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Rio:: FSP FAS 157-l' 

Dear rASH BoarJ t>.klllhl.'r~ and S!;lf'L 

fhank you fOf Til..: 0ppOftlUlIl) til comnl: .. 'nl (In I SP I ,\S 157-l'_ 

In general. 1 helieve the t,SP TI.:rn:.scn1." ,1 n::l'iOnilbh: apprnw.:h h11hl...' challenge of valuing illiquid 
assets. Ilow\..'\('r. it ab~) r:li~l''; difli\:ult iSSlto:' ahuUllhl' \.'oheH.'ncl..' (If the or "Fair Value" 

conc .... pt and its appTnpri~\\.' ~CllPI.' u! .lppli,:atinn in m,:cou1l1ing IllC'lsllfcmcnl. 

Thl' aCl'ounting ddinjl;lll1 IIC F~ur YahlL', \\ ilh ils Ihn:I,.' In-ds or vulualiOtl hierarchy, ha<; always 

bet':T1 u polyglot cah.'~or> IIO\-\L'\ .:r. h: further \\'ilkllin~ ~;.lp helwc.:n ::>trictly market based 
nW<lsurcs and rx:nrllssihll' -Il'\ l'1 Ihl\.'I,'· IlWlISurcs. thl' !:SP rai"t'~ .some fundamental qucstitlns. 

Should 'k'vel ont." and ,!..,\t.'lthr..:I.'· m":lhods rL:~dl~ bl.' con"ilkrcd pan of the same measurement 
basis? Do\.'s lh\,.' range I,Ji" limLlKial instnmll.'lllS L'\lr!\.'ntl~ n:p0r1\,.'d:.l1 Fair Value belong in the 

s~mlC ml.'''lsun:nll.'nl (alcgor~ '.' 

(Ioing f(lJ'\-\l:lrd, ,\(' think. it \yill tx: lh.'L"I'S$,lry 10 IKIlTO\-\. rall)!.:r than hroaden, the dcllnition of 

Fair Value 10 more lJo",\""I~ WIT,:spond \\ ilb ill\,.' I,.'conomlc conl:(:pl {If market value, lio\\cvcr, 
\\"t! wiil also ne\.'J ttl imprm e our Ilh.':lSllr\,.'m\.'nl <.Jl\Crll;JliH'S when market \'alue is not J. feasihle 

or useful Il1l'3sun:. 

rhe cun-.:nl Tlh:Lt'iurC1TIl'nl ,l!tcnlnli\\"', \\hl..'rc :,,,,,\,.,\,,,, Jfl.' l'Ia.:"sifi\.'d <IS 'hdJ hl maLurity', is 

purchase !;\IJ,1 :.uhjt.'(\ \\) ad\Ust/IK'nl fllr illlp<lirml..'nt. J his ml.';I~Url.'ml'flt approach is grounded in 

t.:xpcctcu futurt.' (ash Om\s, and I'rolll '-I cllnc.:ptll<ll standpoint i:-; ckarly appropriate for asscts 
s;.Hisf)'ing til\.' crih:riu lill'llI,:ld \I) mallll"il) cia.''iiticatioll. Both ill1p~1irmcnt and ca<;h·/lO\·\ hust.!d 
re\aluation art' dillio;,:ldl \"'lllH:t.'PIS 10 ,1pply. ho\\,\,,'\ I.'r. Th ... I· ASH's recent FSP is an advance 

O\'L'! pre\ iOlls praclict.'. {'ut I" unlih'l~ 10 lw Lhl.' bs! \\urd on thr..' sUI1.icct (sec J-'SP FAS 115·u. 

FASI14-a. and 1.I'llIN-2()~hl 

I'ht.: strain" OIl till' ;\c\,.'(lulllinl,1 lklinltinl1 01 !-air \"alul' rctll..'c\ tlk' desire or its ad\"o("ulc<.; to 

in.:n:asc ils -"(dr\,.' 01 applil'lilillil. ~11l\..1 thl·l<.:h~ hnnt! ilC\,.·\>1I111int! .:Iuscr 10 u pun: iinundal markets 
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modl.:l. 1"I\)\\. .... \(,'f, <lpplic:lli,Jlls (lrl'nir V"lll(: ;!r~' :,lppn1(Jt.:hing the boundaries of what is. reasihk 
or useful Ill! lirmnt.:lal r~'pilnint, '\1\ all rll1an1.:i:ll in"lfIJn1ents urc cr~atcd equal. Th(1sC held fur 

their cash nO\\S :md \1 Ilh the :lbdilj and in!i.'lll1.o h.)kl 1\1 ma1Urll)' should be cl;tssilied ,lS Ilcld

ll)·Maturilj and IW.::..t'-,lITl'U aClordin~l~ lll\c'Slpr., Sh,'ldd ."Iil! ht.' inl(1n1h:d about the pOH.:nliai 

sales pTic~ (If lhl,.''ic :\S:-'I.'I'>.:.iS is till.' b:1Sll" Ullcl1ll1j" \ .. -\S 1 07 disdnsurr.:s. HO\\'cvcr, as the FaiT 
Value 'lIJl1hT~lla' (':XI,'n.!s furthC'r h.:;-tllH.i 'omr\.....·\ \ \lItH,.", IhC's\.: Jlsclosures may cease to pwvidt.: 

the infl,mn"'tillll 1h .. '; :1I"C intl'nJ..:d 10 conI \"'; 

At,:ain! wish to th:lI1k. Ihe I /\SB 1(lf Ihis npp\ll1l!ni\~ 1\) l.:nmmcnL and to thank the Board und 

slatr for YOllT on,!!oinv. ,.'Iron::; III 1111 .. '\:1 Ilur man..' (Inane!,,! r,,:pllfling -=halkngcs, 

Sin...:nciy. 

;;~- ~ 

~:nc~ tvL CawlJo 
A~sislanl PrlliL'ssor \11 :\I.·J.:ottnlin~! 

Sui1i)lk t:ni\l.~r ... it~ S,t\\Yt.'r BlI~in .... ss ~Lhoul 
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