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From: Director - FASB R Lﬂf&r of Comment No; (4/9
Sent:  Wednesday, July 07, 2004 1.52PM ' File ReferenCE' 1162-1;){}

To: ikon; Karen Salmansohn _

“Subjfect: FW: Expensing Stock Options

R -(}ngma! Mesage—-—— : : I
- From: Frank Brooks [mafto: fbrooks@wscﬁip c:m;] :

- Sent: Wednesday, July 07, 2004 1:43 PM i

* To: Ditector - FASB

: Sub}eet* Expensing Stock Options

BearSJr

1 am thse CFG of a smail prwate start—up cam'panym Sd‘-icon Vaﬁe? We feiy heawfy on s%oc? optmns as compensation and
incentive for cur employees.

~ Tam writing to express my concern about the FASB's stance on expensing stock options. 1 ave taught accounting over the
years, and the idea of expensing stock options makes no sense to me whatsoever. It is not an operating expense; it is not a cost
of goods sold. # is a “manufactured” and highly imprecise expense meant to somehow reflect the impact of stock options on the
market valuation of the company expensing the options. | truly appreciate the FASB’s efforts in defining reporting standards for
corporations, but your stance on expensmg options seems contrary to your good work in the past. Surely a better way of showing
the impact of stock options on a company's valuation is a simple disclosure as to the dilutive impact on the outstandmg shares of
the company that grants options. 1t would be far easier and far more precise for those looking at companies’ financial statements

to discern the impact of options on the value of a company that way than to try to figure out what is being done artificiatly to
companies’ earnings. | am truly at a loss to understand why you would rule that options must be expensed as opposed to simply
being disclosed.

*  honestly do not believe the impact of the FRS-B_S_?QH?IQ wa severefy 1ré;iaét'siofzf§ option plans I do however feel that the ruling
is plain wrong and counter fo what good accounting is all about, a true and consistent reflection of a company’s performance. The

accountant in me is perplexed and appalled at this proposed rule.

| Sincerely,

i—'aank Broeks
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