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from type (b) assets, even thou gh they may be very similar ecsnemzcally

Interaction with Eke gm lance'in EI F _: _ 7

Tt is unclear to us how the gmdance in the pf(}posed FSP should interact with the
intangible asset unit of accounting guidance included in EITF 02-7. For instance, some
may believe it is appropriate to group similar renewable intangible assets as one unit of
accounting if the aggregation criteria included in EITF 02-7 are met for purposes of both
amortization and impairment. The Board may wish to give consideration to this issue
and if it concludes as we have that the guidance in EITF 02-07 should be applied to
renewable intangible assets, the proposed FSP should be modified. Otherwise, the Board
may wish to state that EITF 02-07 does not apply to renewable intangible assets.

':-Futuree‘f’f"ii"--"'-' stirnates | _ -
The proposed FSP does not &cﬁkess changes in esstlmates such as ch&nges to the ezxpected N
timing of future undiscounted cash flows or the inclusion of additional renewal periods
and whether a re-allocation of discounted cash flows to the various renewal periods is
required in the event of such changes. We assume the original valuation would remain
unchanged and such a c—':lzan‘ge iﬁ éstimate WGlIld be reﬂet:t‘ed in the a:mual impairment

how this third class of assets (Eﬁnewabfe mt&ng;ble assets) shoulé be included in a.sset
groups of long lived assets under the scope of FAS 144. We assume these assets would
be included in such asset group in a manner similar to how indefinite life intangible
assets are currently treated, which would include any consideration of EITF 02-07. The
Bﬁaré may Wlsh to c}&rzfy thls }J{HHL |

practitioners may enc:camiér we' have concerns that the praposed nné—year effectwe date

may be problematic. Accordingly, we suggest the Board consider an effective date for

fiscal years beginning after Dﬁeéember 31, 2(?06 to a,ilow preparers time to prepare for the

TR o preposeé ch&ngﬂs
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