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Re: Proposed ASU – Financial Instruments Overall
Navistar International Corporation (“Navistar” or “we”) wishes to offer its comments on the
Financial Accounting Standards Board’s (the “Board”) proposed update to Subtopic 825-10
“Financial Instruments” (the “Exposure Draft”). Navistar appreciates the Board’s objective to
provide financial statement users with more decision-useful information about an entity’s
involvement in financial instruments while reducing the complexity in accounting for those
instruments. Navistar (NYSE: NAV), is one of the nation’s largest combined commercial truck,
school bus and mid-range diesel engine producers.
Paragraph 825-10-45-5 of the Exposure Draft requires public entities to present parenthetically
on the face of the balance sheet the fair value of financial instruments measured at amortized
cost. Currently, such information is required to be presented either on the face of the balance
sheet or in the notes to the financial statements.
We believe that adding parenthetical information to the face of the balance sheet may take away
from the significance of the measure determined to be the primary measurement attribute
(amortized cost), and we believe the commingling of such information may prove to be
confusing to a financial statement user. We do, however, recognize that fair value information
may be useful and important to some users. As a result, we continue to support the disclosure
of this information in the notes to financial statements adjacent to other information describing
the estimates inherent to those fair value measurements.
We recognize that some reporting entities, in their judgment, may believe additional
prominence should be given to the fair value measurement depending upon on the nature of the
instrument, industry, etc. Thus, we believe such presentation should continue to be optional.
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Thank you for considering our comments. If requested, we would be pleased to discuss our
comments with you at any time.
Sincerely,

Richard Tarapchak
VP & Corporate Controller
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