


believell:iaUlit conclusions lidhisExposure:oi:aft shc!ullfbe:'consistent witll �t�h�'�o�s�e �' �~�r�o�\�>�i�i�l�e�(�H�I�1� 
�l�>�~�h�e�.�r� J!AS:B �l�I�~�j�e�<�;�A�{�e �. �g�,� tb,e Goncep\ball;\'fl!lllewotJi;Pi"Qje<;i:, tpe: financial Petfoimatice 
�R�e�p�.�o�t�t�i�n�g�P�I�:�<�i�j�~ �. �t�h�e �' �F�a�i�t� �V�a�i�~ �: �M�~�m�e�n�t�s� �P�r�o�j�~�t�.�"�n�d� th<::1labiliUo::s';lnd M)lityproje.<;\) 
whim �'�t�0�1�i�l�P�l�e�t�~�.� ' 

Fgit ValUeR-eporting 
i , 

�w�~� �a�~�e�e�t�h�a�t�l�f�i�o�a�.�i�i�c�i�a�l�r�e�p�o�,�t�i�h�~ �. �s�h�o�u�l�d�p�r�o�v�i�d�e� infotiiiati6iHhill is Useful to potential InvestorS 
�a�o�d �, �c�r�e�d�i�~�o�r�S�,�: �,�l�\�r�\�d� �o�t�h�e�d�i�~�i�l�i�l� �s�j�i�l�t�e�J�n�e�n�t�l�l�l�i�~�~� �i�n�m�a�l�9�n�g �:�-�i �n�y�~�t�m�!�m�t�~�q� �c�r�e�c�;�l�i�t�d�e�C�i�~�i�o�n�s�.�W�e �.� 
�b�e�l�i�e �,�v�e �. �!�l�i�;�l�t �' �f�u�j�r�'�V �.�a�l�u�c �" �m�~�y� k.th¢..te)¢v.iIntbasi$ �t�o�r�m�e�l�\�s�~�~�~�s�w�e�n�4�l�:�d� .10 IJ:!! �~ �.�~ �.� rathe; 
�~�h�a�n�s�Q�l�d�. �,� �H�o�}�v�e�v�e�~�i� wefiiid :aertairt.tts· of the. pt'Oposaf.trotibling.Fotexarople •. changes In a 
�c�o�m�p�'�~�n�y �" �s� �~�4�i�t� risk silWWcan!lY �i�!�1�l�P�l�l�c�t�t�h�e �. �m�e�a�s�l�l�f�~�e�h�(� �o�f�i�i�s �· �1�i�a�P�i�l�i�l�i�~� and IlllIy produce 
�(�C�$�u�l�l�s�t�h�a�t�a�~� CPlinte.-intl!iljye., �l�n�c�t�h�e �' �<�;�~�n�t� �p�l�"�(�)�p�o�S�a�I�,�~ �, �d�e�t�e�i�l�Q�~�t�i�p�n �l �n� a, �c�o�~�y �1 �s �, �c�r�W�j�:�t� 
ratingwou!d r¢uaethc'fairvaluedf its liabilities' but. prOduce a gain il1 its financialctesl!lts. 
Ba.sCiipn �t�l�#�~� �c�Q�U�n�!�e�t�i�r�t�t�1�1�i�1�j �,�v�C�'�e�x�~�W�p�l�e�>�w�e� !leIievee.ff9r1S .,villJ)e>tequired to �e�d�u�c�a�t�~� users of 

�. �f�i�n�~�c�i�a�l� �s�I�l�\�t�~�(�)�I�'�i�i�s�l�l�b�o�u�t �i �h�e� subj!lCtivl:tyoffair �~�l�@� 1lI!;l1S1Il!,,! ,andil;ieir .irnpacl:l)n fil1l!ncial 
�r�e�s�i�l�l�l�~ �,� O.verall, wcbelielfe.thec.efforts and costs companieswiU'mcur'willoutweil;:h any benent 
of widespread ifali-value reporting. 

