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Appencix 4 - Estimated ~ of ~ the Fair VcWe of EJI1IIoYee Stock 0ptiIIIs 0II1'n!1ax McI'gins 

S&P 100 Composite 

TIcker Company 
MMM 3MCO 

AESAES"tORP: (Ti-fEf" " 
AA ALCOA INC 

ATI"'AC[E"(fHENy""fECHNOLOGiESINC 

AEP AMERICAN ELECTRIC POWER 

PrcHorma SFAS No. 123 
Pretax Margin % Pretax Margin % 

% Change in 
Pretax Margin 

2001 2001 2001 
n6 
"li:s 
7.2 

""(1:7)''-'"' 

2.6 

n1 "11% 
"""········ig"" "8%" 

6.0 "17% 
(2"1) "'"N"M'-'""" 

2"6 "1% 
" '4"9""23%" 

AIG AMERICAN INTERNATIONAL GROUP no 
AM"GN'"""AMGEllj"INC """""""'-"42.0 

12.7 "3% 
"""--'-'34.9 """"-"'"'"-;7%'"'"--"'" 

BUD ANHEUSER"BUSCH COS INC 
AOL """". iioCTiMIWARNEIl"iNC 
T AT&T CORP 

20.3 
""(;T7) 

(16.4) 

19.5 "4% 
" "(iY4f " ""NM"" " 

(18.2) NM 

AVP AVON PRODUCTS 11.1 10.7 "4% 

BHI BAKER"HUGHES INC 12.3 11.5 "7% 
BAt"" ""BANi(orAMERitA'cORP" " ";90 """" ·""18:6" " ":5%" 
ONE BANK ONE CORP 15.5 14.4 "7% 
lwr '"'"'8i\xTtlfiNtERNAfioNACff.ic'---""""" "---"'""';2:"6'" "'9:3"'"'-'-- "26%----" 

BDK BLACK & DECKER CORP ------------~3~.8~--------~3~.2.---------~"1~5o,%----4 

BA BOEING CO 6.1 6.1 0% 

BCC BOISE CASCADE CORP (0.6) (0.9) NM 

BMY BRISTOL MYERS SQUIBB 15.4 13.4 "13% 

BNI BURLINGTON NORTHERN SANTA FE 12.9 12.7 "2% 
cps· ... " "'tAMPBEi:Csoup"co "14:9 " "" f4:5 ":2%"""" 
CI CIGNACORP 7.9 7.5 "5% 

CSCO CISCO SYSTEMS INC (3.9) (15.8) NM 

C CITIGROUP INC 19.5 lB.7 "4% 

feu CLEAR CHANNEL COMMUNICATIONS (15.6) (16.6) NM 

KO COCA"COLA CO 28.2 26.5 "6% 

CL COLGATE"PALMOLIVE CO 18.1 17.7 "2% 

CSC COMPUTER SCIENCES CORP 4.3 3.8 "12% 

DAL DELTA AIR LINES INC 

DOW DOW CHEMICAL 

DO DU PONT (E I) DE NEMOURS 27.3 26.7 "2% 

EK . ···EAsTMANKobAK co 0:7 (02i NM 

EPG EL PASO CORP 0.8 0.4 "50% 

EMC EMCCORP/MA (8.1) (15.3) NM 

ETR ENTERGY CORP 12.3 11.6 "6% 

EXC EXELON CORP 15.5 15.4 0% 

XOM EXXON MOBIL CORP 13.2 13.0 "2% 
""5:"5 5.2 ,"" "·"····'"·":4% 

FORD MOTOR CO (4.7) (4.8) NM 

NM '" Not Meaningful. 
A marginal tax rate of 35% was used to estimare the impact of expensing the fair value of options on pretax margins. Pretax earnings 
were not ac!justed for non-recurring items. 
Source: Compustat Moody's. 
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S&P 100 Composite (Conlioud) 

Ticker 
GD GENERAL DYNAMICS CORP 

GM GENERAL MOTORS CORP 

G GILLETTE CO 

GS GOLDMAN SACHS GROUP 

HAL HALLIBURTON CO 

HET HARRAHS ENTERTAINMENT INC 
HTd .... -- -I-iARTFORIHTNCSVCS GRP-iNC-

HCA HCA INC 

HNZ HEINZ (H J) CO 

HPQ HEWLETT-PACKARD CO 

HD HOME DEPOT INC 

HON HONEYWELL INTERNATIONAL INC 

IBM INTEL CORP 

INTC INTL BUSINESS MACHINES CORP 

IP INTL PAPER CO 

JPM J P MORGAN CHASE & CO 

Pro-fonna SFAS No. 123 
Pretax Margin % Pretax Margin % 

2001 2001 

% Change in 
Pretax Margin 

2001 
11.7 11.4 -2% 

16.0 

0.8 

15.0 

23.4 

7.4 

9.4 

"2:3 
9.0 

5.1 

1.6 

9.3 

(1.8) 

