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Dear Sirs,
In regards to the schedule of estimated future benefit payments, the statement seems to
propose that the benefits shown would, when discounted, equal the benefit obligation.
In
other words, the benefits shown would be based on service to date but not any future
service.
This is not a stream of benefit payments typically captured by actuaries in
doing their valuation work. Usually projected benefit payments would include additional
service.
Perhaps the schedule of estimated future benefit payments could include the impact of
future service.
The total of undiscounted payments would, when discounted, equal the
present value of future benefits for DB plans and the EPBO for postretirement medical
plans.
In the illustration, a line could be added under "total undiscounted payments",
"less the effect of future service", then "less discount for interest" to arrive at the
benefit obligation.
Colin B. Cassidy
Consulting Actuary
Diversified Actuarial Services, Inc.
275 Grove Street
Suite 2-300
Newton, MA 02466
Phone (617) 965-1200
FAX
(617) 244-5569
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