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Dennis Burnette
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September 16, 2010

Russell Golden
Technical Director
Financial Accounting Standards Board
401 Merritt 7, PO Box 5116
Norwalk, CT 06856-5116

Dear Mr. Golden:

As President of Cherokee Bank, a banking institution in Cantin, Georgia
with $189 million in total assets, I am writing to express my opinions on
specific provisions of the exposure draft.

I.  COMMENTS ON FAIR VALUE

I am strongly opposed to the portion of the proposal that requires all
financial instruments - including loans - to be reported at fair value
(market value) on the balance sheet.

Our bank does not sell our commercial loans.  Basing our balance sheet on
fair values leads readers of our financial statements to assume that we
will sell the loans, which is not the case.

Our investors have expressed no interest in receiving this information. 
We believe our investors would not view these costs, which must come out
of bank earnings, as being either reasonable or worthwhile.

Our bank respectfully requests that the fair value section of the exposure
draft be dropped.

I am strongly opposed to the portion of the proposal that requires all
financial instruments - including loans - to be reported at fair value
(market value) on the balance sheet.

II.  COMMENTS ON LOAN IMPAIRMENT

Changing the way interest income is recorded to the proposed method makes
the accounting more confusing and subjects otherwise firm data to the
volatility that comes naturally from the provisioning process.  I
recommend maintaining the current method.
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Thank you.

Sincerely,

770 479 3459
Cherokee Bank
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