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Dear Mr. Golden:
Thank you for the opportunity to comment on the exposure draft,
"Accounting for Financial Instruments and Revisions to the Accounting for
Derivative Instruments and Hedging Activities."
As Chief Financial Officer of UniBank For Savings, a banking institution
in Whitinsville, Massachusetts with $1.0 billion in assets, I am writing
to express my opinions on specific provisions of the exposure draft.
COMMENTS ON FAIR VALUE
I am strongly opposed to the provision that would require all financial
instruments to be reported at fair value.
We originate all types of loans (residential, consumer and commercial)
and, other than residential real estate loans, there is no active market
for our loans and therefore, no reliable method of determining their fair
value.
We do not sell any loans other than residential real estate loans.  
Basing our entire balance sheet on fair values leads readers of our
financial statements to assume that we have to intention or ability to
sell the loans, which is not the case. Our intention is to hold the loans
as part of our ongoing long-term financial relationships with our
customer. The value of those relationships determine the long term
performance of the bank and the bank's captial and performance should not
be subject to the volatility of short-term swings of an artificial fair
value determination.
For these reasons our bank respectfully requests that the fair value
section of the exposure draft be dropped.
Thanks you for your consideration.
Sincerely,
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Senior Vice President and Chief Financial Officer
UniBank For Savings