• • 
FurthemtOre, in 'our experiencc:invcstorsand �a�n�a�l�y�s�t�s �c�¢�O�n�~�"� )0 place, significantly more 
!'¢qiphasis onaicoAipimY' s, .!!bmW to. genehlfeand �I�1�1�l�l�r�i�a�~ �' �C�a�S�h �' �i�l�o�w�s�i�l�1�t�6�t�h�e� future rather thart on 

�' �p�e�r�i�~�d�i�\�!� �~�!�I�J�l�l�l�e�s�i�n�~�e� fait �.�'�!�'�1�1�.�~�~�~ �' �Q�f�a�s�s�~� t1nd �l�i�a�\�J�i�I�i �( �i�~�s�.� �,�. �W�~�: �~�n�c�~�g�e�i�h�c�:�F�A�S�,�B� 10 continue· 
to.woEK with investors and. analysts orall ioduslrygrOUPSt:9 deteroPne which �m�e�a�s�l�l�f�~�s� 9:f 
financial. petfomiatice are ttiosHelevanuo .them as, liStfs'o'fihe inf'orIlUltlon reported,jnfinancial 
tal rnem' :5 .e , �.�, �~�.� 

We agree with the FASB's,proposal that'any modifications �1�0 �: �t�h�e �; �a�\�:�C�O�W�l�.�~�g� for{a) an 
'inVeStment �t�h�~� would �o�t�h�e�r�W�i�S�e �~ �b�e� consolidated, 'and plans' finahcialobligafltms 

, life IDs1Jl"anCe 
81W. :stpck p:urcbase'p!ans, and �o�t�b�~� 

lane.' �l�l�a�~�i�J�1�t�i�e�l�i�J�e �.�c�o�~� under lease. 
and should not be affected by the fair 

. �a�p�p�~�h� $lio.uldalsQ be �a�p�p�l�l�e�~� to .!)\e. 
The"prirtCip:aipul'ppSe of this �e�x�~�w�:�e �, �d�r�a�f�i �:� 

�i�~� 10 that -affects:11liIny firiaricial 
insti!).ltions '. , ,... ' . �v�a�l�u�e�w�h�l�~�r�e�l�a�l�e�d�f�i�I�l�1�l�l�1�c�i�"�l� 
liabilities are . " '. ', re/lSortcfotp(:trt1i,tlngco1llpallies to 
�. �e�l�e�c�~ �: �a� fair value optiol1'foc. flilaiidal asSets and ffulmcial . . to enable companies to 
�I�!�j�:�h�i�~�v�e� an.Offset:l!cCQJItIlting c::ifeef fqr ijJe �<�.�;�l�1�~�)�l�g�e�s�i�n� �f�.�b�~�r�r�u�r� �v�~�l�,�I�~�S� �o�f�T�~�l�a�t�e�d� assets and 
�1�i�~�b�i�l�i�t�i�e�s� �w�i�t�h�o�u�\�.�b�a�v�J�.�l�l�g�'�f�Q�a�p�p�l�y�e�o�J�1�,�1�p�l�(�)�x�b�~�g�e�l�l�C�!�;�Q�\�I�I�\�i�i�n�g�n�i�l�(�)�~�e�s�t�l�!�h�l�j�s�h�e�d� in FAS 1'33, 
AC!cduntingjor, DerivatiVe �I�i�I�~�f�n�j�i�i�W�!�t�s� and Hedging AClivities, we believe tllat.reeonsideratioli of 
FAS 'l3,l$bould be,cqrisidlll'edto Il£qvidt,} �i�h�~� intended siJ1,1plicity' �i�n�i�l�p�p�l�i�~�t�i�o�n� �o�f�~�c�c�o�u�n�t�i�n�g�:� 
gWdlloc;<! in .thls';lfea. 
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. . . 

the,relativ~oDlkitsiQf:lJdditi"illll,f<lir'vatu~:disclos= lnlieJ)pf¢fum~tp.tbe existing;aCCQuntjng 
u ,." 

niO<iolWlii:p~(i!iq¢.I\S¢tzltljeftlll\lij't:4)i¥ iice()urttingCompl~'idt,yi . . 

