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Dear Sir,

Thank you for the opportunity to comment on the exposure draft Accounting for Findncial Instruments
and Revisions to the Acconnting for Derivative Instruments and Hedging Activities (“proposal”).

I am writing to exptess our concerns as investors in a financial institution. Our bank not only has
outside investors but our employees had an investment in the bank as well through our ESOP
(Employee Stock Ownership Plan). As an investor, we are opposed to the proposal that requires all
financial instruments to be “marked to market”. How can an investor make a prudent and rationale
decision with the constant FASB matk to market changes? As a bank investot transparent financial
reporting is important. How is this going to improve a financial institution’s capital? All I can see it
doing is impairing the most critical element -““capital”. Bank capital will be affected by market swings
that cannot reasonably be expected to be tealized by the bank.

In yout proposal, it talks about mark to market on loans. We do not sell 99% of our loans, why
would we have to mark to market loans? What good is it? These ate loans held for investment, just
like securities held for investment. We watch the performance of the loans, like all bankers should,
and take their performance into account in our loan loss reserve calculations. Fait value is not the
appropriate measurement for these loans since it does not represent the cash the bank will teceive.

I recommend as an investor that you drop yout proposal to mark loans to market; it does not
improve financial reporting. It is not an accurate picture; these loans are not intended “for sale”.
Thete is a place for mark to market FASB accounting, but this is not it.

Sincerely,
Sheree Lewis
Executive Vice President
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