8.2 

12.8 

(4.8) 

5.1 

15.5 --·-·-·:3%-

0.6 -24% 

13.0 -13% 

19.9 -15% 

6.8 -8% 

9.1 -3% 
1 :8- --:23%-- --

8.7 -4% 

4.9 -4% 

(0.8) NM 

8.6 -7% 

(2.4) NM 

1.4 -83% 

11.0 -14% 

3.2 -37% 

JNJ JOHNSON & JOHNSON 23.9 
LEH .. ···-LEHMAN BROTHERSHoLDiilids-iNC-----7.6 

22.9 -4% 
- ·-7:2--:4%--

LTD LIMITED BRANDS INC 10.3 9.8 -5% 

LU LUCENT TECHNOLOGIES INC (93.1) (100.0) NM 

MAY MAY DEPARTMENT STORES CO 8.1 8.0 -1% 

MCD MCDONALDS CORP 15.7 14.0 -10% 

MEDI MEDIMMUNE INC 36.9 16.7 -55% 
MDTMEDTRoriiicTNC-------33X- -------29.3 -:'-2%-

MRK MERCK & CO 22.4 21.2 -5% 
MER - - MtiiRiLCLYNCH 8. CO- ------3.1--(6::5;-NM- ---

MSFT MICROSOFT CORP 45.6 31.6 -31% 

MWD MORGAN STANLEY 13.0 11.6 -11% 

NSM NATIONAL SEMICONDUCTOR CORP (8.3) (19.8) NM 
NXTL - fiiEXTEL COMMUNICAiiONS-(420) (41i:'i;----NM ........ . 

r.N~S~C----·N~O~R~FO~L~K~S~O"U~T~H~ERn.N~CO~RP,-----------9~.0----------·8~.6~----------·~4%----
ORcC----oRAcl:n;oRP ----jsX------27Xf :21% 

PEP PEPSICO INC 15.0 13.2 -12% 
PFE .... -PF-itERiNc-- . ·322·----· ·-296-:8%-- --

PHA PHARMACIA CORP 11.5 10.5 -9% 
MO PHILlP-MORRiS-COS INC-'!!.!§" 19.3:2%-----

PG 
RS"H·· 

RTN 

koiC 
SLE 
-sEic 

PROCTER & GAMBLE CO 

RiibiosHAcKcoiip 

RAYTHEON CO 
---RocKwETIiiDfoMiiTiofii---

SARA LEE CORP 

-SBC-COMMUNiCAtioNSiNt 

NM = Not Meaningful. 

11.8 11.0 -7% 
---- ·6:1 ·····4.4 -28%--

0.7 0.2 -65% 
-------39--------- 2.7 -:32%-

10.4 10.1 -3% 
-24.7 - - ····23.9 -:3%-

A marginal tax rate of 35% was used to estimate the impact of expensing the fair value of options on pretax margins. Pretax earnings 
were not acljusted for non-rec;urrlng items. 
Source: Compustat Moody's. 

Moody's Rating Methodology 13 



s&P 100 Composite (Conti...ed) 

Pn>Iorma SFAS No. 123 % Change in 

Compa .. 
Pretax Margin % Pretax Margin % Pretax Margin 

Ticker 2001 2001 2001 
SLB SCHLUMBERGER LTD 8.2 6.7 -18% 
5- - . SEARS ii6EliTicK -,fe6 3.0 ----------2:if. ~6%--·-

SO SOUTHERN CO 16.7 16.S -1% 

TXN TEXAS INSTRUMENTS INC (5.2) (10.7) NM 

TOY TOYS R USINC O.B 0.3 -65% 

TYC TYCO INTERNATIONAL LTD 17.2 15.6 -10% 

USB U SBANCORP 16.1 13.8 -14% 

LliS ----UNISYSCORP-- i6:iif -iii)"- ..... "." NM--

UTX UNITED TECHNOLOGIES CORP 10.1 9.7 -4% 

VZ VERIZON COMMUNICATIONS 5.2 4.1 -22% 

VIA.B VIACOM INC -CL B 2.8 1.9 -32% 

WMT WAL-MART STORES 4.9 4.9 -1% 

DIS WALT DISNEY CO 5.1 3.4 -33% 

WFC WELLS FARGO & CO 19.3 lB.6 -4% 

WY WEYERHAEUSER CO 3.5 3.3 -6% 

WMB WILLIAMS COS INC 13.9 13.7 -1% 

XRX XEROX CORP 2.5 1.B -29% 

NM = Not Meaningful. 
A marginal tax fate of 35% was used to estimate the impact of expensing the fair value of options on pretax margins. Pretax earnings 
were not aqjusted for non-recurring items. 
Source: Compust8t, Moody's. 
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