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“The most distinguishing result is the finding that investing i international real
estate related securities provides additional (incremental) diversification benefits
over and above that associated with international stocks. These benefits are
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The Importance of Diversification

From year to year, there’s no telling which asset dlasses will be the best performers—a strong argument for portfolio diversification. The chart below ranks the best
to waorst performing asset classes from top to bottom for the years 1997 to 2006.

1985 2000 2001 2002 2003 2004 2005 2006
Small-Cap Growth Coemmodities Smail-Cap Value Commuodities Small-Cap Growth Real Estate Commodities Real Estate
43.006% 31.84% 14.02% 2591% 48.54% 33.17% 21.36% 36.14%

© Small-CapValue * * International Stodks Real Estate Real Estate Unhedged Foreign Bonds ~ Srmall-Cap Value Small-Cap Value intermationial Stocks  Inlernational Stocks
31.80% 20.34% 31.04% 12.360% 22.9%% 46.03% 222504 14.01% 268804
. .
A . - . .
- Unhecged Foreign Bonds  International Stocks Small-Cap Value Interm-Term Bonds - LangTerniBonds © Irternational Stocks International Stocks Real Estate Small-Cap Value
18.310% . 2731% 22.80% 844% 0 16.79%

39.7% 20.70% 13.99%% 23.48%

B d

Rﬁglﬁ%;te Commodities ‘longTermBonds “©-  ShortTerm Bonds

24.350% o WA 8.3006

. [YREEAS . PR L ‘i:, o - - .
" Lang-Term Bonds .~ #Lofg-Term Barids - Interm-Term Bonds High Yield Bonds ShortTerm Bonds Large-Cap Growth . Small-Cap Growth LengTerm Bonds Small-Cap Growth
©I508% - 13520 11.63% 4.48% 5.76% TGS . - 1431% . 6500 13.350%
High Yield Bonds Inferm-ferm Bonds ¢+ o« Cash ShortTerm Bonds . LlongTerm Bonds - Real Estate High Yield Bonds  Unhedged Foseign Bonds  Laczé-Cap Growth iy High Yield Bonds
13.27% 8,60 CoAmMwm 8.000 awam 3.60% 2815% 12.04% T BAMe 1.77%
Small-Cap Growth Short-Term Bonds Short-Term Bonds Cash . Cash Rea! Estate High Yield Bonds Small-Cap Value
12.95% 7000% 3.06% o 40585 . 1.70% 27.75% 10.87% 4.705%
intermJerm Bonds . High Yield Bonds Unhedged Foreign Bonds ~ High Yield Bonds Commodities Commodities Small-Cap Growth  Unhedged Fereign Bonds
o 9650 - . 2.510% -3.58% ~-1.8%% 23.930% 9.15% 4.15% 5.94%
Short-Term Bonds High Yield Bonds !frtérrﬁ-Term Bonds Unhedged Foreign Bonds & : Small-Cap Value  Unhedged Foreign Bonds Long-Te‘nn‘Bondév . .Cmsh Cash
6.66% 2.95% -8 -2.48% =114200 18.63% ] % L300 4.76%
S s . ; S B
Cash. S Smalt-Cap Growth Smal-Cap Value High Yield Bonds Small-Cap Growth .- Lafge-Cap Value Interm-Term Bonds High Yield Bonds Interm-Term Bonds
525 . 1.24% —L49% -5.12% -9.23% : 5520 .} 4100 2.74% 433%
International Stocks Small-Cap Value Real Estate International Stocks Commodities Infernational Stocks LongTerm Bonds Interm-Term Bands interm-Term Bonds Shert-Term Bonds
L 6430 ~2.51% -13.95% =19.51% ~15.64% 2.48% 4.34% 2.43% 3.96%
Commodities Real Estate Unhedged Foreign Bonds Short-Term Bonds Cash Short-Term Bonds Commaodities
-3.39% =1700% -5.19% 19 E24% L.67% 2.07%
Unhedged Fareign Bonds Commodities e E.ongéTeﬁnBGnds < Small-Cap Growth International Stocks Small-Cap Growth Cash ShortTerm Bonds  Unhedged Foreign Bonds ~ Long-Term Bonds
3T% -2703% o TRTA% -22.44% “2121% -3027% L07% 091% 9244 185%