COilS,Stef1C)'.apctco!!lJ)a[libillty 

w ~ Q.e,1i.eveiJl~abJli!'Y 0,1: ~litp'WI~~ tocJe~ fair v81u,~ tt~~ci.lr~!l,,¢<intI:act~bY~.i1!i;llQtbasis, 
<IS.·we.1lMt!J.e, jIlh.en.mt. sV.bj~q(iVfty~!1 de.~jllfni!lgfair vall1l'; 9Q1,I!4 s~gqjl:iql!!1t!.y di!"lrij$.b 

"·, ,,0 '~"" " "., """ . ,', " 

COn'\parilbllitylMidI1g;comp8Ii!csartdaCi"6ssrepohing pcrlodssmce Qhillatttarisactio~n1aybe 
tie<l(~'d,iff~lY. 'EuitIlliImqf~; ia;;<1QI)iJ:!iiny's el~tio,!Io,ff~ vltliietreatille!iton ii.;(X)i;(lrilct.by~ 
co~ bas\$-icpwd'a\s(>:~ult . i!tiDl.~ jnCQnsiSten~lllUPngsiQul,!U'~actj~~; .A~ng 
gUidance has· ~n prov.ided,-iil' many areas for the spec:ific,pll!gose ·ofFeducing.diversity in 
.pl'<letic!). W'q'p¢lieve tli<!t(b:Cf~ value, dpt!Ci!ildir!:ctly tQb1!rltt;liCi$'patallcl.effortslOiDtprdve 
PQnsi~te!1CY ~~ e,q1llJ/arali1U,ly'lI!l,dwii1lUrther.exaeerQ;lte thC}c\!Pini mixet;l-attril:l~acequnting 
that it purpal1il.'lo'mitigate .. 

. Dl§closure 

• • 

, .. .. " 'i < " • . . . ',. . " , 

Additional disclosures,are prapbsed '.in ordeNo compeliSafefotthelackofconiparability and 
C9nsjst¢ncyCaU.~by applying~. fait val~ option on a·ii6ntra~t'l?l'.copttact ba~$. Su6li 
diselo~'W1Jf !\keIYb!:'cQmI1J~1!IId: voluminQUS .in <.>rIlcr ·tQ;,e1'P.1~11l ,l!!e diffe~qes;runQng 
-comparues.and·nwotting pe'iibi:ts~ lit:cJrder'tb maintrun tbe;reailabflity dhhe:;infontllitl()ll , " ". " 

... Pl'C!S!m!et;I. O:Il :We,'f~a¢ : oftlje~lil~ce 'sl'ieet lIhd.· iI;i¢om¢ ' $t!\teil'teilMlnY:tliSclos~~fassets~d.' . 
Ua1;iifities m~8!!~atfa;frvaluc; ~!,d ~~. ~ffecton ~ <;lfsJ:u1ngesi.!lJhose f3.,lr.values •. should 
Qe,lieiuutted iii the: footootcs, , We:heliey,e; that the addltloi,lal,disctOS\lre;that .will be wammted to 
ex~lain. faifvl!lue'a'crouilting ·wlll . eltacerbate the trend-towarilcOOmptelcit;Y tliat.has made-fmaneial 
~atern~tdi~IQsUJ::es.les~1,I!Id~tanditQle!Q theaveragt; us~r, . 

, 
'"I " '" " , " "', , ',' 

ThartkYbu fodheopportun1ly toC6tnnient;on tIli:.ExposureDtaft. 

Exel:utive Vi~Presidertt.aiia GhiefFlnanciaLOffiCc( 
'QU,ALCOMM ~qQlP'mIl~ 
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QU/!Slipll J -'S!i,olJf(/(l.1'1"e#.tltJ! i1QI.be'p!V7>,illed the option:lo .;"ltiqilJ! qn(Jsubstrq/fPnllyllltWsure 
tliose jtniJileja,i .'aSselst:rrId jiiiiiifcitilltabilitieslistedbeliiw ofaJt)i'Otl,erSial!dir wilue?lf so; whj. 
sholddtJw~~Jjn~nci(l1! ~$lfS iIflq:fill?it!iHQil/#biIities be e:iclur/e.iJJi'4irl1Jie.s.df)pI! oft~t~proposed 
Statement')' , . '.~ . 

