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discretionary investments may be made in retirement pre-tax products, such as participant-directed 401(k) 
plans, certain vested deferred compensation plans and taxable products such as registered investment 
funds. In these situations, the firm has no economic exposure to the employee investments and vice versa 
and these employee investments should not be included in the indirect interests of the decision maker. 

Question 13: Do you agree with the proposed transition requirements in paragraph 81O-1O-65-4? If not, 
how would you propose to amend those requirements, and why? Please provide an estimate of how long 
it would reasonably take to implement the proposed requirements. 

We believe the Proposed Update should be effective at the beginning of the first calendar year at least one 
year after the standard has been issued. Implementation of the Proposed Update will require a detailed, 
comprehensive assessment of an entity's relationship with VIEs and limited partnerships. This will 
necessitate a significant amount of evaluation and analysis by the entity, particularly for an asset manager 
as a result of the large number of investment funds it manages, as the concepts are generally complex and 
requires thoughtful analysis. Nevertheless, we believe that early adoption should be permitted. 

Question 14: Should early adoption be permitted? lfnot, why? 

We support an option for early adoption for those entities that wish to do so. 

Other Comments: Definition of Terms 

The terms "variability of returns", "anticipated economic performance" and "maximum exposure to loss" 
are used throughout the Proposed Update. Because these terms are related to similar, although different, 
measures of an entity's economic performance, we suggest providing definitions in the Master Glossary 
to help avoid confusion between these terms and ensure consistency in interpretation and application of 
the guidance. We have provided definitions of the terms as we understand them below: 

Variability of returns is a measure of the extent to which the returns on an investment or of fees 
paid to a service provider may fluctuate based on the different possible outcomes for the 
economic performance of the entity. Variability of returns includes both upside and downside 
(i.e., returns that are greater and returns that are less than the mean return). 

Anticipated economic performance represents the expected possible outcomes related to a 
measure of the economic performance of the entity. For example, available cash flow may be one 
such measure of economic performance. 

Maximum exposure to loss is a measure of the largest possible principal loss that an investor 
contractually may suffer. Examples include the total loss of principal of an investment and a loss 
on a guarantee equal to the full notional amount of the guarantee. Maximum exposure to loss 
does not include the failure to receive an upside return. For example, the failure to receive a fee is 
not included in maximum exposure to loss. 
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We appreciate your consideration of these matters and welcome the opportunity to discuss them with you. 

Sincerely, 

Sean P. Newth 
Chairman 
SIFMA Asset Management Group Accounting Committee 

cc: Michael Stewart, Director of Implementation Activities, International Accounting Standards Board 
cc: Timothy W. Cameron, Esq., Managing Director, SIFMA Asset Management Group 
cc: Mary Kay Scucci, PhD., CPA, Managing Director, U.S. Business Policy and Practices 
cc: SIFMA Asset Management Group Accounting Committee 
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