Cash represented by the Ciigroup 3-month T-Bil Index, an index of three-month Treasury bills.  Cammodes represented by the Dow Jones-AIG Commodsty Tetal Return Indey, which 1s composed of Rutures contracts on 19
ph\(s,i(al commedities. Unbedged Foreign Bonds represenied by the 1PMorgan Non-U' S Clobal Covernment Bond (Unhedged) index, which 1s an unmanaged market index re?resentanve of the total return gedmman[e in s,
dollars cn an unhedged bass of major nerrU'S. bond markets. High Yield Bonds represented by the Meral Lynch US High Yield Master 1} Index, which tracks the pertormance of below -nvestment grade (BBB), but not in default,
US dolfar-denominated comorate onds publicy issued i the domestic market — Intermediate-Term Bonds tepresented by the |ehman Baothers Aggregate Index, which s composad of secunties from the Lehman Brothers -
Government/Credit Bond Index, Morigage-Backed Securties Index, and Asset-Backed Securities Index. It 1s represantative of the domestic, investment-grade, fixed-fate, taxable bond market.  LongTern Bonds represented by the Alll anz
tehman Long Treasury Index, an index of US Treasury obligations with maturities greater than 10 vears,  Short-Term Bonds represented by the Merrill Lynch 1-3 Year Treasury Index, an index of US Treasury obligations with
malurities from 110 299 years. + Internatianal Stocks represented by the MSCIEAFE Index. The Morgan Stantey Capital international (MSCE Furope, Australasia, Far East Index {EAFE) is an index of over 900 companigs, and 1s
generally accepted benchmark for major overseas markets. B Large-Cap Growth Stocks represented by the Russell 1000 Growth Index, which measures the ﬁerformance of those Russell 1000 companies with hliheppilce-[oﬂbt)l)k GlOb a! investors
iatios and higher forecasted growth values. B Large-Cap Value Stocks represented by the Russell 1000 Value index, which measures the performance of hose Russell 1000 companies with lower price-to-book ratios and lower
forecasted grovah vaiues.  ~ Smalk-Cap Growth Stocks represented by the Russell 2000 Growth Index, which measures the performance of those Russell 2000 companies with higher price-to-hook ratios and higher forecasted
growthy values. + Small-Cap Value Stotks sepresented by the Russell 2000 Value Index, which measures the performance of those Russell 2000 companies with lower price-to-book ratios and lower forecasted growth values,
Real Eslate represented by the Wilshire REIFJndex, which tracks publicly-lraced Real Estate Investment Trusts in the US Past performande is no guarantee of future resutts. Each Index reflects 2 group of unmanaged secunities
it is not possible ta invest directly in 3n unmanaged index. Diversification does not ensure against loss, This chart 15 not indicatve of the past of future performance of any Aflianz Global Investors product.



Building Your Portfolio with PIMCO Funds & Allianz Funds

At Allianz Global Investors, we offer a comprehensive range of stock and band funds to meet a variety of investment objectives. Investors can also access the
expertise of Allianz Clobal Investors’ world-class investment firms through other investment vehicles, including closed-end funds and managed accounts.
Talk to your financial advisor about which investment products can help you implement your personal asset allocation strategy.

PIMCO Funds

Core Bond
PIMCO Total Return Fund

Short-Duration Bond
PIMCO ShortTerm Fund
PIMCO Low Duration Fund
PIMCG Floating Income Fung

Government/Mortgage

PIMCC GNMA Fund

PIMCC Total Returr: Mortgage Fund
PIMCQ Long-Term US. Government fund

Credit Strategy

PIMCQ lavestment Grade Corparate Bond Fund
PIMCO Diverstfied Income Fund

PIMCOQ High Yieid Fund

international Bond

PIMCQ Global Bond Fund (U.S. Dollar-Hedged)
PIMCO Foreign Bond Fund (U.S. Dollar-Hedged)
PIMCG Foreign Bond Fund (Unhedged)
PIMCQO Emerging Markets Bond Fund

PIMCQO Developing Local Markets Fund

Investors should consider the svestment objectives, risks, charges and expenses of any mutual fund carefully before investing. This and other information is contained i the
fund's prospectus, which may be obtained by contacting your finandal advisor, by visiting www.allianzinvestors.com or by colling 1-888-877-4626. Please read this prospecius

carefully before you invest

Tax-Exempt Bond

PIMCO Short Duration Municipal Income Fund
PIMCO Municipal Bond Fund
PIMCO High Yield Municipal Bond Fund

PIMCO California Short Duration Municipal Income Fund
PIMCO California Intermediate Municipal Bond Fund

