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As a financial institution that -sometimesn)anages the credit and interest rate risk on loan 
commitments on a fair value basIS, it would be more representatively faithful if our 
fmancial statements reflect these certain comini ttnenfsat their fair value. 
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In additiOn, we do not agreeWilli the lease obtigcltidnstope:extepnOD . . ' Theseobllgations 
meet the definition offinancialassets per SF AS 140, Accounting for Trcinsfers and 
Servicing of Financial Assets and Extirtguishtnentof Liabilities. We recognize that the 
F ASS intends to readdress lease accounting, but we do not believe this will be finalized 
in the near future. 
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excluded from the scope of the we suggest that Phase 2beseparated into 
two pieces. The first (phase 2a) should address loan commitments and other fmancial 

. instruments scoped out of this Document and the second (phase 2b) should address non
financial assets and liabilities. In additiont6 loan commitments and lease obligations, we 
suggest that the FASB add cOmn:lodities, including precious metals, demand deposits, and 
traded emissions credits to Phase 2a 
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Alth()ughwe SUppdrl a broad sdo},eJwt �r�e�c�o�g�n �l �Z�e �~�t�f �l�C �' �t�l�J�j�t �h�t �.�,�.�s�B� �h�a�s�o�n �~ �g�o�t�n�g� projectS to .. 
address consolidation and pension'accduhting. AS SUCh, we do not disagree with the 
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thotighwe �r�~�e�d�g�i�J �i�i �e� 'tIlat this DOct U flent ltighligbis' concchns iegarilingreporting 
. changes in fair value resulting from changes in "an iSSUerS' own creditworthiness, we do 
not believe that this issue should be discussed in the context of this Document. Rather, 
we believe it is more appropriate to include these discussions within the FASB's project 
on fair value measurement. We support the FASB' s efforts to focus on fair value 
measurement separate from theappncation of fair 'value accounting. 
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We agroowith the regarding balance slieet presentation and appreciate 
the FASS's efforts to align the disclosure requirements with SFAS 155, Accounting/or 
Certain Hybrid Financial InstrUments ... An Amendment of FASB Statements No. 133 and 
140. We would however appreciate the. FASS' s view on income statement presentation, 
as we see it as an areawhere there could be sIgD.mcantdiversityil1 practice. We 
recognize that this is a complex tOPic and arestlpportive of creating a separate project to 
address the issue. However, we Suggest that theFASB consider including this in the 
F ASB' sperfounance measurement project. 
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COO'CUfI"eDt . . 

We areconcemed with' the F ofa concurrent documentation requirement. 
Additionally, we see that the documentation'requirements as presented in SF AS 133 have 
resulted iudiversity in application and enforcement. In combination with the 
irrevocabiIityof the election, the concullent documentation requirement in this 
Document creates a sitUation that even sound financial controls could not support. 
Overall, we do not agree that financial control measures should be a cOlnponent of the 
accounting literature. 

ImplieationSto appHcatie., of 
- - - -

SFAS"133 
As discussed above, we are not likely the fair value option in cases where we do 
not manage our risk on a fair value basis . . For instance, we manage the interest rate risk 
of our Swiss retail mortgages that are held for investment on a fair value basis, but we do 
not usually manage the· credit risk 'ofthese instruments on a fair value basis due to the 
inability to transparently price this risk and the lack of cost-effective instnunents in the 
marketplace to manage the risk. As a result, we intend to continue utilizing hedge 
accounting as prescribed by SFAS 133 to mitigate the income statement volatility 
associated with the interest rate. We hope the F ASB recognizes that the fair value option 
will not remove the need to apply hedgeaccomting under SFASI33 and that the 
problems in application of SFAS 133 win continue to exist. 
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T;ral!""n . . .~ , ;,' .. ' _ ~ .. , , ", '.' ,: '. ~" !: .' ' ;" , .. ,- " : , 
We agree with the tUlDsition Qales~aS unlined mthe DOCljJnent. " We'dolibt think it is 
necessary to align the release of tms proposed standard with the fair value measUrement 
standard, as we believe this Document addresses all relevant presentation and disclosure 
• 
ISSUes. 
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have provided, pleaSe"do"not h~itate to contact Eric Smith on 212-538-5984, Todd 
Runyan on +4144 334 8063, or Weifenbach on 212-538-4206. 
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