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between fmaac;al starement prep&rers as e;a::h cempmly or acwummg firm could mtetpret pmbable
differently. Our fear is that this Iack of clarity will result in the same interpretative issues occurring in the
adoption of this accounting gmctaﬁce th&t were expuerialced 1 our mmimentaimn of FASB Interpretation

threshold but are not ne&ess;anfy considered “ptebabk” chpéfdilfgm ‘A'company’s mterpretaﬁm of th:s |

?-Beyond acfﬁung pr@babie, Ehﬁ'els an Eélé«i?lﬂx tax p&s;t‘ms ﬂlﬂf e:@:eecﬁthe “mare ilkely th'an mt” REERE o

term. This Exposare Draft creates a more stringent criteria than what is currently required in FASB -

Staternent No. 109, but still leaves roomn fof many interprétations of what “probable’” actuaily means. TD

eliminate the vagueness associated with the “probable™ reqirement, consideration should be given to

creating a specific thxeshoid of sustainabitity (e.g., 70% ﬁkely to be wstamed) to make the determination

of “probable” consmtent amon g ﬁnariciai 'st'ateinent prepa:‘f:rs | -
The above—mntwned gméance gap welild a&é éfizﬁté "?aﬁ é@qﬁmn Esuﬂ i that 3 fax pﬂmﬁen could Imve LR e
been probable wheén recerded, howéver, at the time of adoption the};aﬂrcﬂlar tax poesition'is not probable B
but it is also not less than “more likelythaninot™. “The recognition of tax benefits should not be -

determined based on the vintage of the refated tax position {be if taken'before as opposed to after the

: effective date of this proposed guidance}, but rather by the technical meritsof the position.  To have it

: otherwise will introduce unmnecessary inequitses inte the impact of the proposed guidance. It is not

: defensible that the tax benefit of any particglar tax position would aot be recognized simply because it did

not meet the probable standard at the-date-of adoption, when it did on the date it was taken and is still

“more likely than not” 16 be sustained as of:thé éffective date of the guidance. ' A more reasonable method

: of adoption would be to recognize all tax pés‘iﬁd‘n’s that éxceed the “more hkely than not” threshold upon- |
adoption and then require consideration of the : accounnng gu:dance:as ser forth mn the Expcsurc Draft for f
1 future financial stalemelit repomng Vpéﬂedsx SRR :
e s ) '-"~3An cvenbeﬂer lway?té "iré‘séRm ﬂreiiﬁ?ués‘rﬂéﬂiﬁéd aBo‘ivé mkl&ita mke thé i‘e‘mgmﬁﬁn s“tandard 5 R N
' - the Exposare Draft consistent with FASB 'Statarnertt No: 109 and usé 2 “maore Yikely than viot” threstiold - *:
3 for initial and continued t2x benefit'eécogniiton of alf tax positions fegardless of vintage. This change - '"
‘would eliminate the consistency issiie with lthe‘mtég:d‘etandn of probable as well the issue of inconsistent

N ‘recognition of the same type of tax posmont aver a series of years because of achange in the threshold

. - from less than probable, but stif “more fikely than not”. Tﬁls change wou}d facﬂitate an easier adoption -
T | Ufthls pmposed gntdance and gmatr:t cmlslstmcy S S | - o
RRRERE 3325535:553555;;55:ss::zzz;-az'-z:«;rav:f:---
Lo s -j-WFule hrase ‘fsustamcd on ” ‘ 'lys é&mfuﬂharexmatlmn rawesghe e N
SEEER -'.quem when is-an IRS s T Eéﬁ&é'ml wotten inthe Bxposure Diaft, 1110
N " completion is up to the determination of individual companies, }ea\gng rooin fOr inconsistencies between L 1
.  “flmancial staterhent preparess. Comipletion euld be consitiered the point at-wirich the tax authority’s field - -

. ‘anditors issue their repost, the paint at which. the (forﬁphﬁy has résponded to the audit, or the pointat

. ‘which all diffetences of dpinion have been resolved ither thpouph Hie-appealsiprocess or the courts.

. Clarification is necessary {o ansure Consistent implementation and application of this guidance.

_]}Lil‘:'m'w Bard by }iiiiilﬂ}:i%iik}EFi;@i]\}f‘iihg'@:i}iiprnj«i.;';_c-;- ,.'_;._t;,L,i..iiig;_illij'j
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l“roh:bmon of Allowance Acceunt.

-umcertain tax poditions: We believe the Board shoild reconsider ﬂmhpositmn : Furmer therowonld -~ .o
appear to be no legitimate reason to disallow recoguition of tax beneﬁ;s when the taxpayer is likely to be




it may well be dlfﬂcult, and at least Hbltl'afy 1f not 1mpossﬁaie to aﬁﬁbm:e speclfic pﬂﬂli}ﬁs Gf a settlement
to each of the items under examination.  Creation of an alowante account for uncertain tax positions
would provide a more realistic and reéasonable &pprﬂach raéhf:r thar; the basically al or nothmg approach
to each ztem as set forth in Ehﬂ Expasme Efaft = . .
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