PIMCO New York Municipal Bond Fund

Real Return Strategy

PIMCO Reat Retum Fund

PIMCO CommodityRealRetum Strategy Fund™
PIMCO RealtstateRealReturn Strategy Fund

Equity-Related

PIMCO StocksPLUS™ fund

PIMCC StocksPLUS® Total Return Fund

PIMCO Fundamental IndexPLUS™ TR Fund

PIMCO Smalf Cap StocksPLUS" TR Fund

PIMCO International StocksPLUS™ TR Strategy Fund
{U.S. Doliar-Hedged)

PIMCO International StocksPLUS™ TR Strategy Fund
{Unhedged)

PIMCO StocksPLUS? TR Short Strategy Fund

Asset Allocation
PIMCO All Assef Fund
PIMCO Al Asset All Authority Fund

‘ Not FDIC insured | May Lose Value | No Bank Guarantee |

Allianz Funds

Value

Allianz NF) Large-Cap Value Fund
Allianz OCC Value Fund

Allians NFI Dividend Value Fund
Altianz OCC Renaissance Fund
Alilanz NF) Mid-Cap Value Fund
Allianz NACM Fex-Cap Value Fung
Allianz NFJ Smail-Cap Valve Fund

(closed to new wvestors)

Blend
Allianz CCC Core Equity Fund
Allianz OCC Equity Premium Strategy Fund*

Growth

Allianz CCM Focused Growth Fund
Allianz RCM Large-Cap Growth Fund
Allianz RCM Strategic Growth Fund
Allianz ©CC Growth Fund*

Allianz NACM Growth Fund

Allianz CCM Capital Apprediation Fund
Allianz CCM Mid-Cap Fund

Allianz RCM Mid-Cap Fund

Allianz OCC Target Fund*

Allianz QCC Opportunity Fund*

*Oppenheimer Capital (OCC) assumed the sub-adwisory role for these funds on Novernber 1, 2006 They were formerly sub-advised by PEA Capital

International

Allianz NACM Global Fund

Allianz NACM Imternational fund

Allianz NFJ International Value Fund

Allianz RCM International Growth Equity Fund
Allianz RCM Clobal Small-Cap Fund

Allianz NACA Pacific Rim Fund

Allianz NACM Emerging Markets Opportunities fund

Sector-Related

Allianz RCM Technology Fund
Allienz RCM Clobal Resources Fund
Allianz RCM Healthcare Fund
Allianz RCM Biotechnoiogy Fund

Asset Allocation
Allianz Global Investors hMulti-Style Fund

Allianz ()

Global Investors

There 15 Ao guarantee that these Investment strategies will work under ali market conditions, and each investor should evaluate their abrity to invest for the long-term, especially during periods of downlurn n the market mvestments‘are“ ;ubjgﬂ 0 risk, including
possible loss of pancipal These Funds, other than the Aflanz CCh Funds, may use derivative mstruments for hedging purposes or as part of its mvestment strategy. Use of these instruments may involve certain costs and risks such as liquidity fisk, inierest rate nsk,
market 71k, credit nsk, management risk and the risk that a fund could not close out a pasttion when t would be most advantageous to do so. Portfolios investing 1n denvatives could lose more than the princpal amount invested in these instruments. Allianz Global
Investors Fund Management LLC serves as the Closed-End Funds' investment manager, and the sub-advisors are Pacific lnvestment Management Company LLC (PIMCO}, Oppenheimer Capital LLC (OPCAP), Nicholas-Applegate Capital Management LLC (NACM) and
NFI Investment Group L P (NF)). Managed accounts are avalabie through Allianz Global Investors Managed Accounts LLC, 1345 Avenue of the Americas, New Yok, NY 10105-4800. The mulual funds are distributed by Alianz Global Investars Distributors ELC, 2187
Atlantic Street, Stamford, CT 06902 © 2007 For infermation about any product, contact your financial adwisor. ACO33_16895
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LARGE CAP
RUSSELL 10005 INDEX -

Measures the performance
of the 1,000 largest
companies in the

Russell 3000% Index,
representative of the U.S,
large capiiatization
securities market,

SMALL CAP
RUSSELL 2000% INDEX

Measures the performance
of the 2,000 smallest com-
panies in the Russetl 3000%
Index, representative of the
.5, smali capitatization
sacurities market.

An index, with dividends
reinvested, representative
of tax-qualified REITs iisted
on the New York Stock
Exchange, American Stock
Exchange, and the NASDAQ
National Market System.

Measures the performance
of those Russelt 1000®
index securities with higher
price-lo-book ralios and
higher {orecasted growth
vatues, represemative of
.5, securilies exhibiting
growth characteristics.

