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Appendix 4 — Estimated Impact of Expensing the Fair Value of Employee Stock Options on Pretax Margins

S&P 100 Composite
Proforma SFASNo. 123 % Change in
Pretax Margin % Pretax Margin % Pretax Margin
Ticker Company 2001 2001 2001
MMM 3MCO 136 12.1 1%
AES AES CORP. (THE} 86 79 8%
AR ALCOA INC 732 50 7%
AT ALLEGRENY TECHNOLOGIES INC (%)) @) N
AEP AMERICAN ELECTRIC POWER 26 26 %
AXP AMERICAN EXPRESS 64 49 3%
AlG AMERICAN TNTERNATIONAL GROUP 130 127 3%
AMGN ™ AMGEN INC 420 348 7%
BUD ANHEUSER-BUSCH COS INC 203 195 4%
AOL ROL TIME WARNER INC {7 (7.4 NM
T AT&T CORP (164 8.9 NM
AVP AVON FRODUCTS 11 0.7 1%
BHI BAKER-HUGHES INC 123 15 7%
BAC BANK OF AMERICA CORP 180 180 5%
ONE BANK ONE CORP 55 144 7%
BAX BAKTER INTERNATIONAL TNC 126 93 26%
BDK BLACK & DECKER CORP 38 32 5%
BA BOEING CO K] 6.1 %
BEC BOISE CASCADE CORP 0.6) 0.9 A
BMY BRISTOL MYERS SQUIBE 154 T34 3%
BN BURLING TON NORTHERN SANTA FE 2.9 127 2%
CPB CAMPBELL SOUP CO 149 145 2%
Cl CIGNA CORP 79 75 5%
CSCO " CISCO SYSTEMS INC (£X3) 5.8 NM
C CITIGROUP INC 95 187 4%
¢cu CLEAR CHANNEL COMMUNICATIONS 5.8 {(16.6) NM
KO COCA-COLA CO 382 265 6%
CL COLGATE-FALMOLIVE CO iEX] 77 2%
CSC COMPUTER SCIENCES CORP 43 38 %%
DAL DELTA AIR LINES INC (34) [{EE) N
DOW DOW CHEMICAL 22) 2% Y]
B0 DU PONT {E ) DE NEMOURS 273 26.7 2%
13 EASTMAN KODAK CO 07 0.3 N
EPG EL PASO CORP 0.8 0.4 50%
EMC EMC CORPIMA (CH]] (15.3) NM
ETR ENTERGY CORP 123 16 6%
EXC EXELON CORP 155 154 0%
XOM EXXON MOBIL CORP 132 130 2%
FDX FEDEX CORP 55 5.2 4%
F FORD MOTOR €O (%)) () NM
NM = Not Meaningful.

A marginal tax rate of 359% was used to estimate the impact of expensing the fair value of options on pretax rmargins. Pretax earnings
were not adjusted for non-recurring items.

Source: Compustat, Moody's.
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S&P 100 Composite (Continued)

Pro-forma SFAS No. 123~ % Change in

Pretax Margin % Pretax Margin % Pretax Margin
Ticker ComEan" 2001 2001 2
GD GENERAL DYNAMICS CORP 1.7 114 2%
GE GENERAL ELECTRIC CO 16.0 155 3%
GM GENERAL MOTORS CORP 08 06 34%
G GILLETTE CO 750 730 3%
&GS GOLDMAN SACHS GROUP 234 199 5%
HAL AACLIBURTON €O 74 58 8%
HET HARRAHS ENTERTAINMENT INC 9.4 97 3%
HIG HARTFORD FINL SVES GRPINC 23 1.8 23%
ACA ACATINC ()3 87 4%
ANZ HENZ (H ) €O 51 49 %
HPQ FEWLETT-PACKARD €O 16 08 M
HD HOME DEPOT INC 93 86 7%
HON HONEYWELL INTERNATIONAL INC {8 (0] NW
BM INTEL CORP 82 1.4 83%
NTC TNTL BUSINESS MACHINES CORP 128 110 4%
3 INTL PAPER CO LX) (X)) NM
Y] TP MORGAN CHASE & CO 51 32 37%
NI JBHNSON & JOHNSGN 239 229 2%
LEH LEHMAN BROTHERS HOLDINGS INC 76 732 i
o TIMITED BRANDS INC 103 EX) 5%
Y] LUCGENT TECHNOLOGIES INC ©3.7) (100.0) NM
MAY MAY DEPARTMENT STORES CO (X 80 %
MED MCDONALDS CORP 87 140 0%
WEDI WEDIMMUNE TNC 369 6.7 55%
WMBT WEDTRONIC TNC 3332 293 2%
MRK MERCK & €O 224 21.2 %
MER MERRILL LYNCH & CO 34 0.5) NM
MSFT MICROSOFT CORP 158 316 31%
MWD~ MORGAN STANLEY 130 116 1%
NSV NATIONAL SEMICONDUCTOR CORP ©.3) 719.8) N
NXTL NEXTEL COMMUNICATIONS {42.0) 487 fivi
NSC NORFOLK SOUTHERN CORP 90 86 4%
ORCL ORACLE CORP 352 279 2%
BEP BEPSICO INC 150 132 %%
PFE PFIZERINC 322 296 8%
PHA PHARMACIA CORP (L] 0.5 5%
[Ye] PHILIF MORRIS COS INC 19.6 193 2%
PG PROCTER & GAMBLE CO 78 770 7%
RSH RADIGSHACK CEORP 6.1 a4 28%
RN RAVTHEON CO [N) 0.2 65%
ROK ROCKWELL AUTOMATION 39 2.7 E5%
SCE SARA LEE CORP 0.4 101 3%
'SBC SBC EOMMUNICATIONS INC 243 339 3%

NM = Not Meaningful.

A marginal tax rate of 35% was used to estirnale the
were not adjusted for non-recurring items.

Source: Compustat, Moody's.

impact of expensing the fair value of options on pretax margins. Pretax earnings
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S&P 100 Composite (Continued)
Proforma SFAS No.123 % Change in
Pretax Margin % Pretax Margin % Pretax Margin

Ticker Com| 2001 2001 2001
S8 SCHLUMBERGER LTD 8.2 6.7 -18%
$ SEARS ROEBUCK & CO 30 28 5%
SO SOUTHERN CO 16.7 16.5 1%
TXN TEXAS INSTRUMENTS INC 5.2) 10.7) NM
TOY TOYSRUS INC 0.8 0.3 -65%
TYC TYCO INTERNATIONAL LTD 17.2 15.6 -10%
usB U S BANCORP 16.1 13.8 -14%
uis UNISYS CORP 0.8) 2.1} NM
uTx UNITED TECHNOLOGIES CORP 101 9.7 -4%
vz VERIZON COMMUNICATIONS 5.2 4. -22%
VIA.B VIACOM INC -CL B 28 19 -32%
WMT WAL-MART STORES 4.9 4.9 1%
DIS WALT DISNEY CO 5.1 34 -33%
WFC WELLS FARGO & CO 19.3 18.6 -4%
WY WEYERHAEUSER CO 35 33 -6%
WMB WILLIAMS COS INC 13.9 137 1%
XRX XEROX CORP 25 1.8 -29%

NM = Not Meaningful.

A marginal tax rate of 359 was used to estimate the impact of expensing the fair value of options on pretax margins. Pretax earnings

were not adjusted for non-recurring items.

Source: Compustat, Moody's.
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