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| Concurrent émmentﬂmn ﬁqmrement |
We are concerned with the FASB’s inclusion of a concurrent documentaﬁon requirement.
Additionally, we see that the documentation requirements as presented in SFAS 133 have
resulted in diversity in application and enforcement. In combination with the
irrevocability of the election, the concurrent documentation requirement in this
Document creates a situation that even sound financial controls could not support.
Overall, we do not agree that financial contml measures should be a component of the
acccruntmg hteratme | |

As discussed above we are not hkeiy to elect the fau' v&lue option in case¢s where we do
not manage our risk on a fair value basis. For instance, we manage the interest rate risk
of our Swiss retail mortgages that are held for investment on a fair value basis, but we do
not usually manage the credit risk of these mstruments on a fair value basis due to the

- inability to transparently price this risk and the lack of cost-effective instruments in the
marketplace to manage the risk. As a result, we intend to continue utilizing hedge
accounting as prescribed by SFAS 133 to mitigate the income statement volatility
associated with the interest rate. We hope the FASB recognizes that the fair value option

- will not remove the need to apply hedge accounting under SFAS 133 and that the:
probiems 1n apphcatmn of SFAS 133 wﬂl contiﬁwe to exist.
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| necessary to ali gn the release of ﬂns prﬂp@sed staﬂdard W’ltfl the faﬁ' vafue maﬁnement
standard, as we believe this Document addresses all relevant presentation and disclosure

issues.
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have pmwded, ptem do not Eesﬂate ta contact Eric Sm;tii on 212-538-5984 Todd
Runyan on +41 44 334 8063, or Alanna Weifenbach on 212-538-4206.
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