SMALL CAP GROWTH

RUSSELL 2000
GROWTH INDEX

Measures the performance
of those Russell 2000%
index securities with higher
price-to-bock ratios and
higher forecasled growth
values, representative of

U §. securities exhibiting
growth characteristics,

CIPEARE INDEX

An index, with dividends
reinvested, representative of
the securities markets

of twenty devaloped

market countries in

Europe, Australasia,

and the Far East.

‘SMALL CAP

LARGE CAP VALUE
RUSSELL 1000®
VALUE INDEX

Measures the performance
of those Russell 1000
Index securities with lower
price-to-book raties and
tower forecasted growth
values, représentative of
U.5. securities exhibiting
value characteristics.

SSELL.2000®
ALUE (NDEX

¥t o] e
Bl

Measures the performance
of those Russell 26G00%
Index securities with lower
price-10-hook ratios and
lower forecasted growth
values, representative of
U.S. securities exhibiting
value characterstics.

An index, with income
reinvested, representative
of securities from Lehman
Brothers Government/
Corporate Bond Index,
Morigage-Backed Securities
Index, and the Asset-
Backed Securities index.

Russell
/o] Investments



The Callan Periodic Table of Investment Returns c..cn rers
Annual Returns for Key Indices (1988-2007) Ranked in Order of Performance

1989

1990

1992

1993

1994

1985

1996

1997

1999

2000

2001

oy — NARER 1 Sapic: "
Fussel | saPici Russell | Russell sep/cri | NARERTAL sapiCcu | 8 Russal LBAgg | Russell | ‘NAREIT MSCI
2000 2000 L Equaty. 500 500 2000 2000 ’Equfty EAFE

Valug - Getwth Growth Value k s Growth Growth Growth Growth .

29.47% ABA0% | B.96% 51.18% 29.15% 7.78% 38.13% 35,2?% 36.52% 42.16% 43.09% 48.54% 31.68% 14.17%
MSCH S&P 500 S&PJC!%@ . Russel Russelt' NARET S3P 500 | -S&P/Giti S&P EOD | S&P 500 S&P/CHi Russall Russell S&P/Citi
EAFE “BE00 | 2000 2000 Equity - 500-° 500 2000 2000 500

Gl:pm . e Growth Growth - Value oo Growth

28.26% | 31.69% 0.20% 46.05% | 18.42% nge 37.658% | 23.97% | 33.36% | 28.58% [:28,25% 47.25% | 22.25% 12.‘15% 26.34% 9.13%

Russell  S&P/Cit | S&P 500 | Aussell : S&F!Cm' S&P/CHH | SAP 500 | Hussed MSC! MSCH Russell MSCI S&P/Giti | Russel FRussell
2000 500 2000 ! ﬁﬁ : 500 2000 EAFE EAFE 2000 EAFE 500 2000 2600

Valus ' Value h 3 Value Value ; Value value value Growth

24.89% 1-26.13% | -3.11% | 41.70% X S 36.99% | 22.96% | 31.78% | 20.00% | 26.96% 11.63% 843% -11.43% | 46.03% | 20.25% 5.82% 23.48% 7.05%

S&P/CHi Russeit SEPICH S&F'/Ciﬁ‘ S&P 500 Russell SaP/Chi S&P/Cit S&P/Citi Russel! S&P/Citi Russel MSCI MSCI Russell S&P 500 SEPICHI LB Agg
500 2000 - 500 £0C 2003 2000 540 500 500 2000 00 2000 EAFE EAFE 2000 500
Valug Growth Growth Valus -~ Growth Value value Vaile Value : Valua

21.67% | 20.16% 10.52% | 18.89% 1.32% 31.04% | 22.00% | 29.98% | 14.69% | 21.26% 6.08% 2:59% -15.84% | 38.59% | 18.33% 4.9% 20.81% 6.97%

Russel Russell Russall S&P/CGiti SRP/Git: Russel! Russall Russedl LB Agg S&P 500 Russell Russell Russeil S&P/Citi Russeil Russell S&P 580
2000 2000 2000 500° 500 2000 2000 2000 2000 2000 2000 500 2000 R0

Growth Growth Yalue Value Value Growth < Value Value

20.38% | 16.25% /o 1.77% 18.61% | ~0.64% | 28.44% | 21.37% 8.70% 21.04% -3.02% -8.23% | -2048% | 37.13% | 15.711% 4.71% 1B.37% 5.49%

S&P 500 LB Agg Russell SEP 500 | S&P 500 Russelt Russell Russell Russell Russell S&P/CHt S8P 800 | BBP/Gti S&P/Citi S&P/CHI Russell Russel S&P 500 S&P/CIH

