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As a Chief Financial Officer of a privately held construction company, I am very concerned about
the proposed changes to the industry’s revenue recognition rules that depart from SOP 81-1. The
proposed new revenue recognition rules will present many challenges to the hundreds of
thousands of relatively small privately held firms in this industry.
Specifically, the dissecting of construction contracts into “performance obligations” of which will
be the bases of revenue recognition is quite troubling. I believe this method will result in an
inferior means of recognizing revenue and one that is subject to much subjectivity and
manipulation. It will also create a divergence in financial and managerial accounting methods thus
creating more work for typically overburdened accounting staffs. Furthermore, there will be
significant time and expenses incurred to adopt these changes in our accounting and job costing
software. It should be noted that this industry struggles with lower quality, small software firms
relative to other industries due to the construction industry’s tendency to limit the amount it
spends on overhead/office technology versus production technology.
I belief the basic principles of SOP 81-1 provide the most accurate and logical way to recognize
revenue for most long term construction contracts. The overall contract is the “performance
obligation” and the balancing of total revenue against total costs provides the clearest picture of
the overall financial results of that obligation.
If this rule is changed, I would request that private companies be given at least two additional
years to comply with the proposed standard once it becomes effective for public companies. From
my experience, the software vendors and accounting staffs will need at least that much time to
comply.
Regards,
Andrew Wood, PE, CMA
Vice President Finance & Administration / CFO
J. Fletcher Creamer & Son, Inc.
101 E Broadway
Hackensack, NJ 07601
201-488-9858 ph/fax
201-206-7472 mobile
awood@jfcson.com
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***** J. Fletcher Creamer & Son, Inc. is a nationally recognized multi-disciplinary
contractor and ranked in the top 400 with ENR. ***** Safety * Quality * Reliability *
Integrity * Productivity. The information in this email and any attachments contains
information that is considered by our firm to be confidential and considered legally
privileged. This communication also may include content that was not originally
generated by our firm. If you are not the intended recipient, please destroy this
message, delete any copies held on your systems and notify the sender immediately.
Any unauthorized use or dissemination of this communication is strictly prohibited.
You should not retain, copy, or use this email for any purpose, nor disclose all or
any part of its content to any other person or entity. This e-mail is covered by the
Electronic Communications Privacy Act, 18 U.S.C. Sections 2510-2521 and is legally
privileged. The typewritten signature included with this e-mail is not an electronic
signature within the meaning of Electronic Signatures in Global and National
Commerce Act or any other law of similar import, including without limitation, the
Uniform Electronic Transactions Act, as the same may be enacted in any State.