a. An iny~~f~'~!IgaeCQ/lff!e.d,'lor ,~IJ.Ii(q:/!re eql(fiyfrrIf1/ro{ , ... 
o. lmlfts(l!/!!!Jt~ i"~uijy SI!fll.D:Jt/.f4' tlHz.'t. p,onqt · h.()r~r(!{.l.l!tJx(l.~~r:m;1!¢JII!,foir v,()(l((!S,l,IS 

descriiAttlinjiarligraphq-o/ii'XSiJ lkdlenrent No. j [$; At:¢(jIlnlihg forCimaif/ Invest(lt~7!1S 
iii Debf:aii#!Equiir~tl:ii'itiej ,.... . . 

c. JnsrtFqn.:C4.-aJJdr~in.YWf!"'qIi <:Qnt.lJ!.le~.· llial are finiU!Cfa1 ins1ru!1!CnfS, asd.;sp!s~edinfASB 
State.mcipts .ft.o. 60; Ac.cO,l"nting anli Reporting by insur41l'f;e£Werpris~. No., 97, 
ACC6'Un!illg 'iirUi Repoffiil~'b)t Iniurance EnterpriSes.f0f' ecffailiLoflg-Diiratian Contracts 
an./f.lor:iRe.a.fiz.e!f (JQ.i~ .¢"i!l,()!i$e':fIT:p'ln the Sale oflilV¢S.imef(ts; /!1i4No. , 113'; 4.i:cimnting 
a~RIul()fIlingforRei~r(mce'r>/ 8Jto,rt-Dwation'and;l;o.ng.iJ)'ilration: COnlractS, 

d. Waft","./' bblitalion:s thitt' Me ,jinturci'i:i[ [iabilines and 'irrrtrimtj,rights .that ·driJ.!uraJil;ia/ 

-~ ! ., ." . . ... 
e. .rlirwnc@01/p/ purc.hase· I1b-ligq@1Jii · that arerecoriJe.d, . ~Jlna!l(.'i.{il . #atJiljh~ on . tIle 

pl.Il'chQ$,cr's stlIlemimt ofjiirililCltll position as, dfscU$se4' in ,pil.l:Qgraph If) 01 F ASB 
SIiile,ni.'-'tNo.4~ m-"ciosu/e iifLong-Term ObliW1tibiis. . 

• 

QliiiStidir 2 - SI16ii1dilneiitity.be permitted the option to reco'g1/iiejim. coiiiiiiittlieirlsatfairVa/ue 
at mc,e.PjIQn · df'Pre. qoniraci tha,rwQ,:,~i{ other.wis.e""f be rfjcQgni:ref! al i1lf]eption .uiJiler:exi$R,!g 
generqr'M· a~c;fPled' aCCQulJuT/g' pri(l(:ipl~ (GAAPR if so.,wliY'is !/Je,ava.iiaQility o.f.tiIefilir va/up 
optione/ectto,n iJtlPo'rtairt 10'" ,/jose 'cont,.act. and 'Miattyp¢s . of entitieS. woilld likely .avail 

.·· i!iemif!liJps 'of,lh!'ifairVa/~optid.ir;eledtioir? Should Ihe.,fdQj1a. be limifed ld.forwaT'dcomrai:ls 
tlJ(,lim.c(jt t!reidejini!iqn of firm Cf.i1JlfIIitmenlS IJ!!der f'~B .$iaJel/l8nt Np. l,33; Acco!fllling for 
Derivative InStruments and. Hedging ;;tclivilies (that is, ,requirlng:llial the terms a/ihe/otward 
contract1ncIUJle·'p disin,cei/ti.veJj)rrICirperjormance lluii: is srcjJidently large 10 make.perjomUince 

. ', ...... - j -,- -.. ,. .- ,. , . 
pr~f1able)?"fnQl,' Why nQt? 

, " 

~esti'9.n ~ - ,$!>pulcl an ,elJlitY be.. p~r/ll(iled Ihe. fair. va(u~ ppiloneleclio.nJqr fa) wrii!en IQan 
. .... Ihllt are1UJ(·accounled'!6r Q!i derivative. instruments under Statemeirt j 11 and '(Q) 

flir(inCiallilz~iliiiesfo"iI((njditi/'.d¢pO_fiilzCCOlml!i? ifso, why? WHat Iw!ddbelhe''OpptopriatelJilit · 
of acco~wt fob dflterfJ1ining t~e.lair V{1/up of demand d.efN!.!ii /iab.iliti~? What Ql,he,.jinanc;;al 

·as,reJs and fii:i.aneial /jabUi~ for whiCh theirfair vd[i.t~"invp(ve'·co11Sideralion of1UJnfl1l!)ndal 
.LYmtpanentS sholl/a be exclude'd(rom llie scopi!<o[lhis Prf!posed'slaleJiletrt? 