2000 2000 2000 2000 2000 2000 500 500 500 500 2000 2000 500
Growth Grawth Value Value Growth Value Value Value Vaiue Growth Value
14.53% | -17.42% | 30.47% 7.82% 13.37% -1.68% 25.75% 16.53% 1.23% 12.73% G11% | -11.711% | -20.85% | 31.79% 14.31% 4.55% 15.79% 1.99%
Russall Russell SEP/Cit LB Agg | S&P 500 Russel LB Agg Russell Russell Russell LB Agg MSCI S&F 500 | SEP 500 | S&P 500 | SEP SO0 RusseH Russell Russell
2000 F000 500 2000 2000 2000 2000 EAFE 2000 2000 2000
Value . Value | - Growth Growth Growth Growth |
12.43% | -19.50% | 22.56% | 7.40% 10.08% -1.81% 11.32% 12.93% -2.55% -0.82% | -14.17% | -11,89% | -22.10% | 28.68% 10.88% 4.15% 13.36% -1.57%
MSCi Russell LB Agg - B&P/Citi ) LB Agg Russelt MSCI LB Agg Russsli Russell SEPICH S&F/Citi S&Fléi‘ll ':S&P/Cjtl S&P/C i S&P/CHt SEPICIE Russell
500 2000 EAFE 2000 2000 500 560 - 500 500 00 560 500 2000
Growth Growth Value Value Growth | Growth | Growlh- | Growth | Growth | Grawih | Growth vafue
16.00% 5.06% 98.75% -2.44% 6.05% $.64% -6.45% 12.73% t -23.590% | 25.66% 6.13% 4,00% 11.0t% | -9.78%
MSCI | : "] LBagg LBAgg | MSCI | X MSCI Aussel | LBAgg ' LBAgg | LBAgg | LBAgg [%N
EAFE EAFE g‘ﬁ EAFE 2000
{ i f,J Growth
-23.45% ] 12.14% -2.92% J 11.21% 3.64% 1.78% i -30.26% | 4.10% 4.34% 2.43% 4.33%

o] S&P.’Cltlgroup 500 Growth and O S&PICatlgroup 500 Value lndices measure the performance of the growth and value styles of mvestmg in \arge cap U S stocks The mchces are constructed by dlwdlng the
market capitalization of the S&P 500 Index into Growth and Value indices, using style “factors” to make the assignment. The Value index contains those S&P 500 securities with a greater-than-average value

onentatlon whr\e 1he Growth mdex contalns those securltles W|th a greater than average growth onematlon The |nd\ces are markel caputahzatian wenghted The constntuem securmes are NOT mutually excluswe

O Russell 2000 Index measures the performance of smal[ capltahzatlon U.s, stocks The Russell 2000 isa mamet-value-wmghted mdex of the 2, UGO smallest stocks n the broad market Russell 3000 Lndex
These iti traded on the NYSE, AMEX and NASDAQ

© Hussell 2000 Value and O Russell 2000 Growth Indices measure the performance of the growth and value styles of mvestmg in small cap U.3. stocks. The indices are constructed by dividing the market
capitalization of the Russell 2000 Index into Growth and Value indices, using style “factors” to make the assignment. The Value index contains those Russell 2000 securities with a greater-than-average value
orientation, while the Growth index contains those securities with a greater-than-average growth orientation, Securities in the Value index generally have lower price-to-book and price-earnings ratics than those
|n the Grow‘th mdex The Constltuent securmes are NOT rnutually exclusnve

@] MSCI EAFE isa Morgan Stanle Cap;ta| Intemat\onal lndex that is demgned to measure the performance of the developed stock markets of Europe Austra!asna and the Far East

@ NAREIT Equlty measures the performance of Real Estate Investment Trust (REIT) stocks traded on the NYSE AMEX and NASDAQ. The |ndex composwt\on and market capitalization changed signi |cantly stamng in
1984; comparisons between pre- and post-1994 results are problematic.

.2 © 2008 Callan Associates Inc Callan Associates * Knowledge for Investors



ExHiBIT 3

Commercial Real Estate Equity Investment
REITs in the Institutional Portfolio




Real Estate & REITs in the Institutional Portfolio

Diversification & Risk Adjusted Performance
Monthly total returns February 1993 — January 2008
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OFFICE OF MANAGEMENT AND
BUDGET

North American Industry Classification
System-—Revision for 2007

AGENCY: Exccutive Office of the
President, Office of Management and
Budget.

ACTION: Notice of final decisions.

