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Grant Thornton LLP appreciates the opportunity to comment on the Financial Accounting
Standards Board {the Board) Revised Exposure Draft document {“proposed Statement”),
E amings per Share: an amendiment of FASB Statermere Na 128.

We support the Board's efforts to reduce the differences between international financial
reporting standards and U.S. generally accepted accounting principles in the area of the
determination of earnings per share (EPS). We believe that the proposed Statement would
increase the comparability of EPS on an international basis.

Qur comments are organized to correspond with the Board’s request for comments included
within the “Notice for Recipients of This Exposure Draft.”

Response to questions

1. Instruments That Are Measured at Fair Value Each Period with Changes in
Fair Value Recognized in Eamings

Inthis proposed Staterment, an entity vwould not indzude in the denorminator of dilvited E PS the ruamber
of additional conmon shares that wonld arise from the assumed exerdse or comersion of eertain
freestanding instruments (or a component of rtain compound instruments that is acoourted for as if it
uere freestanding) that are measured at fair wive each peviod with dhanges in fair wilue recogrized in
earrings. Similarly, an entity would not indude in the computation of basic and dilwted E PS under
the turrdass method certain participating securities that are measwred at fair wale eadh period uith
changes in fair wilue recogrized in earrings. The Baard conduded that the effect of thase instruments on
aervent shaveholders during the period has been reflected in the rmerator of basic and diluted E PS
through the dhanges in fasr uilue recogrized in earnings. Do you agree that the fair wilue changes
sufficiernly reflect the effect of thase irstruments on asrvent sharebolders and that recogrizing those
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dhanges in earings einanates the reed to indude those instruments in determining the denominator of
dilued EPS or tn computing E PS under the tuo-dass method? If not, why not?

We agree that changes in fair value reflect the benefits received or detriments mcurred
by the current shareholders during the period, which are included in the numerator of
an EPS computation. Therefore, we concur that the changes i fair value included in

the numerator are a better reflection upon EPS than inclusion in the denominator of
EPS.

2. Diluted EPS under the Two-Class Method

In computing diluted E PS, dilutive potential cormmon shaves and potential participating securities are
assumed to be autstanding This proposed Staterment would danfy that an entity would not redbice
incorre from contivuing operatiors (or net incorre) by the amoure o additional dividends that wedd be
assumed to be dedared for potential comaron shares or potertial participating seamities that are
assured to be autstanding The Baard reasoned that an entity muy make a different decision on the
per-share amourt of diidends dedared if that per-share amourt wns distributed to all potertial
compon shares or participating securities. Do you agrees If not, why not?

We agree an entity might make a different decision regarding the amount of dividends
to declare if the per-share amount were to be distributed to all potential common
shares. Thus, it is appropriate to not reduce income by the amount of additional
dividends that would be assumed to be declared for potential common shares or
potential participating securities.

3. Disclosures

The Board deaded that the amendients in this propased Staterent would not warrant additional
disclassnres beyond those already required by U.S. GAAP (for example, Statement 128, FASB
Statemert No. 129, Disdosure of Information abowt Capital Structure, and EITF Issue No. 00-19,
“A acomting for Denuatie Financal Irstruments Indexced to, and Poterttially Settled in, a
Conmpany’s Oun Stock ™). Do you agree that additional disdosures are not warvanted? If rot, what
additional disclosures shounld be requived and why?

We believe that the disclosure requirements of existing standards provide sufficient
information to meet the needs of users.

We appreciate the opportunity to comment on the Exposure Draft and would be pleased to
discuss our comments with Board members or the FASB staff. If you have any questions,

please contact L. Charles Evans, Partner, Accounting Principles Consulting Group at
832.476.3614.

Very truly yours,

/s/ Grant Thomton LLP
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