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specialized industry accounting principles are appropriately applied at the subsidiary level, those 
principles should be retained at the parent level. Consolidation by a parent does not change the substance 
of the investment company's activities or the relevance of reporting its inventory at fair value. 

Question 19: An entity that no longer meets the criteria to be an investment company would apply the 
proposed amendments as a cumulative-effect adjustment to retained earnings as of the beginning of the 
period of adoption by calculating the carrying amounts of its investees as though it had always accounted 
for its investments in conformity with other applicable U.S. GAAP, unless it is not practicable. If not 
practicable, the entity would apply the proposed amendments as of the beginning of the period of 
adoption. Do you agree with this proposal? Ifnot, why? 

Generally, we do not believe that it will be practicable for an entity that no longer meets the criteria to be 
an investment company to apply the proposed amendments as a cumulative-effect adjustment to retained 
earnings as of the beginning of the period of adoption by calculating the carrying amounts of its investees 
as though it had always accounted for its investments in conformity with other applicable U.S. GAAP. As 
such, we believe entities will apply the proposed amendments as of the beginning of the period of 
adoption. 

Question 20: How much time would be necessary to implement the proposed amendments? 

We believe the Proposed Update should be effective at the beginning of the first calendar year at least one 
year after the standard has been issued. We believe implementing the proposed amendments will take at 
least 12 to 18 months depending upon the nature and complexity of investment company products offered 
by the organization. We believe this time period would include identification and review of the amended 
investment criteria for each investment company product offered and the related implementation, 
including addressing financial reporting for entities that no longer qualify as investment companies and 
financial reporting for fund-of-funds now deemed to have a controlling financial interest in investee 
funds. 

Question 21: The proposed amendments would prohibit early adoption. Should early adoption be 
permitted? If yes, why? 

We support an option for early adoption for those entities that wish to do so where management believes 
that providing the information will be beneficial to investors in the fund. 

Question 22: The proposed amendments would apply to both public and nonpublic entities. Should the 
proposed amendments apply to nonpublic entities? If not, how should the proposed amendments differ for 
nonpublic entities and why? 

The proposed amendments should apply equally to both public and nonpublic entities. We believe that 
the proposed amendments would be most impactful to existing investment companies that are not 
regulated under the Investment Company Act of 1940. These "non-registered" entities are generally 
deemed to be nonpublic entities. We believe U.S. GAAP should be consistent between public and 
nonpublic entities to better allow for comparability between entities. Investors are often comparing 
investment options that include both public and nonpublic investment companies. 
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The AMG Accounting Committee would be pleased to discuss our response with the FASB staff. If you 
have any questions, please contact me at (617) 664-8213. 

Sincerely, 

Sean P. Newth 
Chairman 
SIFMA Asset Management Group Accounting Committee 

cc: Michael Stewart, Director of Implementation Activities, International Accounting Standards Board 
cc: Timothy W. Cameron, Esq., Managing Director, SIFMA Asset Management Group 
cc: Mary Kay Scucci, PhD., CPA, Managing Director, U.S. Business Policy and Practices 
cc: SIFMA Asset Management Group Accounting Committee 
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