SUMMARY: Under 44 U.5.C. 3504(e), the
Office of Management and Budget
(OMB) is announcing its final decisions
for adoption of the North American
Industry Classification System [NAICS)
revisions for 2007 as recommended by
the Economic Classification Policy
Committee {ECPC) in OMB’s nolice for
solicitation of comments published in
Part IV of the March 11, 2005, Federal
Register (70 FR 12390-12399}. In
addition, responding to comments
received on the ECPC recomrnendations,
OMB is adopting a classification change
for Real Estate Investment Trusts
{REITs) that was not part of the ECPC’s
recommendations. Atter additional
consultation with the National
Association of Real Estate Investment
Trusts, the agencies participating in the
ECPC, and other interested agencies,
NAICS 525390, Real Estate Investment
Trusts, will be deleted from the
classification and portions will be
reclassified as follows: (1) Equity REITs
will be classified in the Real Estate
Subsector in NAICS Industry Group
5311, Lessors of Real Estate, under
individual national industries based on
the content of the portfolio of real estate
operated by a particular REIT; and (2)
Mortgage REITs will remain classified in
the Finance Sector but will be moved
from NAICS 525930 to NAICS 525990,
Other Financial Vehicles, More details
of this decision are presented in the
SUPPLEMENTARY INFORMATION section
below. In addition to this change, the
title of NAICS industry 561422,
“Telemarketing Bureaus”, is changed to
“Telemarketing Bureaus and Other
Contact Centers” to more accurately
reflect the content of the industry. There
is no content change; the title is simply
revised to reflect the actual activities
undertaken and the various technologies
used.

In the March 11, 2005, notice, OMB's
Economic Classification Policy
Committee recommended a revision of
the industry classification system to
modify the structure and detail for
telecommunications industries based on
changes that have occurred and are
anticipated to occur in the future. The
ECPC also recommended the creation of
a new national industry for
biotechnology research and

development to reflect the growing
importance of this activity in the
economy. Additional changes were
recommended to more adequately align
the activities of producers in
agriculture; manufacturing; and
professional, technical, and scientific
services.

DATES: Effective Dute: Federal statistical
establishment data published for
reference years beginning on or after
January 1, 2007, should be published
using the 2007 NAICS United States
Codes. Publication of a 2007 NAICS
United States Manual or supplement is
planned for January 2007,

ADDRESSES: You should send
correspondence about the adoption and
implementation of the 2007 NAICS as
shown in the March 11, 2005, Federal
Register notice, and modified by
Attachments 1 and 2 of this notice, to:
Katherine K. Wallman, Chiefl
Statistician, Office of Management and
Budget, 10201 New Executive Office
Building, Washington, DC 20503,
telephone number: {202) 385-3093, fax
number: (202) 395-7245. All comments
submitted in response to this notice will
be made available to the public,
including by posting them on OMB’s
Web site. For this reason, please do not
include in your comments information
of a confidential nature, such as
sensitive personal information or
proprietary information. You may send
comments via e-mail to
naics@omb.eop.gov with subject
NAICS07. Because of delays in the
receipt of regular mail related to
security screening, respondents are
encouraged to use electronic
communications.

You should address inquiries about
the content of industrics or requests for
electronic copies of the 2007 NAICS
tables to: John Murphy, Assistant
Division Chief for Classification
Activities, Service Sector Statistics
Division, Burecau of the Census, Room
2641-3, Washington, DC 20233,
telephone number: (301} 763-5172, fax
number: {301) 457-1343, or by e-mail:
John.Burns. Murphy@census.gov.

Electronic Availability and Comments

This document and the March 11,
2005, Federal Register notice are
available on the Internet from the
Census Bureau's Web site via WWW
browser at hftp.//www.census.gov/naics.
This WWW page also contains previous
NAICS Federal Register notices and
related documents.

FOR FURTHER INFORMATION CONTACT: Paul
Bugg, 10201 New Executive Office
Building, Washington, DC 20503, e-mail
address: pbugg@omb.cop.gov with

subject NAICS07, telephone number:
(202) 395-3095, fax number: (202) 395-
7245, Because of delays in the receipt of
regular mail related to security
screening, respondents are encouraged
to use clectrenic communications.
SUPPLEMENTARY INFORMATION: The
March 11, 2005, Federal Register notice
{1) summarized the background for the
proposed revisions to NAICS 2007 in
Part [; (2) contained a summary of
public comments in Part II; (3) detailed
the structure changes agreed upon by
the three countries in Part II; and (4)
provided a comprehensive listing of
changes for national industries and their
links to NAICS 2002 industries in Part
Iv.

