
'"""" s ; p S O P 9 4 3 A *

IUINOIS CPA SOCIETY, LETTER OF COMMENT NO. -̂

FASB Staff Position SOP 94-3-a and AAG HCO-a

November 30, 2007

Russell G. Golden
Director of Technical Application and Implementation Activities
Financial Accounting Standards Board
401 Merritt 7
PO Box 5116
Norwalk, CT 06856-5116

File Reference: Proposed FSP SOP 94-3-a and AAG HCO-a

The Not-for-Profit Committee of the Illinois CPA Society (Committee) appreciates the
opportunity to provide our perspective on the Exposure Draft of a Proposed FASB Staff
Position (FSP), Omnibus Changes to Consolidation and Equity Method Guidance for Not-
for-Profit Organizations. The organization and operating procedures of the Committee are
reflected in the attached Appendix A to this letter. These recommendations and comments
represent the position of the Illinois CPA Society rather than any members of the Committee
or of the organizations with which the members are associated.

Our comments in response to the questions raised in the document are as follows:

Retrospective Application

Question 1 - In general, we support and agree with the objectives of the proposed FSP. We
do not foresee any significant impediments to implementing the provisions of this FSP
retrospectively as required by paragraph 19.

Simplification of Consolidation Guidance

Question 2 - We are not aware of any instances in which control through a majority
ownership interest by other than ownership of a majority voting interests exists. In general,
we do not believe this provision is widely used in practice.

We appreciate the opportunity to offer our comments.

Sincerely,

John Hepp

Tom Brean, CPA John Hepp, CPA
Chair, Not-for-Profit Committee Chair, Accounting Principles
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APPENDIX A
ILLINOIS CPA SOCIETY

ACCOUNTING PRINCIPLES COMMITTEE
ORGANIZATION AND OPERATING PROCEDURES

2007-2008

The Accounting Principles Committee of the Illinois CPA Society (Committee) is composed of the following
technically qualified, experienced members appointed from industry, education and public accounting. These
members have Committee service rangingj|rom newly appointed to more than 20 years. The Committee is an
appointed senior technical committee of the Society and has been delegated the authority to issue written
positions representing the Society on matters regarding the setting of accounting standards. The Committee's
comments reflect solely the views of the Committee, and do not purport to represent the views of their
business affiliations.

The Committee usually operates by assigning Subcommittees of its members to study and discuss fully
exposure documents proposing additions to or revisions of accounting standards. The Subcommittee ordinarily
develops a proposed response that is considered, discussed and voted on by the foil Committee. Support by the
full Committee then results in the issuance of a formal response, which at times, includes a minority viewpoint.

Current members of the Committee and their business affiliations are as follows:

Public Accounting Firms:
Large: (national & regional)

John A. Hepp, CPA
Alvin W. Herbert, Jr., CPA
Steven C, Johnson, CPA
Matthew G. Mitzen, CPA
Laura T. Naddy, CPA
Reva B. Steinberg, CPA
Jeffery P. Watson, CPA

Medium: (more than 40 employees)
Barbara Dennison, CPA
Marvin A. Gordon, CPA
Ronald R. Knakmuhs, CPA
Laurence A. Sophian, CPA

Small: (less than 40 employees)
Walter J. Jagiello, CPA
Kathleen A. Musial, CPA

Industry:
John M. Becerril, CPA
Melinda S. Henbest, CPA
James B. Lindsey, CPA
Anthony Peters, CPA

Educators:
James L, Fuehrmeyer, Jr. CPA
David L. Senteney, CPA
Leonard C. Soffer, CPA

Staff Representative:
Paul E. Pierson, CPA

Grant Thornton LLP
Retired/Clifton Gunderson LLP
McGladrey & Pullen LLP
Virchow Krause & Company, LLP
Crowe Chizek and Company LLC
BDO Seidman LLP
Blackman Kallick Bartelstein LLP

'" i;'! •
Selden Fox, Ltd.
Frost, Ruttenberg & Rothblatt, P.C.
Miller, Cooper & Co. Ltd.
Ostrow, Reisin, Berk & Abrams, Ltd.

Walter J. Jagiello, CPA
Benham, Ichen & Knox LLP

Cabot Microelectronics
The Boeing Co.
TTX Company
MeRonald's Corporation

University of Notre Dame
Ohio University
University of Chicago
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ILLINOIS CPA1 SOCIETY
NOT-FOR-PROFIT ORGANIZATIONS COMMITTEE

2007-2008

Thomas E. Brean, CPA - Chairperson
John E. Adams, CPA
Jane I. Ames
Scott R. Artman, CPA
Catherine A. Baumann, CPA
Nicole M. Bencik, CPA
LeMonte G. Booker, CPA
Susan E. Budak, CPA
Joan K. Carney
Dale R. Derks, CPA

Rose G. Doherty, CPA
Jacqueline M. Dunn, CPA
Robert W. Eder
Zachary A. Fortsch, CPA
Sheldon P. Holzman, CPA
Richard H. Hovland, CPA
Charlotte A. Montgomery, CPA
Denise L. Moritz, CPA
Floyd D. Perkins, CPA
James G. Quaid, CPA
Donna L. Rebeck, CPA
Victoria C. Ruder, CPA
Lori R. Salmi, CPA
Jacklyn M. Serafm, CPA
Clifford B. Shapiro, CPA
Kimberley A. Waite, CPA
Nancy G. Wallace, CPA
Geoffrey C. Woie, CPA
Susan M. Zdebski, CPA
Staff Representative:
Gayle S. Floresca, CPA

Grant Thornton LLP
Rainbow Push Coalition
Neighborhood Housing Services of Chicago
Information Systems Audit and Control
KPMG LLP
Crowe Chizek and Company LLC
American Academy of Pediatrics
Susan E. Budak CPA
Association Forum of Chicagoland
CBIZ Accounting Tax & Advisory Services and
Mayer Hoffman McCann PC
Legacy Professionals LLP
Calibre CPA Group
Donors Forum of Chicago
RSM McGladrey
Virchow Krause & Company, LLP
Alzheimer's Association
Illinois State Museum
Virchow Krause & Company, LLP
Ungaretti & Harris
Ostrow Reisin Berk & Abrams Ltd
Mann, Weitz & Associates LLC
Community Counseling Centers of Chicago
Heinold - Banwart, Ltd.
Family Christian Center
Blackman Kallick LLP
Frost Ruttenberg & Rothblatt PC
Nancy Wallace, CPA
Rotary International
Susan M. Zdebski, CPAi ii
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