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C O M I·yllIl'.'lTY BANKS OF C O LORADO 

September ) 9, 2005 

financial Accounting Standitrds Board 
401 Merritt 7 
P.O. Box 5116 
Norwalk, Connecticut 06856·5 116 

Letter of Comment 1 TO: 1. 
File Reference: 1225.001 

RE: Proposed Statement of Financial Accounting Standards _. Accounting for Transfers 
o f Financ ial Assets -- an amen dment o r FAS B Statement No. J 40 

Dear Sir: 

,'lhile attending J Federa l Reserve Bank Accounting and Auditing Roundtable, the 
Federal Reserve presen ter discussed th e proposed ch,mges ofFASB S tatement No. 140. I 
have reviewed the proposal and agree with [he presenter that if imp lemented, this 
proposal could have a devastating impact on the originat ion and sale of government 
guaranteed loans. 

Curren tly. many fin ancial insti tutions sue.h as mine have departments that or iginate and 
,cllioans that are guaranteed by the Smail Business Administration and other 
governmental <lgencics. Guaranteed loans, by design and intent provide an avenue for 
borrowers with less than steilar credit or business experience to obtain credit, createjobs 
and further c itlzen opportunities in this great country that we live ,in. To accomplish this 
end , ind ustry has developed an efficient delivery system to handle these fi nancial 
transac[Jons. 

Some conlpanies ilr.e eftl cietlt in originating and servicing these loans and the fi nancial 
mark"t" have inves10rs that dcsire w purchase the guaranteed portions ofthose loans, It 
appears that the proposed changes in paragrapb 8 (h) that required t1nt an ;'Cash flows 
received fron1 the asset arc divider! among the participating interests. o.in proportion to 
ihe share· o f ov...'n~-fship represented by eac'h H could require that the gunrar"1teed ,i1]d non
guuf~:mteed portions of these loans. WOU ld need to be sold on a pro-rata hasis~ 1.(:. n ot 
d ivided bet\vee:n iluuranfced and non .. gu:arantecd :1orlion.s, Additionally, the common '- _ t" .• 

, " '1' h j ' " ,," , ' t ' I 'h'- t· Dr'actlcc 01 se~ iTH! t .e gnaraniecu hxms at a Cllitcrent 1l1ter~s rate t lan t e race ~l1nO\lnt 0 
~ ~. ~ . 
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