In response to the ECPC
recommendations in the March 11,
2005, Federal Register, the National
Association of Real Estate Investment
Trusts (NAREIT) submitted comments
to OMB requesting reconsideration of
the ECPC recommendation regarding the
classification of REITs. In response, the
ECPC met on several occasions with
other interested agencies, including
representatives from the Department of
the Treasury’s Office of Tax Analysis,
the Federal Reserve Board, and the
Statistics of Income Division at the
Internal Revenue Service to discuss the
possible change in classification for
REITs. OMB and the Bureau of
Economic Analysis also met with
representatives from NAREIT to discuss
their request. Taking all of the
tnformation into account, OMB decided
to change the classification of REITs.

OMB’s final decisions regarding
revision of NAICS for 2007 are to adopt
the proposal contained in the March 11,
2005, Federal Register, with the one
change to the classification of REITs.
Attachments 1 and 2 show the corrected
lines for Tables 1 and 2 in the March 11,
2005, Federal Register notice based on
this change. In addition to this change,
the title of NAICS industry 561422,
“Telemarketing Bureaus,” is changed to
“Telemarketing Bureaus and Other
Contact Centers” to more accurately
reflect the content of the industry. There
is no content change; the title is simply
revised to reflect the actual activities
undertaken and the various technologies
used.

After taking into consideration other
comments submitted in direct response
to the March 11, 2005, Federal Register
notice, as well as benefits and costs, and
after consultation with the Economic
Classification Policy Committee,
Mexico's Instituto Nacional de
Estadistica, Geografia e Informdtica
(INEGH and Statistics Canada, OMB
made no other ¢hanges to the scope and
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substance of the ECPC's
recommendations outlined in the March
11, 2005, Federal Register notice. The
other comments that were received
supported proposed changes, suggested
changes that would be incompatible
with the production-based foundation of

were accepted.

NAICS, or suggested changes that would
be incompatible with proposals that

NAICS was jointly developed by
Canada, Mexico, and the United States.
For the 2007 revision the three countries
tocused on updating

telecommunications, while recognizing
significant new activities such as
biotechnology research and
development, and minor content
changes to more adequately reflect the
production function crientation of
NAICS.

TABLE 1.—NAICS UNITED STATES 2007 MATCHED TO NAICS UNITED STATES 2002

2002
2007 NAICS 2007 NAICS and U.S. description Status NAICS 2002 NAICS description
code code code
531110 ... Lessors of Residential Buildings and Dwellings ... | R .............. 531110 | Lessors of Residential Buildings and Dwellings.
*525930 | Real Estate Investment Trusts—hybrid or equity
REITs primarily leasing residential Buildings
and Dwellings.
531120 ... Lessors of Nonresidential Buildings (except | R .............. 531120 | Lessors  of WNonresidential  Buildings (except
Miniwarehouses}. Miniwarehouses) .
*525930 | Real Estate Investment Trusts—hybrid or equity
REITs primarily leasing nonresidential buildings.
531130 ......... Lessors of Miniwarchouses and Self-Storage | R .. 531130 | Lessors of Miniwarehouses and Self-Storage
Units. Urits .
*525930 { Real Estate Investment Frusts—hybrid or equity
REITs primarily leasing miniwarehouses and
self-storage units.
531180 ......... Lessors of Other Real Estate Property ......ocoocceee. | R 531190 | Lessors of Cther Real Estate Property .
*525930 | Real Estate Investment Trusts—hybrid or equity
REITs primarily leasing other real estate prop-
ery.
525990 ......... Qther Financial Vehicles ...........cocomeveie R .. 525990 | Other Financial Vehicles.
*525930 | Real Estate tnvestment Trusts—hybrid or mort-

gage REITs primarily underwriting or investing
in morgages.

*—Part of 2002 industry, R—NAICS 2002 industry code reused with different content, N—new NAICS industry for 2007, E—exisling industry
with no changes.

TABLE 2. —NAICS UNITED STATES 2002 MATCHED TG NAICS UNITED STATES 2007

2007
2002 NAIGS 2002 NAICS and .S description Slatus 1 Naics 2007 NAICS description
code code
525930 ........ | Real Estate Investment Trusts.
Hybrid or equity REITs primarily teasing residen- | pt. . 531110 | Lessars of Residential Buildings and Dwellings.
tial buildings and dwellings.
Hybrid or equity REITS primarily leasing nonresi- | pt. 531120 | Lessors of Nonresidential Buildings (except
dential buildings. Miniwarehouses).
Hybrid or equity REITs primarity leasing | pt. .....o..... 531130 | Lessors of Miniwarehouses and Self-Storage
miniwarehouses or self-storage units. Units.
Hybrid or equity REITS primasily leasing other | pt. ........... 531190 | Lessors of Other Real Estate Property .
real estate property.
Hybrid or mortgage REITs primarly underwriting | pt. ............ 525990 | Other Financial Vehicles.

or investing in mortgages.

pt.—Part of NAICS United States 2007 industry.

