




37 

'not? 

of 

�~� 
�~� 

�~� 



. - ~ ~ .' .-
. 

~ .' --
. 

. . - . .- - - ., -- . ~ . . -- -' -- .' ~ - - - -' . - -- . 
. . . - -- . . ~ , .. 

' - ""' - ""'-'-.. . , --. .. . - • . . -- . - . . . . -' .- . , . - - .- " 
~. -.' .-. -

· . 

· 
.' 

~ , . " 

-, ; . 
. . , , 

· ',~ . 
- -, .,. " . ." .~ . · -, .,' " " , ,.' " 

· , - ' . . 
- ' .. · '. . 

• • • 
• • : ... -, 

- . .. 

. . 

,-- ... ." , ."- ,.. . , 

,", " 

. 

. . 

CREDIT SUISSE 

.. . . . 

CREDIT SUISSE GROUP 
Paradeplatz 8 

'.' POBox 1 
8070 Zurich 
Switzerland 

Question 4: Doyou agree with the lASIJ's prop(}sal to classify as intangible assets 
those unconditional rights that are associated with conditional rights and that satisfy 
the definition of an asset, without shifting the consideration of the uncertainty 
surrounding the conditional rights from recognition to measurement? 

We do not believe that an unconditional rights associated with conditional rights that 
satisfy the definition of an asset should be classified as intangible assets. If such 
rights arise through contractual settings we believe the asset should be classified 
based upon those contractual arrangements, which mayor may not be an intangible 
asset. As noted in our response to Question 2 above, we question how such an asset 
can be measured without regards to its conditional rights. 

. . , 
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Question 5: Do you agree with elinfinatingthe notion of contingent liability? If not, 
why not? 

, :.. -

Conceptually we agree thcitthe notion of ~ntingent liability should be eliminated. 
Items that meet the defmition of a liability are not contingent. 

Question 6: Do you agree witltthe lASB's analysisd!unconditional and conditional 
obligations in contractual settings, as summarized in paragraphs 39 and 40 of this 
Document and paragraphs BC24-BC28 of the lASB Exposure Draft? If not, why not? 

. . . . . 

No. We agree With the analysis as~ appfiM tb cOntractual settings, but question its 
applicability to non-contractual settings. Paragraph4Q refers to the obligation arising 
under a warranty as a present liability (because it is unconditional), but we fail to see 
how one would measure that liability as its entire value presumably lies in the 
conditional element, which is the Obligation to repair or replace a defective product. 
The Docwnent should be more explicit regarding guidance on measurement of 
unconditional liabilities. \ 
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J ~t •.. ' . .. . : ... ' •. Question 7: lfyou anfuJeryei fo Qiwstion j , :doYo~ bgree that tfteMSBhtl3 
; appropriately applied the notion ark/supporting reasoning referred to therein in the 

analysis of the example in paragraph 41 of this Document? Ifnot, why not? 
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We do not support the analYsis in tHis exahtple as again. wmle the uneonditiohal ' 
obligation may be a liability, its entire value lies in the conditional elements, i.e. that 
the lawsuit is successful. The lack of explicit guidance regarding measurement makes 
application difficult. On the other hand, we do agree with the analysis of the situation 
outlined in paragraph 42. While the government generally would have an 
unconditional right to pass a new law obliging an entity to accept its sold product for 
disposal, until the new law is enacted, the entity cannot have a present obligation with 
respect to that law. 
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