, , 
Qllesi/on ;I -.~jlOlJld an-f!ntifJI.·be.pentltfted Ihe Jair valuetdplidh 'eleclion,[Qr (a)-an inveSt1nelll 
(halWf)uld.,rj.tlierwlse,pe Cp;,~plii(qt¢, r/>J t!lIIpJoyers~'iiir#;1ilfffis ~jiiJ4!lc{tiJob-!igatiqTA~ forpe!:rsion 
ljenejil$,. qlher po .• tretironent$emifi,t$ (lnK?/!lding heqlih Ilare arriJ fi]e.jn,swance ;i:Je.nefils), . 
;posfe1l'1ploym!irt·liem!j'lIs,etliployee stQCkpptitJn aJtd~dkplll'chase'Flans. Qluto:tlier/pml$oj 

, 
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\ '-, . 
Questlon,5 -'!'Ie?iSe , ' de[tiils'~Mrijfnbncial inStnifnenfs lira! should be, incluiJi!iJ.i'n the, 
~'Popf:0f'PhqS,~ 2 aiji! WWi~ey'$h'i.JI.f./J!~ce7i#ilJlifor , the /(Jir vg1l!e' pJii1qn. f{g;w\fOuld .appl,{(1$,: 
flJ.ecfairvalr,li! .ppPan io l/1.Q~ Hqnfi!lPlJJlial; ~trul!fl!7J(s (a) implYv,e,jinaT!t;iQ( rlfportillg. , (fl) 
miti~alep.r{)lire;,jslor reportei1 ,eamtn~C(tUSedby the miXed-attilbutemlidel. and (1:) enable an 
lmpij td~iiJIiJ!ifY. (I$JlcC[J~nlj(jg,~!Ii6i{itJqair va~ue iIi/ori'iltzli'(Jfl i~adjly availablii [or those 
n(;mfiJIPpt:iai If/S.(r!!>>!e1J,ls'l 

Question ~ - J:29 j!Owagr~ with,lhe:$PSuq 'iilecis(on ,that li(1bj[iiie:t."~'110~(d,be recorP(!d,QA/air 
value when tlie/air Wi/ue opllon;:htts,been'ctecte#witIi.Q/1 c.ha1Jg~in:f.airva/ue:Ke'CQrrle,tjn, 
IftimihgJ, iJiCliidm~ 'chiijfges jhfaifValllinliiiHsatJribu(ab/e to ,elianges in ilsOwn 
cr~4~p.VqrllJil'/.~,s?lfJIp:t; ',lfhy' n(jt? W(ia~(11#~rr!atiile ,apprpgq,,¢.s, " d!f" 'iddi!!Pti.(JI,4.is~7iJsri,.e , 

, l"(!qliirome.nt~, ~hlJU7d'lhe'B,(jQrd, l;Qni'dlJr'l ' 

QI!/!sli(m 7' ""'flow" shOll/a 'change$. fn! (heldir vlllli,~' of lIS$l!(~ ,and, fjubii!ti~~l)~cqllcn(/Y 
measured tlI!Wmlulilis d iesWI'd!dfiiii' value clecilon, betepQrteti'!Sifoii/fttltosli :dlililiW,!S /)60 
aggt:egfl(¢, 'w{lIti,h(r~lleci/i~ egiiJiilgs '~~tivedfrQ"" qilier si",,{lqr,jJndij:r:i'1i"cz#elS,and jiiw~.cial 
Iiqb,Ilf!i'es, ifJ ilre; bJ~P1e s/'4ier!!!mt. or $hou(d.'$epara/i! (i1~lay.;,of"tIzQse" chR.nge& in .iJ.le,. ilrpOl'I,l1I 

~. , , ; . 
statement fje ! r¢IJlJiredJ Wnat level of aggregation should De pe1initted? Wh(1t ddiJilio,rluJ 

, drst;/Q.t'rjr~'t:eqjlir(imeiiti'$h"oi#dtbi!'B&iTil.cqti#der? , 
1 

, 
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