Donald R, Arbuckle,

Acting Admirnistrator and Deputy
Administrator, Office of Information and
Reguiatory Affairs.

[FR Doc. E6-7414 Filed 5-15-06; 8:45 am)|
BILLING CODE 3110-01-P
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CalPERS
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- 2007 Comprehensive
Annual Financial
Report

- Business
Opportunities

- Investment News

Asset Allocation

The starting point and most important element of CalPERS successful return
on Investment is our asset allocation - our diversification among stocks,
bonds, cash and other investments.

- External Managers
- Investment Policies

Asset allocation is not an asset-only or liability-onty decision. All factors,
including liabilities, benefit payments, operating expenses, and employer
and member contributicns are taken into account in determining the
appropriate asset allocation mix. Qur goal is to maximize returns at a
prudent level of risk - an ever-changing balancing act between market
volatility end long-term geals.

- Environmentai
Initiatives

- Annual Reports

CalPERS foliows a strategic asset allocation poficy that identifies the
percentage of funds to be invested in each asset ciass. Policy targets are
typically implemented over a period of several years on marker declines
and through dolflar cost averaging.

CalPERS current asset allocation mix by market value and policy target
percentages as of February 29, 2008 are:

Market Cash
Value Market Effective

Asset Class {% Billion) Allocation Allocation Target1
Cash $2.4 1.0% 0.1% 0.0%
Equivalents
Domestic $60.0 24.8% 24.8% 17.0%
Fixed Income
[nternational $7.0 2.9% 2.9% 2.0%
Fixed Income
Total Global $68.9 27.7% 27.7% 19.0%
Fixed Income
AIM $22.8 9.4% 9.4% 10.0%
Domestic $78.0 32.3% 33.9% 28.0%
International $49.0 20.3% 20.5% 28.0%
Total Global $149.8 62.0% 652.8% 66.0%
Equities
Real Estate $20.6 B8.5% 8.5% 10.0%
Inflation $2.0 0.8% 0.8% 5.0%
Linked
Total Fund- $241.7 100.0% 100.0% 100.0%

+ Target allocation effective December 2007,
- Figures for this document are rounded for viewing purposes.

Dated: 04-11-2008
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Search MEMBERS | EMPLOYERS

PARTNERS ; " I IRegister Now

LUaReal Estate CalPERS Investments > CalPERS Assets > Real Estate > Real Estate m

Real Estate Overview Overview - 2008 Corporate

@ O@@ Governance Focus List

Exterral Real Estate - Permissible Equity
Managers Real Estate Overview Markets

California Pension Fund - lues
Investments: A Golden Current Fund Value

Opportunity The CalPERS rgalr estate program is comprw’sed of two distinct portfolios - - Investment News
Core and Specialized, The Core Portfolio is managed to be broadly

CalPERS Assets diversified by property type and geography, maintain high occupancy,

Investment Palicies emphasize current income, and exhibit prudent use of leverage. The Core m

CaiPERS Risk M includes four property types: apartment, industrial, office, and retail.

Sgstem isk Management These investments are acquired and managed through REITs, separate - Alternative
accounts, partnerships, and limited liability corporations between CalPERS Investments

E—é‘e Sharteogner Forum a and investment advisory firms. The program has developed partnerships - Equities

orporate Governance ; ;

Proxy Votes) with various e_xterngl managers whose mandate is to explore new - Fixed Income
opportunities in various real estate sectors. _Real Estat

Environmental Tnvestment ear bstate

Initiatives ) ) - Investments Video

) The Non-Core Portfalio includes the following property types: national Center

Emg:\%:g?sgmige;rgvider housing, single family housing, senior housing, urban, natural resources

Database (timber and agriculture), technoliogy, oppertunistic, and internaticnal. Like View Al > >
the Core Portfolio, these investments are acguired and managed through

ﬁf;:\fg”t CalPERS Investment multiple investment vehicles.

Annual Investment &

Financial Reports The goal of the real estate program 15 1o perform as "the investor of

| choice"” and leverage marketplace oppertunities to achieve superior risk-
CalPERS Beard of j

Administration & Committee adjusted returns.

Meeting Agendas

Investment Business

Opportunities
Additional Resources
Real Estate Program Business Opportunities
CalPERS Investment Policies - Real Estate

Dated: 12-14-2007
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