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Dear Mr. Golden,
Thank you
you for the opportunity
opportunity to comment on the subject Exposure Draft. Overall, Ii find
find the contents
contents of the same

theoretically sound.
sound, Ii only have reservations with respect to the two (2)
(2} areas highlighted below:
Removal of the
the concept of a qualifying Special-Purpose Entity (SPE),
(SPE), as
as well
weii as
as the exception
exception of applying FASB

46, Consolidation of Variable Interest Entities,
Interpretation No,
No. 46,
Entities, to qualifying SPEs
The application
significant swings in certain key
application of this provision has
has the potential to result in Significant
key balance sheet
accounts, as
as well as
as in the key leverage
leverage and capital
capital ratios of financial
financial institutions. Superimposed
Superimposed against the
the
backdrop of prevailing
prevailing market conditions, such
such development
development could easily fuel adverse investor sentiment
sentiment and
wouid, definitely, be
be counterproductive to the on-going
on-going joint government and
and private sector effort to stabilize
stabilize the
WOUld,
U.S. capital
capital market.
u.S.
The Board may
may have to reconsider
reconsider the postponement
postponement of this proviSion
provision to a future period - when the US
US capita!
capita!
market
market will already
already be
be stable enough to absorb
absorb any
any adverse investor sentiment.
Exceptions to the True Sale
27A)
Sale legal
Legal Opinon and
and Nonconsolidation Legal Opinion requirements (par. 27A}
In
in the same
same spirit with which
which the Board deliberately addressed
addressedthe
thepotential
potential for
foraccounting
accountingabuse
abusefrom
fromthe
theprocess
process
of "analogizing" elsewhere in the Exposure Draft, it may
may be advisable
advisable to make
make it mandatory for companies
companies to
to
True Sale legal
Legal Opinion and/or a Nonconsolidation Legal Opinion whenever it retains
retains continuing
obtain a True
involvement in aa transferred
transferred financial asset.

hope that you
you would
would favorably
favorably consider
Il truly hope

Sincerely yours,
yours.

my comments.
my
comments.
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