred loss amount" would improve the 
qualily of iinancial reporting bccuuse "incurred loss nInount" is a new concept that is nut fully developed. 
Comparability ffi<ly sutTer. Even <l universal appjication of "fair value" has not been fuUy settled. 

On que;:tion 2, :;;hould the proposed FSP takt: errct:l, we agrct! that (he disclosures excluded are appropriate. For 
assets measured llt rajr value, lIus proposed FSP would perhaps be misinterpreted as implying that "incurred loss" 
is a better measure (han fair value. 

Furthennorc, we do not believe the pro forma Income disclosures cited in questions 3 and 4 arc appropriate. 
Financial !,;tatements alrewy present nel incoH'lc and con)prehens1ve income, Disclosure or pro t;>rma net income 
including other Jdjustmcnts will not improve the unJerstandnbility to users of our clients' finnDcial sliltements. 

We strongly object 10 the effective date oflhe proposed FSP. OUT clients wlll need to develop new methods and 
.systems to ur.;termme the incurred Joss amounts as of December 31, 2008 as wdl <lS December 31. 2007 (to 
disclose the pro fonna iIlcOflle amounts) in a very short lime (r<lme. fn addition, they are alreJdy dealing wilh other 
JlfrLcujl ;:H.:counting qw:stlons such <is lair value of investments, other than temporary ImpJirmenl uf investments, 
and valuation of intangible assets. FurthemlOre, we have hnd no discussions wilh llsers of our clients' financial 
st;.1temcn!S where such users indicJkd they ar~ unable to evaluate our clients' crl.?ditworthincss or rmanclal health 
\vitholll the lIlfOrmatlOll required hy the proposed FSP. 

Tll:wk you for ,Jllowing us 10 CQm)11t?nt on this proposed FSP rr you have questions OJ \vould ilke further 
mforma(ion (Torn. our firm. please COl1t.lCt me- at nO?) 87 \-2100. 

Smccrely, 

C;lri Chdllu 
J>nncipJI 
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