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Via email: director@nfash.ory LETTER OF COMMENT NO.

RIi: Commenrs on Proposed FSP IFAS 115-a, FAS 124.9, and EITT 99-20-b Recognition and Presentation of
Other- Than-Temporary Tmpairment's

Dear Mr, Golden:

We represent Heritage Pank of Central llinots located in Peorm, [Hinois. We have $380 million 1 1ozl
assers and have six branches locared throughout Central Hlinois.  As a community-based financial
msutution, we appreciate the interest you have shown tn this important matter.

We appreciate the opportunity to comment on the Proposed FSP FAS 115-2, FAS 124-4, and EI'[T 99-20-
h Recogmetion wnd Presentation of (ther Vhan Temporary Lmparrments (“pmpmcd FSP™. We commend the
FASBs efforts to improve guldance relating to other than temporary impairment: (“OTTE) and we wish

to provide comments on the Proposed FSP.

Overall, we support the Proposed FSP. Speatfically, we believe that the threshold w recognize market-
related OTTT based on the lack of mtent to sell (management asserts thar it does not have the intent to
sell the security, and 1t 18 more likely than not that it will not have to sell the security before its recovery) is
certainly more operational than the current requirement. We also swongly agree with the proposal to
recogmze only credit losses through carmngs.

We behieve that the Proposed FSP s mare consisrent with the “ongoing-enuny” pancpal than the current
guidehnes of recogmzing through earnings losses that would be more conststent with a “liquidation”
model. We also believe that the recognition 1s parallel to rthe treatment of loans 1o that only the credn
mnpatred amount would be recagnized through earnmgs. We believe thar it 1s crucial that the galdance he
made effectve for the pertods after March 15, 2009, If it is possible to consider these changes 10 be
effective retroactdve ro 12/31/2008, that would be even better.

Thank vou for the oppm‘mtﬁty te: commment on these important matters.

Yours truly,
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Paal [ T Ic,uc_un:m. CPA Jackie 1. Oversteey, CPA
FVP-CIHO V. Controller
Fieritage Baok of Cenrral Ihmoﬁ_ﬂ e mﬁt}‘&rtmé_c Bank of Cenual Tlinois
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